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IN THE SENATE OF THE UNITED STATES

OcroBER 6, 1972
Ordered to be printed with the amendments of the Senate numbered

{Omit the part struck through and in [black brackets} and insert the part printed in italic}

AN ACT

To amend the Soocial Security Act to increase benefits and im-

= W N

prove eligibility and computation methods under the 0ASDI
program, to make improvements in the medicare, medicaid,
and maternal and child health programs with emphasis on
improvements in their operating effectiveness, to replace
the existing Federal-State public assistance programs with
a Federal program of adult assistance and a Federal pro-
gram of benefits to low-income families with children with
incentives and requirements for employment and training
to improve the capacity for employment of members of such
families, and for other purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
_That this Act, with the following table of contents, may be

cited as the “Social Secuﬁmy Amendments of (1)+87+ 1972".
n—o } o |
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SURANCE BENEFIFS; AND IN BENEBFITS FOR CERPARN

INDIVIDUALS AGE 72 OR OVER

See: 101 {a) Seetion 215{a} of the Secial Seeurity
Aet {as amended by seetion 106-{e} of this Aet) is amended
by striking out the table and inserting in lien thereof the
following:
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#PABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM
FAMILY BENEFITS

“1 11 I Iv v
. ) (Primary .
(Primary insurance benefit under insurance (Primary (Maximum
1939 Act, as modified) amount (Average monthly wage) insurance family
effective amount) benefits)
for January
1971)
If an indjvidual’s primary insurance Or his average monthly And the
benefit (as determined under wage (as determined under maximum
subsec. (d)) is— . subsec. (b)) is— The amouat | amount of
Or his pri- referred benefits pay-
mary insur- toin the | able (as pro-
ance amount preceding vided in
(as deter- paragraphs { sec. 203(a))
mined under of this on the basis
At least— But not more subsec. At least— But not subsection | of bis wages
than— (c)) is— more than— | shall be— and self-
employment
income shall
be—
[ S, $16.20 $70.40  |-eoocmooomen-e $76 $74.00 $111.00
$16.21 16.84 71.50 $17 78 75.10 112.70
16.856 17.60 73.10 79 80 76.80 115.20
17.61 18.40 74.50 81 81 78.30 117.50
18.41 19.24 75.80 82 83 79.60 119.40
19.25 20.00 71.40 84 85 81.30 122.00
20.01 20.64 78.80 86 87 82.80 124.20
20. 65 2128 80.10 88 89 8420 126,30
21.29 21.88 81.70 90 90 85.80 128. 80
21,89 2.28 83.10 ) 92 87.30 131.00
22.29 22.68 84.50 <) 94 88.80 133.20
22.69 23.08 85.80 95 96 90.10 135. 20
23.09 23.44 87.40 97 97 91. 80 137.70
23.45 23.76 88. 90 9% 9 93.40 140.10
B.77 2420 90. 60 100 101 95.20 142.80
24.21 24.60 91.90 102 102 96. 50 144,80
24. 61 25.00 3. 40 103 104 98.10 147.20
25.01 25.48 95.10 106 106 99. 90 149.90
25.49 25.92 96. 60 107 107 101. 50 152.30
25.93 26.40 98.20 108 109 103.20 154.80
26. 41 26.94 99.70 110 13 104.70 157.10
26. 95 27.46 101.10 114 118 106. 20 159.30
27.47 28.00 102.70 19 122 107,90 161. 90
28.01 28.68 104.20 127 109. 50 164.30
28.69 29.25 105. 90 128 132 111.20 166.90
29.26 29.68 107. 133 136 112,70 169.10
29.69 30.38 108.70 137 141 114.20 171.30
30.37 30.92 110.40 142 146 116.00 174,00
30.93 31.36 111.90 147 150 117. 50 176.30
31.37 32.00 113.30 151 155 119.00 178.50
32.01 32.60 115.00 1566 160 120. 80 181.20
32,01 33.20 116. 40 161 164 122,30 183.50
33.21 33.88 118.00 165 169 123.90 185,90
33.89 34.50 119, 50 170 174 125. 50 188,
34.51 35.00 121, 175 178 127.10 190.70
35.01 35.80 122.60 179 183 128.80 193.20
35.81 36.40 124 188 130.20 195.30
36. 41 37.08 125.70 189 163 132.00 108,10
37.09 37.60 127.20 194 197 133.60 200. 40
37.61 38.20 128. 60 198 202 135.10 202.70
33.21 39.12 130.30 203 207 136.90 205, 40
39.13 39.68 131.80 208 211 138,40 207.60
39.69 40.33 133.10 2 216 139.80 209.70
40.34 41.12 134. 80 217 21 141. 60 212, 40
4113 41,76 136.30 222 225 143.20 214.80
477 42.44 137.90 226 20 144, 80 217.30
42.45 43.20 139.40 231 235 146. 40 219.60
43.21 43.76 141.10 236 239 148.20 222.30
43.77 44.44 142. 50 240 244 149.70 225.60
44.45 44.88 143.90 245 249 1561.10 230.20
44.89 45.60 145. 60 250 253 152.90 233. 90
147.10 254 258 154,50 238. 50
148. 259 263 155.90 3. 10
150. 10 264 267 157.70 246.80
151,60 268 272 1569.20 251. 40
153.20 2713 2n 160. 90 256. 00
154.70 218 281 162. 50 259.70
166. 20 282 286 164.10 264.30
157.90 287 201 165.80 269. 00
159.20 292 295 167.20 272.60
160. 90 296 300 169. 00 271.20
162 40 301 305 170. 60 281. 90
163.80 300 309 172.00 285, 60
165. 50 310 314 173. 290.30
166. 90 315 319 175.30 294.90
168.30 320 323 176.80 298.60
170. 00 324 328 178. 50 303.20
17L.50 329 333 180.10 307.80
173.20 334 337 181.90 311. 50
174.50 338 342 183.30 316.10
176.00 343 347 184. 80 320.70
177.70 348 351 188. 60 324.40
179.10 352 356 188,10 329.00
180 357 361 180, 90 333.60
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r “TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM
FAMILY BENEFITS—Continned

BEEERRBERFREEREEORERERERRE

“1 1I m v v
(Primary
(Primary insurance benefit under {nsurance (Primary | (Maximum
1939 Act, as modified) amount (Average monthly wage) insurance family
effective amonnt) benefits)
for January
1971)
If an individual’s primary insurance Or his average monthly And the
benefit (as determined under wage (as determined under maximum
subsec. (d)) is— subsec. (b)) is— The amount | amount of
Or his pri- referred | benefits pay-
mary insur- toin the | able (as pro-
ance amount d in
(as deter- paragraphs | sec. 203(a))
mined under of this on the basis
Atleast— But not more subsec. At least— But not subsection | of hig ;&ﬁes
than— (0)) is— more than— | shall be— and self-
employment
incomse shall
be—
$182,20 $362 $365 $191.40 $337. 30
183. 60 366 370 192, 80 341.90
185, 30 371 375 194,60 346, 50
186. 80 3768 379 196,20 350.30
188, 50 380 384 198, 00 354,90
189. 80 385 389 199, 30 359, 60
191.30 390 393 200. 90 363.20
193. 00 394 398 202,70 367.90
194. 40 399 403 204,20 372.650
196, 10 404 407 206. 00 376, 20
197. 40 408 412 207.30 380, 80
198, 80 413 417 208. 80 386.40
200, 20 418 421 210,30 389. 10
201, 80 422 426 211, 90 393.70
203.10 427 431 213,30 398.30
204.-50 432 436 214, 80 402,90
206. 10 437 440 216, 50 404, 80
207.40 441 445 217.80 407.10
208, 80 446 450 219.30 400.40
210,40 461 454 221,00 411,20
21170 455 459 222, 30 413. 50
213.10 460 464 223.80 415, 80
214, 465 468 225, 417.70
216, 10 469 473 227, 00
217.40 474 478 228, 40
218. 80 479 482 229, 20
220,40 483 487 21, 60
488 492 20
493 496 70
497 501 0
502 506 30
507 510 20
611 50
516 80
60
90
20
10
40
70
00
40
30
60
50
90
70
10
90
30
20
50
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“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM
FAMILY BENEFITS—~Continued

“y 14 m v v
(Primary insurance benefit und (&sum 00 (Primary um
ce benefit under D
1939 Act, as modified) amount (Average monthly wage) insurance family
effective amount) benefits)
for January
1971)
¥ an individual’s primary insurance Or his average monthly And the
benefit (as detemlinrx under wage (as determined under maximum
subsec. (d subsec. (b)) is— The amount | amount of
Or his pri- referred | benefits pay-
mary insur- to in the | able (as pro-
ance amount preceding vided in
(as deter- raphs | sec. 203(a))
mined under of this on the basis
Atleast— But not more subsec. At least— But not subsection | of his wages
than— (c)) is— more than— all and self
employment
income shall
be—
$281. 40 $676 $680 $295. 50 $517.20
282, 40 681 685 296. 60 519. 00
283. 40 686 690 297. 60 520. 80
284. 40 691 605 208.70 522. 60
285. 40 698 700 299.70 524. 50
286.40 701 705 300. 80 526. 30
287.40 708 710 301. 80 528.20
288, 40 711 s 302.90 630. 00
289, 40 716 720 303. 90 531.90
290. 40 721 725 305. 00 533.70
201.40 728 730 306. 00 535. 50
292. 40 731 785 307.10 537.30
293. 40 738 740 308. 10 539. 20
204.40 k% 745 309.20 541.00
205, 40 748 750 310.20 542. 90
296. 40 751 785 311. 30 644.70
297,40 756 760 312.30 548, 60
208.40 761 765 313,40 548. 40
299. 40 766 770 314.40 550. 20
300. 40 ke 75 315. 50 552.00
30L. 40 778 780 816. 50 553. 90
302.40 81 785 317. 60 555. 70
303.40 786 790 318. 60 857. 60
304. 40 791 795 319.70 559. 40
305. 40 798 800 320.70 561. 30
308, 40 801 805 321.80 563. 10
307.40 806 810 322, 564. 90
308. 40 811 816 323. 90 568. 70
300.40 816 820 324,90 568. 60
310.40 821 825 326, 00 570.40
311.40 8268 830 321,00 572,30
312. 40 831 835 328.10 574.10
313.40 836 840 329,10 576.00
314.40 841 845 330,20 5717,
315. 40 848 850 331.20 579.60”

1 {b) Section 203{a) of sueh Aet is amended by strik-
2 ing out peragraph {(2) and inserling in liew thereef the
3 following:

“42) when twe or mere persens were entitled
{without the applieation of seetion 202{i-(1) and
section 223-{b})- to menthly benefits under section 202
or 243 for May 1972 on the basis of the wages and
self-employment income of such insured individuel and

® = O O,
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Jenuary 1971 or any prier month in determining the
total of the benefits for persons entitled for any sueh
month on the basis of sueh wages and self-employment
ineome; sueh total of bemefits for June 1972 oF any
subsequent month shell net be redueed to less then the
lorger of— |
“{A) the amount determined under this sub-
seetion witheut regard te this paragraph; of
“(B) an amount derived by multiplying the
sum of the benefit amounts determined under this
202{¢); and subseetions (b}; {e)s and (&) of this
seetion); by 105 pereent -and raising sueh in-
ercased amount; if i is not o multiple of $0-10; to
the next higher multiple of $0-10;
seetion sholl not be applied to such total of benefits after
tion 202{k)H{2}-{A) was applieable in the ease of any
such benefits for June 1972, and eeases to apply after
such month; the provisions of subpuragraph {B) shall
be applied; for and after the month in whieh seetion 202
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teH{2)-A) ecases to apply; as though paragraph {1}
had net been applicable to sueh totel of benefits for
{e} Seetion 215{a} of sueh Aet is amended by striking
“{e} The primary insuranee amount of an insured
individuel shell be determined as follows:

“41) Subjeet to the eonditions speeified in. sub-
as provided in paragraph {3) of this subseetion; sueh
primary insuranee amount shell be whiehever of the
following amounts is the largest:

“{A)} the amount in eolumn IV of the follow
ing table on the line on whieh in eclumn HH of such
table appesrs his average monthly wage fas detor

“{B}) the ameunt in eolumn IV of such table
or the line on whieh in eoluma II appears his
sabseetion {e}} or

“4OY the amount m colmmn IV of sueh table
on the line on whieh in eolumn I appears his pri-
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seetion {1

42} In the ense of an individunl who was entitled
to 6 disability insarance benefit for the meonth before
the menth in which he died; beeame entitled to old-age
insuranee benefits; or atteined age 65; sueh primery
insuranee amount shall be the amount in eolumn IV of
saeh table which is equel to the primery insuranee
amount upon which sueh disability insuranee benefit is
based; exeept that if sueh individual was entitled to &
month before the effective month of & new iable
and in the following menth beeame entitled to an old-
age insurance benefit; or he died in such following month;
meonth shell be the amount in eolumn IV of the new
table on the line on which in eolimn I of such table
before the effective month of the table {as determined
under subseetion {e})- instead of the amount in eolumn
IV equal to the primary insuranee amount on which his
disability insarence benefit is based: For purpeses of this
respeet to any individual means only o primary insar-
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individual’s benefits sholl be deemed to be based upon

the primary insuranee amount as so determined)

4d) Seetion 215-{b}{4) of sueh Aet is amended by
striking out “Deeember 19702 each time it eppears and

-(e-)-Seeﬁen%&é-(e)—--eﬁ‘suehAetis&meﬂdedtereadas
“Primery Tnsuranee Amount Under Aet of Marek 17; 19071

“Her-{t) For the purposes of eclumn II of the table
appesring in subseetion {a) of this seetion; an individuals
primary insuranee amount shell be eomputed on the basis
of the law in effeet prior to June 1972:

“{2) The provisions of this subseetion shall be apphi-
to benefits under seetion 202{a} or seetion 223 before June
1972; or whe died before such month:2

+f) Seetion 2115{H{2} of sueh Aet is amended by

{eH-HA) Seetion 227} of such Aet is amended by
and by striking out “$24:20 end inserting in hew thereof
“$25-40"-
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{B)- Seetion 227(b} of such Aet is amended by striking
out “$48.30” and inserting in lieu thereof “$50-80'-
{2)}A) Section 298 (b}-{1} of such Aot is amended by
{B} Seetion 228{b}{2) of such Aet is amended by
ond by striling out “$24:20” end inserting in lien thereof
{6} Seection 228{e}{2} of such Aet is amended by
(D) Seetion 228{e}{3)}{A} of such Aet is amended
by striking out “$48.30” and inserting in liew thereef
{5} Seetion 228{e)}{3)}{B) of sueh Aet is amended
by striking out “$24:20” and inserting in liew thereef
the amendments made by subseetion {g)) shall apply with
respeet to monthly benefits under title 1L of the Soeial Se-
eurity Aet for months after May 1072 and with respeet to
lumnp-sam denth payments under such title in the ease of
deaths eoeeurring after sueh month- The amendments made
by subseetion {g) shell epply with respeet to menthly
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1 benefits under title II of such Aot for months after May
2 1979,

3 ACTOMATIO ADFCSTMENTS IN PENEFIES; PHE CONTRIBUL-
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Aet is amended by adding at the end thereof the following

“ ) (1) For purpeses of this subseetion—

dar quarter ending on June 30 in each year after 197
or (it} any other enlendar quarter in whieh eeeurs
the effective month of & general benefit inerease under
meany & base quarter; as defined in subparagreph {A)
the Department of Laber exeeeds; by net less than 3
per eentumn; sueh Jndex in the later of (i) the last prier
endar quarter in whieh oeeurred the effeetive month of
a general benefit inerease under this title; exeept thet
there shall be no ost-of living eomputation quarter in
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any ealendar year in which o law has been enacted pro-
viding & general benefit inerease under this title or in
svhieh sueh & benefit erense beeomes effective; and
G} the Consumer Price Index for o base quarter;
& eost-of- living eomputation quarter; or any other ealen-
for the 3 months in sueh quarter:
{subjeet to the limitation in paragraph {H(B) and to sub-
paragraph {1} of his paragraph) whether the base quaster
fus defiued in pomgraph L-CALEY) in such yoor s o
is 8 eostofliving eomputation quurter; he shall; effeetive
with the month of January of the next ealendar year (subjeet
to subperegraph {H)}) es provided in subperegraph {B)s
meonth is entitled to benefits under seetion 227 or 228; and
the primery insuranee armount of each other individusl under
this title {ineluding o primary insuranee ameount determined
under seetior 202{e}{3); but net ineluding & primeary
insuranee amount determined under subseetion {a}{3) of
this seetion); by an smount derived by multiplying cach
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insuranee fmount or benefit amount under seetion 227
or 228 as previeusly inereased under this subparegraph)
by the same pereentage {rounded to the nearest one-tenth
of 1 pereent} as the pereentage by which the Consumer
which wes o base quarter under paregraph {H-(AHii) ox;
is not & multiple $0-10 shall be inereased to the next higher
respeet to & partienlar eost-ofliving computetion quarter
shell apply {subjeet to subparegraph (E}) in the ease of
of the ealendar year in whieh oecwrred sueh eost-ofliving
eomputation quarter; and in the ease of lump-sum death
peyments with respeet to deaths oeeurring sfter December
of sueh ealendar yeas:

(O} Whenever the level of the Consumer Priee
Index as published for any month exeeeds by 2-5 pereent or
{es defined in paragroph (HHA{H)}) oF i later; the most
{within b days after sueh publieation) report the amount of
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sueh exeess to the House Committee o Ways and Means

“ L) Whenever the Seeretory determines that o bese
quarber in a enlendar year is also & eost-of living eomputation
quarter; he shall notify the House Committee on Ways end
Mesns and the Senate Committee on Finanee of sueh deter-
mination on or before Angust 15 of such ealender year; indi
enting the amotint of the benefit inerease to be provided; his
estimate of the extent to which the eest of sueh inerease
would be miet by an inerease in the eontribution and benefib
inerease in sueh base; the actuarial estimates of the effeet of

“(D) H the Seeretary determines that & base quarter
in o ealendar yenr is also & eost-ofliving eomputation quar
ters he shell publish in the Federal Register on or before
November 1 of such enlendar yesr & determination that
& benefit inerense is resultantly required and the pereentage
thereof- He shell also publish in the Federal Register ot
shall be deemed to be the ameunts appearing in Seetions
227 and 228) o revision of the table of benefits eontnined
in subseetion {u) of this seetion {as it may have been most
feeenﬂyfewsedby&nethef}&wefpﬂm&ﬂ%teehaﬂpm



32

1 eraph); and sueh revised tpble ghall be deemed to be tho
3 be determined as follows:
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i) The besdingy of the teble shall be the same
a3 the headings in the table immediately prior to is

“(i) The amounts on each line of eolumn I and
eolumn I exeept as etherwise provided by elause
{¥) of this subparagraph; shell be the same as the
amounts appearing in ench sueh eoclumn in the table
immediately pror to its revision:

£ i) The amount on each line of eolumn I shall
be ehanged to the amount shown en the eorresponding
Line of eolumn IV of the table immediately prior to s
colimn V shall be incrensed from the amonnts shown in
each wneh amonnt by the percentnge speeified m suab-
prragraph {A)- of prragraph {2} The amonnt on each
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Line of eolumn V shall be inereased; if neeessary; so thab
sueh amount is ab least equal to one and one-half times
the ameunt shown on the eorrespending line in eolumn
V- Any such inercased amount which is net o multiple
of $0:-10 shall be ineressed to the next higher multiple
of $6-10:

“{v) H the eontribution and benefit base {deter-
mined under seetion 230) for the ealendar year in
which the table of benefits is revised is lower than sueh
base for the following ealendar year; eolumns HI; B\
and V of sueh table shall be extended: The amounts on
each additional Line of eolumn HH shell be the ameounts
on the preeeding line inereased by $6 untdl in the last
saeh line of eolumn TH the seeond figure is equal to one-
twelith of the new eontribution and benefit base for the
ealendar year following the ealendar year in whieh sueh
table of benefits is revised: The amount on esch addi-
tional line of eolumn IV shall be the amount on the pre-
eeding line inereased by $1-00 until the arnount en the
last Line of sueh eolumn is equal to the last line of sueh

of onetwellth of the exeess of the new econtribution and
ye&rinwh—iehsueh%&bleefbeneﬁ%siswv—ised-(—&sde—

HR.1—3
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termined under seetion 230) ever sueh base fer the

ealendor year in which the table of benefits is revised:

The emount on each additionel line of eolumn V shall

be equal to 175 times the emount on the same line of

eolumn IV Any sueh inercased emeount which is net

o multiple of $0-10 shall be inereased to the next higher

multiple of $0-10-

“{E) Netwithstanding o determination by the Seere-
tary under subparagreph {A) thet & base quarier in eny
ealendar year is & eost-ofliving eomputation quarter {end
subparagraph {O) or {D}); ne.inerease in benefits shall
take effeet pursuant -thereto; end sueh quarter shall be
deemed not to be & eest-ofliving eomputation quarter; i
during the eslendar yeer in which such determination is
mede & low providing & general benefit inerease under this
title is enaeted or beeomes effeetive:

£{3} As used in this subseetion; the term ‘general
benefit inerease under this title; means an inerense {other
then an inerease under this subseetion) in ell primery in-
2024{a){8); but net ineluding these determined under sub-
seetion {a}{3) of this seetion) on whieh monthly insuranee
benefits under this title are based

{2HA) Bffeetive Jonuary 1; 1073; seetion 203{a}
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of sueh Aet is amended by striking out “the table in see-

3 inserting in Heu thereof “the teble in {or deemed to be in)
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B} Effective January 1; 1973; seetion 203{a){2) of
sueh Aeb {as amended by seetion 101{b} of this Aet) is
farther amended to read as follows:

“{2} when tweo or more persoms were entitled
{witheut the applieation of seetion 20231} and see-
tion 293{b})- to monthly benefits under seetion 202
or 223 of Jenuary 1971 or eny prier month en the
basis of the wages and seli-employment ineome of sueh
insared individuel end the previsions of this subseetion
63 in effeet for any sueh month were applieable in de-
termining the benefit amount of any persens on the basis
of sueh wages and seli-employment ineome; the total of
benefits for any month after Jonuery 1971 shall net be
redueed to less then the largest of —

“{A}) the amount determined under this sub-
seetion without regard to this peragraph;

B} the largest amount whieh has been deter-
mined for any month under this subseetion for per-
sens entitled to monthly benefits on the basis of such
insured individual’s wages and self-employment in-

eome; or
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246} if any persens are entitled to benefits on
the basis of such wages end self-employment ineome
for the month before the effeetive month {after
June 1079) of & general benefit inerease under
this itle {as defined in section 21BL}B}) er &
benefit inerease under the provisions of seetion 245
{i); en emount equel to the sum of such benefits
by o pereentage equal to the pereentage of the
any sueh inereased ameunt which is not o multiple
of $0-10 being reunded to the next higher multiple
ogodey
but in eny sueh ease (i} paregraph {1} of this sub-
seetion shell not be applied to sueh total of benefits after
the epplieation of subparagraph (B} or {C); end {ii}
if seetion 202-{J}{2)}{A) wes applieable in the esse of
any sueh benefits for o menth; and ecoses to apply for
o month efter sueh month; the provisions of subpara-
graph (B) or {C) shell be applied; for and after the
month in which seetion 202-(k){2){A) eeases to epply;
as though paragraph (1} had net been applicshle to such
totel of benefits for the last month for whieh subpara-
graph {B) or {C} was applieable; or’
{3HA) Effeetive Jenuery +; 10%4; seelion 25
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1 -(-&)-efs&ehAeﬁ-(as&me&dedbyseeﬁe&l-lOl—(-e-)—ef%his
2 Aet) is further amended—
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{i) by inserting “Aox; if larger; the ameunt in eol-
umn IV of the latest table deemed to be|sueh teble under

subseetion 2D} after “the folowing teble” in
pasagroph £1)-(A} and

fi) by inserting “{whether by another
o oF decmed to be such table under jon )2}
(DY} after “cffective month of o nef table” in pare-
graph 2)-

(B} Eficetive Jamuery 1; 1074 seetion 215{b}

MefwehAeG{asamendedbyseeﬁe&-}OHd-)-efthis
Aet} is further amended to read as follows:

%%epmmeasef%h&ssubsee&ensh&ﬂbea—pphe&ble

only in the ease of an individual—

“{A} whe beeomes entitled to behefits under seetion
292—(-&-)-erseeﬁeﬂ2—f}3iﬁefaﬁeft—hememhmwhieh
a new table that appeass in {or is depmed by subseetior
(-2HD) to appear in} subscetion|{a). boeomes effce-
$ives oF
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{C) Efeetive dJenuary 1; 1074; seetion 216{e}
of sueh Aot {as amended by seetion 101{e} of this Aet)
is further amended to read as follows:

“Primary Insurance Amount Under Prior Provisions

e3> For the purpeses of eolumn H of the latest
table that appears in {or is deemed to appear i) subseetion
{8} of this seetion; an individual’s primery insuranee amount
shall be eomputed on the basis of the law in effeet prior to the
month in whieh the latest sueh table beeame effeetive:

“{2} The provisions of this subseetion shall be apph-
eable enly in the ease of an individual whe beeame entitled
to benefits under seetion 202{a} or seetien 223. or whe

{4} Efieetive Januery 1; 1974; seetions 227 and
228 of sueh Aeb {as amended by seetion 101{g} of this Aet)
are further amended by striking out “$50.802 swherever it
appears and inserting in liew thereof “the larger of $50.80
or the amount mest reeently established in liew thereof under
seetton 215-(i}; and by striking out “$25:40” wherever ib
eppears and inserting in hen thereof “the larger of $25:40 or
the amount most reeently established in lieuw thereof under

Adjustments in Contribution and Benefit Base

b)) Title IF of the Seeial Seeurity Aet is amended

by adding ot the end thereof the following new seetion:
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“ADFUSEMENT OF FHE CONTRIBUTION AND BENEFIT
BASE

“Sme: 230: {a) Whenever the Seeretary pursuant to
moenth of the enlendar year following & eost of living eom-
putetion querter; he shall also -determine and publish in the
Federal Register on or before November 1 of the ealendar
yeor in which sueh quarter oecurs {along with the publiea-
tion of sueh benefit inerease as required by seetion 216{i}
21D} the eontribution and benefit base determined
ander subseetion (b} whieh shall be effeetive {unless sueh
inerease in benefits is prevented from beeoming effeetive
by seetion 2I5-GHI{E)) with respeet to remunera-
tion paid after the ealendar year in which sueh querter ee-

“{b} The ameunt of such eontribution and benefit base
shall be the amount of the eontribution and benefit base in
effeet in the yeer in which the determination is mede or; if
larger; the produet of —

in effeet with respeet to remuneration paid in {end tax-

able years beginning in) the enlendar year in which the
determination under sabseetion {a) with respeet to sueh
pertiealer ealendar year was mede; and
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{2} the ratio of {A) the average of the taxable
wages of all employees as reported to the Seeretary for
the first enlendar quarter of the ealendar year in whieh
the determination under sabseetion {8} with respeet to
such partiedler ealendar year was made to (B} the aver-
age of the taxable wages of all employees as reported to

the Seceretary for the first enlendar quarter of 1972 of; i

later; the first ealendar quarter of the mest recent eal

and beneftt base was enacted or & determination result-

ing in sueh an inerease was mede under subseetion {8}
with sueh product; if neb & muliiple of $300; being rounded
to the next higher multiple of $300 where sueh produet is
o multiple of $150 but not of $300 and to the nearest mul-
tiple of $300 in any other ease:

“{e} For purposes of this seetion; and for purpeses of
determining wages and self-employment ineome under see-
tions 200, 211; 2143. end 215 of this Aet and seetions 1402;
3121; 3132. 3125; 6413; and 6654 of the Internal Revenue
Code of 1954; the ‘contribution and benefit base” with respeet
to remuneration peid in {ond taxeble years beginning in}
any eatendar year after 1071 and prior to the ealendar year
with the first month of whiech the first inerense in benefits
pursuant to section 2154} of this Aet beeomes effective
shell be $10,200 or {if applieable) such other amount as
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{e) Seetion 2034£) of such Aet is amended by adding

ot the end thereof the following new paragraph-:

“A8HA) Whenever the Seeretary pursuant to see-
month of the ealendar year following a eest-ofliving
eomputation querter; he shall also determine and publish
in the Federal Register on or before November 1 of the
enlendar year in whieh such quarter oeceurs -{along with
the publieation of sueh benefit inerease as required by
seetion 252D} & nrew exempt amount which
shall be effeetive {unless sueh new exempt amount is
prevented from beeoming effective by subparagraph {C}-
of this paragraph) with respeet to any individuals tax-
able year whieh ends with the elose of or after the eal-
endar year with the first moenth of whieh suech benefit
inerease i3 effeetive {or; in the ease of an individusl whe
dies during sweh enlendar year; with respeet to saeh
during sueh yeor)s

“{B} The exempt arnount for each month of o par-
tienlar taxable year shall be whichever of the following
is the larger—
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“{i} the exempt amount which wes in effeet
with respeet to months in the taxable year in whieh
made; oF
“{it) the produet of the exempt emeount de-
seribed in elause (i} and the ratio of (I} the aver-
&geefthe%&xablewégesef&ﬂempleyees&srepeﬂed
to the Seeretary for the first ealendar quorter of the
paragraph {A) wes mede to (1) the everage of
the taxeble wages of all employees as reperted to the
Seeretary for the first ealendar quarter of 1972 1973
or; i later; the first ealendar quarter of the meost
eontribution and benefit base was enaeted or & deter-
mination resulting in such an inerease was made wn-
der seetion 230{a}; with such preduet; if net &
multiple of $10; being rounded to the next higher
multiple of $10 where sueh produet is & multiple of
$5 but net of $10 and to the nearest multiple of $10
in any other esse:
Whenever the Seeretary determines that the exempt
amount s to be inereased in eny year under this para-
graph; he shell netify the House Committee on Ways
and Means and the Senate Committee on Finsnee no
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later than August 16 of sueh year of the estimated
emount; the aetuarial estimates of the effeet of the in-
used in preparing such estimates:

~HC) Notwithstending the determination of & new
exempt amount by the Seeretary under sabparagraph
{A) {end potwithstending eny publieation thereof
under sueh subperagraph er any netifieation thereof
under the lact sentenee of subparagreph {B)})s sueh
new exempb amount shell net teke effeet pursuant
thereto if during the eelendar year in whieh sueh deter-
ination is made & law inereasing the exempt amount for
providing o general benefit inerease under this title {as
defined in seotion 315{i}{3}) is enaeted:>
SPECIAL MINIMUM PRIMARY INSURANCE AMOUNT

SEC. (4)163 101. (a) Section 215 (a) of the Social Secu-

rity Act (5)Has amended by seetion 104{e} of this Aet) is
farther is amended—

(1) by striking out “paragraph (2)” in the mat-
ter preceding subparagraph (A) of paragraph (1) and
inserting in lieu thereof “paragraphs (2) and (3)”;
and

(2) by inserting after paragraph (2) the following:
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“(3) Such primary insurance amount shall be an
amount equal to (6)$5 $70 multiplied by the individu-
al’s years of coverage (7)in excess of 10 in any case in
which such amount is higher than the individual’s pri-
mary insurance amount as determined under paragr/aph

(1) or (2).
For purposes of paragraph (3), an individual’s ‘years of
coverage’ is the number (not exceeding 30) equal to the
sum of (i) the number (not exceeding 14 and disregarding
any fraction) determined by dividing the total of the wages
credited to him (8) (including wages deemed to be paid prior to
1951 to such individual under: section 217, compensation
under the Railroad Retirement Act of 1937 prior to 1951
which is creditable to such individual pursuant to this title,
and wages deemed to be paid prior to 1951 to such indiwidual
under section 231) for years after 1936 and before 1951 by
$900, plus (ii) the number equal to the number of years
after 1950 each of which is a computation base year (with-
in the meaning of subsection (b) (2) (C)) and in each of
which he is credited with wages (9)(including wages deemed
to be paid to such individual under section 217, compensation
under the Railroad Retirement Act of 1937 which is credit-
able to such individual pursuant to this title, and wages
deemed to be paid to such individual under section 229)

and self-employment income of not less than 25 percent of
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the maximum amount which, pursuant to subsection (e),

may be counted for such year.”

(b) Section 203 (a) of such Act (10){as amended by
seetions 101-{b} and 162{a}{2} of this Aet) is farther is
amended by striking out “or” at the end of paragraph (11)42}
(3), by striking out the period at the end of paragraph (12)
{8} (4) and inserting in lieu thereof “, or”, and by inserting
after paragraph (13)43} (4) the following new paragraph:

(14)“44} (5) whenever the monthly benefits of

such individuals are based on an insured individual’s pri-

‘mary insurance amount which is determined under section

215(a) (3) and such primary insurance amount does
not appear in column IV of the table in (or deemed to
be in) section 215 (a), the applicable maximum amount
in column V of such table shall be the amount in such
column that appears on the line on which the next higher
primary insurance amount appears in column IV, or, if
larger, the largest amount determined for such persons
under this subsection for any month prior to (15)¥ebru-
ary 3974t October 1972.

(¢) Section 215 (a) (2) of such Act (16)+as amended by
seetion 101{e)- of this Aet} is further is amended by striking
out “‘such primary insurance amount shall be”’ and all that
follows and inserting in lieu thereof the following:

“such primary insurance amount shall be—
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“(A) the amount in column IV of such table
which is equal to the primary insurance amount upon
which such -disability insurance benefit is based;
except that if such individual was entitled to a dis-
ability insurance benefit under section 223 for the
month before the effective month of a new table
(whether enacted by another law or deemed to be
such table under subsection (i) (2) (D)) and in
the following month became entitled to an old-age
insurance benefit, or he died in such following month,
then his primary insurance amount for such follow-
ing month shall be the amount in column IV of the
new table on the line on which in column IT of such
table appears his primary insurance amount for the
month before the effective month of the table (as de-
termined under subsection (c).) instead of the
amount in column IV equal to the primary insurance
amount on which his disability insurance benefit is
based. For purposes of this paragraph, the term “pri-
mary insurance amount’ with respect to any indi-
vidual means only a primary insurance amount
determined under paragraph (1) (and such individ-
ual’s benefits shall be deemed to be based upon the
primary insurance amount as so determined); or

“(B) an amount equal to the primary insur-
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ance amount upon which such disability insurance
benefit is based if such primary insurance amount
was determined under paragraph (3).”

(d) Section 215 (f) (2) of such Act (17){as amended
by seetion 10H{f)- of this Aet) is further 1s amended by strik-
ing out “‘subsection (a) (1) (A) and (C)” and inserting
in Lieu thereof ‘“subsections (a) (1) (A} and (C) and
(a) (3)”.

(18)(e) Section 215(i)(2)(A)(ii) of such Act is amended
by striking out “under this title” and inserting in liew thereof
“under this title (but not including a primary insurance
amount determined under subsection (a)(3) of this section)”.
(19)4e} (f) Whenever an insured individual is entitled to
benefits for a month which are based on a primary insurance
amount under paragraph (1) or paragraph (3) of section
215(a) of the Social Security Act and for the following
month such primary insurance amount is increased or such
individual becomes entitled to benefits on a higher primary
insurance amount under a different paragraph of such section
215(a), such individual’s old-age or disability insurance
benefit (beginning with the effective month of the increased
primary insurance (20)smeunt; amount) shall be increased
by an amount equal to the difference between the higher pri-

mary insurance amount and the primary insurance amount on
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which such benefit was based for the month prior to such
effective month, after the application of section 202 (q) of
such Act where applicable to such difference.
QDD (g) The amendments made by this section shall ap-
ply with respect to monthy insurance henefits under title 1T of
the Social Security Act for months after December (22349
1972 (without regard to when the insured individual became
entitled to such benefits or when he died) and with respect to
lump-sum death payments under such title in the case of
deaths occurring after such month.
INCREASED WIDOW’S AND WIDOWER’S INSURANCE
 BENEFITS
SEC. (23)164 102. (a) (1) Section 202 (e) (1) of the
Social Security Act is amended—
(A) by striking out “82%4 percent of” wherever it
appears;
(B) by striking out “entitled, after attainment of
age 62, to wife’s insurance benefits,” in subparagraph
(C) (i) and inserting in lieu thereof “entitled to wife’s
insurance benefits,” and by striking out “or” (24)at the
end of clause (i) in such subparagraph and inserting in
lieu thereof “and (I) has attained age 65 or (1I) is not
entitled to benefits under subsection (a) (25)ether than

under paragraph {3) thereof} or section 223, or”’; and
(C) by striking out “age 62" in subparagraph (C)
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(ii), and in the matter following subparagraph (G),

and inserting in lieu thereof in each instance “age 65"

(2) Paragraph (2) of section 202 (e) of such Act 1s
amended to read as follows:

“(2) (A) Except as provided in subsection (q), para-
graph (4) of this subsection, and subparagraph (B) of this
paragraph, such widow’s insurance benefit for each month
shall be equal to the primary insurance amount of such
deceased individual.

“(B) If the deceased individual (on the basis of whose
wages and self-employment income a widow or surviving
divorced wife is entitled to widow’s insurance benefits under
this subsection) was, at any time, entitled to an old-age
insurance benefit which was reduced by reason of the appli-
cation of subsection (q), the widow’s insurance benefit of
such widow or surviving divorced wife for any month shall,
if the amount of the widow’s insurance benefit of such widow
or surviving divorced wife (as determined under subpara-
graph | (A) and after application of subsection (q)) is
greater than—

“(i) the amount of the old-age insurance benefit to
which such deceased individual would have been en-
titled (after application of subsection (q)) for such

month if such individual were still living, and

HR.1—4
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‘““(ii) 824 percent of the primary insurance amount

of such deceased individual,
be reduced to the amount referred to in clause (i), or (if
greater) the amount referred to in clause (ii).”

(b) (1) Section 202 (f) (1) of such Act is amended—

(A) by striking out “82% percent of” wherever it
appears;

(B) by striking out “died,” in subparagraph (C)
and inserting in Lieu thereof “died, and (I) has attained
age 65 or (II) is not entitled to benefits under sub-
section (a) or section 223,”; and

(C) by striking out “age 62” in the matter follow-
ing subparagraph (G) and inserting in lien thereof
“age 65",

(2) Paragraph (3) of section 202 (f) of such Act is
amended to read as follows:

“(3) (A) Except as provided in subsection (q), para-
graph (5) of this-subsection, and subparagraph (B) of this
paragraph, such widower’s insurance benefit for each month
shall be equal to the primary insurance amount of his de-
ceased wife.

“(B) If the deceased wife (on the basis of whose
wages and self-employment income a widower is entitled to
widower’s insurance benefits under this subsection) was, at

any time, entitled to an old-age insurance benefit which was
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reduced by reason of the application of subsection (q), the
widower’s insurance benefit of such widower for any month
shall, if the amount of the widower’s insurance benefit of
such widower (as determined under subparagraph (A) and
after application of subsection (q) is greater than—

“(i) the amount of the old-age insurance benefit to
which such deceased wife would have been entitled
(after application of subsection (q)) for such month if
such wife were still living; and

(1) 82% percent of the primary insurance amount
of such deceased wife;

be reduced to the amount referred to in clause (i), or (if
greater) the amount referred to in clause (ii).”

(c) (1) The last sentence of section 203 (¢) of such Act
is amended by striking out all that follows the semicolon and
inserting in lieu thereof the following: “nor shall any de-
duction be made under this subsection from any widow’s
insurance benefits for any month in which the widow or sur-
viving divorced wife is entitled and has not attained age 65
(but only if she became so entitled prior to attaining age
60), or from any widower’s insurance benefit for any month
in which the widower is entitled and has not attained age 65
(but only if he became so entitled prior to attaining age
62).”

(2) Clause (D) of section 203 (f) (1) of such Act is
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amended to read as follows: “ (D) for which such individual
is entitled to widow’s insurance benefits and has not attained
age 65 (but only if she became so entitled prior to attaining
age 60), or widower’s insurance benefits and has not attained
age 65 (but only if he became so entitled prior to attaining
age 62), or”.

(d) Section 202 (k) (3) (A) of such Act is amended by
striking out “subsection (q) and” and inserting in lieu
thereof “subsection (q), subsection (e) (2) or (f) (3),
and”.

(e) (1) Section 202 (q) (1) of such Act is amended to
read as follows: _

“(1) If the first month for which an individual is
entitled to an old-age, wife’s, husband’s, widow’s, or
widower’s insurance benefit is a month before the month in
which such individual attains retirement age, the amount of
such benefit for such month and for any subsequent month
shall, subject to the succeeding paragraphs of this subsection,
be reduced by— |

“(A) % of 1 percent of such amount if such bene-
fits is an old-age insurance benefit, ?%s of 1 percent of such
amount if such benefit is a wife’s or husband’s insurance
benefit, or %o of 1 percent of such amount if such
benefit is a widow’s or widower’s insurance benefit,

multiplied by—



NS s

—t
o © O =9 o o e W

[
[

ot
()

13
14
15
16
17
18
19
20
21
22
23
24

25

53

“(B) (i) the number of months in the reduction
period for such benefit (determined under paragraph
(6) (A)), if such benefit is for a month before the
month in which such individual attains retirement age, or

“(ii) if less, the number of such months in the
adjusted reduction period for such benefit ({determined
under paragraph (7)), if such benefit is (I) for the
month in which such individual attains age 62, or
(IT) for the month in which such individual attains
retirement age;

and in the case of a widow or widower whose first month of
entitlement to a widow’s or widower’s. insurance benefit is a
month before the month in which such widow or widower
attains age 60, such benefit, reduced pursuant to the preced-
ing provisions of this paragraph (and before the application
of the second sentence of paragraph (8)), shall be further
reduced by—

“(C) *3%s40 of 1 percent of the amount of such
benefit, multiplied by—

“(D) (i) the number of months in the additional
reduction period for such benefit (determined under
paragraph (6) (B)), if such benefit is for a month
before the month in which such individual attains age
62, or

“(ii) if less, the number of months in the additional
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adjusted reduction period for such benefit (determined

under paragraph (7)), if such benefit is for the month

in which such individual attains age 62 or any month
thereafter.”

(2) Section 202 (q) (7) of such Act is amended—

(A) by striking out everything that precedes sub-
paragraph (A) and inserting in lieu thereof the fol-
lowing:

“(7) For purposes of this subsection the ‘adjusted re-
duction period’ for an individual’s old-age, wife’s, husband’s,
widow’s, or widower’s insurance benefit is the reduction
period prescribed in paragraph (6) (A) for such benefit,
and the ‘additional adjusted reduction period’ for an indi-
vidual’s, widow’s, or widower’s insurance benefit is the
additional reduction period prescribed by paragraph (6)
(B) for such benefit, excluding from each such period—";
and

(B) by striking out “attained retirement age” in
subparagraph (E) and inserting in lieu thereof “attained
age 62, and also for any later month before the month in
which he attained retirement age,”.

(3) Section 202 (q) (9) of such Act is amended to read
as follows:

“(9) For purposes of this subsection, the term ‘retire-

ment age’ means age 65.”
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(f) Section 202 (m) of such Act is amended to read as

follows:
“Minimum Survivor’s Benefit

“(m) (1) In any case in which an individual is entitled
to & monthly benefit under this section on the basis of the
wages and self-employment income of a deceased individual
for any month and no other person is (without the applica-
tion of subsection (j) (1)) entitled to a monthly benefit
under this section for such month on the basis of such wages
and self-employment income, such individual’s benefit amount

for such month, prior to reduction under subsection (k) (3),

shall be not less than the first amount appearing in column

IV of the table in (or deemed to be in) section 215 (a),
except as provided in paragraph (2).

“(2) In the case of any such individual who is entitled
to a monthly benefit under subsection (e) or (f), such indi-
vidual’s benefit amount, after reduction under subsection (q)
(1), shall be not less than—

“(A) (26)$7646 $84.50, if his first month of en-
titlement to such benefit is the month in which such indi-
vidual attained age 62 or a subsequent month, or

“(B) (27)%$0:46 $84.50 reduced under subsection
(q) (1) as if retirement age as specified in subsection
(q) (6) (A) (ii) were age 62 instead of the age specified

in subsection (q) (9), if his first month of entitlement to
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such benefit is before the month in which he attained

age 62.

“(3) In the case of any individual whose benefit
amount was computed (or recomputed) under the provisions
of paragraph (2) and such individual was entitled to benefits
under subsection (e) or (f) for a month prior to any month
after (28)397+ 1972 for which a general benefit increase un-
der this title (as defined in section 215 (i) (3)) or a benefit
increase under section 215 (i) becomes effective, the benefit
amount of such individual as computed under paragraph (2)
without regard to the reduction specified in subparagraph
(B) thereof shall be increased by the percentage increase
applicable for such benefit increase, prior to the application
of subsection (q) (1) pursuant to paragraph (2) (B) and
subsection (q) (4).”

(2) (29)(1) In the case of an individual who is entitled
to widow’s or widower’s insurance benefits for the month of
(30)Deecember 1971 {and whese benefit is not determined
under seetion 202-{m} of the Seeial Seeurity Aet); December
1972, the Secretary shall (31), ¢f it would increase such bene-
fits, redetermine the amount of such benefits for months after
(32)Peeember 197 December 1972 under title IT of the
Social Security Act as if the amendments made by this section
had been in effect for the first month of such individual’s

entitlement to such benefits.
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(4) any deceased individual on whose wages and
self-employment income the benefits of an individual
referred to in paragraph (1) are based, shall be deemed
not to have been entitled to benefits if the record, of in-
sured individuals who were entitled to benefits, that 1s
readily available to the Secretary contains no entry for
such deceased individual; and

(B) any deductions under subsections (b) and (c)
of section 203 of such Act, applicable to the benefits of
an indwidual referved to in paragraph (1) for any
month prior to September 1965, shall be disregarded in
applying the provisions of section 202 (q)(7) of such
Aot (as amended by this Act).

(h) Where—

(1) two or more persons are entitled to monthly
benefits under section 202 of the Social Security Act for
December (34)39%+ 1972 on the basis of the wages
and self-employment income of a deceased individual,
and one or more of such persons is so entitled under sub-
section (e) or (f) of such section 202, and

(2) one or more of such persons is entitled on the
basis of such wages and self-employment income to

monthly benefits under subsection (e) or (f) of such
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section 202 (as amended by this section) for January
(35)1972 1973, and
(8) the total of benefits to which all persons are

entitled under section 202 of such Act on the basis of

such wages and self-employment income for January

(36)1972 1973 is reduced by reason of section 203 (a) of

such Act, as amended by this Act (or would, but for the

penultimate sentence of such section 203 (a), be so

reduced),
then the amount of the benefit to which each such person
referred to in paragraph (1) is entitled for months after
December (37)397% 1972 shall in no case be less after the
application of this section and such section 203 (a) than the
amount it would have been without the application of this
section.

(1) The amendment made by this section shall apply
with respect to monthly benefits under title II of the Social
Security Act for months after December (38)397% 1972.

(BI)ENCREASE OF BARNINGS COUNTED FOR BENEFIF
AND FAX PURPOSES

Spe: 106: {e)j{I)}H{A) Seetion 200{a){6) of the
Soeial Seeurity Aet is amended—

thereof ~“$10,200; and
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{B) Seetion 200{a} of such Aet is further amended by

adding ot the end thereof the following new peregraph:
“{7) Thet part of remuneration whieh; efter remu

neration -{other then remuneration referred to in the sue-
eceding subseetions of this seetion) equal to the eontribu-
respeet to employment has been peid to an individual dur-
ing eny eslendar year after 1072 with respeet to whieh
sueh eentribution and berefit base is effeetive; is paid to suech

2HA)  Seetion 2HHBIIHF) of sueh Aet is
amended—

{5} by inserting “and prior to 10737 after “10742;

thereof £“$10,200>; and

thereof <; and™-
(B} Seetion 21H{b)}{1} of sueh Aet is further amended
by edding ot the end thereof the following new subpara-

groph-

{6} For eny inzeble year beginning in
equal to the eontribution and benefit base {as de-
termined under seetior 230} whieh is effeetive for
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such ealendar year; minus (i} the emeunt of the
wages paid to sueh individual during sueh taxable
BHA) Section M2} of sueh Aet i
amended by striking out “$0,000 in the ease of a ecalendar
yeor after 1071~ and inserting in liew thereof £$10,200 in
the ease of & ealendar year after 1071 and before 1973; or an
amount equal to the eontribution and benefit base {as deter-
mined under seetion 230} in the eese of any ealendar year
after 1972 with respeet to which sueh eontribution and bene-
fit base is effeetive’s
{B) Seetion H3{a}{2)(ili} of sueh Aei is amended
by striking out “$9,000 in the ease of o taxable yeor begin-
ning after 1071 and inserting in lieu thereof “$10,200 in the
ease of o texable year beginning after 1071 and before 1073
or an amount equal to the eontribution and benefit base {as
determined under seetion 280) which is effeetive for the
eelendar year in the ease of any texable year beginning in
any eelendar year after 10723~
{4) Seetien 215{e}-{1} of such Aei is amended by
striking eut “and the exeess ever $0,000 in the ease of any
ealendar year after 10712 and inserting in lien thereof “the
exeess over $10;200 in the ease of any eslendar year after
1071 and before 1073; and the exeess over an amount equal
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1 to the eontribution and benefit base {as determined under
2 geetion 230) in the ease of any ealender year after 1972
3 swith respect to which sueh contribution and benefit base is
4 effeetive™
] {bHIHA) Seetion 1402{b-IHF) of the Internel
6 Revenue Code of 1054 {relating to definition of seli-employ-
ment ineome) is emended—

-1

9 i) by striking out “$0,0002 end inserting in lew
10 thereof “$16,2002 and
11 {ii) by oiriking out “; o end inserting in liew

12 thereef s and’~

13 (B} Section 1403(b) (1) of sueh Godo is further
14 gmended by edding of the end thereof the following new
15 subperagraph:

16 “{G) for eny texable year beginning in any
17 eslendar year after 1972, {i} en emount equel
18 to the econtribution and bemefit base {as deter-
19 mined under seetion 230 of the Seeial Seeurity Aet)
20 which is effeetive for such ealendar year; minus (i}
21 the amount of the wages peid to sueh individual
22 during sueh taxable year; or’

2 {2} (A} Seetion 3121{e}{1} of such Code {reloting
24 (o definition of wages) is amended by striking out “$9;000”
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eaeh place it appears and inserting in lieu thereof “$10.200°-
{—B-)-Eﬂeemewthfespeestefemaﬁem&enp&}daﬁef
$072; seetion 3120{a}{1} of sueh Code is amended—
Hbys&ikﬁgmﬁ%%ﬂ@@’leaehplaeeitaﬁpeafs
fit base {as determined under seetion 230 of the Social
Seeurity Aet); and
ti) by siriking out “by an employer during any
ealeﬁd&ryea#%&&diﬂseﬁiﬂgiﬁﬁe&ﬁhefeefi‘-by&nem—
ployer during the ealendar yeor with rospeet to which
such eontribution and benefit base is efeetive
3HA) The seeond sentence of seetion 3192 of such
Gede-(fe}&ﬁ-&gﬁeFedemlsewiee-}isameﬂdedbys&Hﬁﬂg
%B—)—Eﬁeeﬁsfewi%hfespeettefemuﬂemﬁeﬂp&id&&ef
1072, the second semtence of seetion 3192 of sueh
Code is amended by striking out “the $10.200 Lmitation”
{4)-{A)- Seetion 3125 of such Code {relating to returns
intheeaseeige%emmen%alempleyeesiﬁG&&m;Ameée&n
S&mea;&ndt—he])is&ieﬁef@el&mbi&)—is&meﬂdedbys&ikiﬂg
e&ﬁ%@@ﬂﬂefeit&ppe&rsiﬁsubseeéens{-&)?{bﬁaﬁd
{e)- and inserting in licn thereof “§10.2002
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B} Eficetive with respect to remuneration paid after
1072, section 3195 of such Code is amended by striling
out “the $10.900 Limitation” where i appears in subsee-
tions {a}; {b); end {e) and inserting in loa thoreof “the
{6) Section 6413{ch{1) of such Code -{relating to
special funds of employment taxes). i amended—
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{A) by inserting “and prior to the eslender year
1073” after “after the eslendar year 1974

{BY by striking out “exccod $0,000,2 and inserting
in lien thereof the following: “‘exceed $10;200; or {F)-
during any ealendar yeor after the eslender yeor 1072
seetion 230 of the Seeial Seeurity Aet) which is effee-
tive with respeeb to sueh yeary; and

{C) by striking out “the firss $0;000 of sueh wages
reecived in such ealendar year after 107" end inserting
in lien thereof “the first $10,200 of sueh wages reeeived
in sach ealender year after 1071 and before 18+3; or
whieh exeeeds the tax with respeet to an amount of such
to the contribution and benefit base {es determined
under seetion 230 of the Soeial Seeurity Aet) whieh is
effective with respeet to sueh year™
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16} Section 6413{eHIHA} of sueh Code {relating

o refunds of employment taxes in the esse of Federal em-

ployees) i amended by striking out “er $8,000 for any
“$10,200 for the ealendar year 1972 or an amount equal to
tion 930 of the Seeisl Seeurity Aot} for any eolondar year
after 1972 with respeet to which sueh eontribution and bene-
§it base is effeetive’

tHHA) Section 665HAIHBH) of such Code
{relating to failure by individusl to pey estimated ineome
tax)- is amended by striling out “$0,0002 and inserting in

{B). Efective with respeet to taxable years boginning
aftr 1072 seetion G65L{A{OBIfi) of sueh
Code is amended by striking out “the exeess of $10,200
over the amount” and inserting in lieu thereof “the exeess of
{3} an amount equel to the eontribution and beneft base
{as determined under seetion 230 of the Soeial Security Aet)
which is effeetive for the ealendar year in whieh the tax-
sble year beging; over (LT} the amountZs

{e) The table in seetion 245-{a) of such Aet is amended
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by edding ot the end of eolumns TH; 1V, and ¥ the fol-

“75} 755 296. 40 518.70
756 760 297,40 520,50
61 765 288,40 §22.20
766 m 29,40 524,00
m 775 300. 40 525.70
7% 780 301,40 §27.50
781 785 30240 529,

786 79 303.40 $31.00
79 795 30440 5270
79 800 305. 40 53450
801 805 306. 40 536. 20
206 810 307,40 538,00
81l 815 308,40 §39.70
816 820 309,40 £41. 50
821 825 310.40 543.20
826 830 31,40 545,00
83l 835 312,40 546.70
836 840 0 548. 50
8l 845 314,40 §50.20
846 850 315,40 552,00

{4} The amendments mede by subseetions {a}{i}
{b) {exeept paragraphs {1} and {7)- thereof); shell opply
only with respeet to remuneration paid after Deeember 1871
{3HBY}; {1} end {bHF)- shell apply enly with respeet
to taxable yeaws beginning after 107 The amendment
made by subseetion {a)-(4) shell epply only with respeet
to ecalendar years efter 107 The emendment made by
subseetion {e}-shell apply enly with respeet to months after
DPeeember 18071

DELAYED RETIREMENT CREDIT

SEC. (40)106 103. (a) Section 202 of the Social Secu-

rity Act is amended by adding after subsection (v) thereof

the following:

HR.1—5
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1 “Increase in Old-Age Insurance Benefit Amounts on

[

Account of Delayed Retirement

9

“(w) (1) If the first month for which an old-age insur-

W

ance benefit becomes payable to an individual is not earlier

5 than the month in which such individual attains age 65 (or

=)

his benefit payable at such age is not reduced under sub-

3

section (q) ), the amount of the old-age insurance benefit

oo

(other than a benefit based on a primary insurance amount

Ne)

determined nnder section 215(a) (3)) which is payable
10 without regard to this subsection to such individual shall be

11 increased by—

12 “(A) Y2 of 1 percent of such amount, multiplied
13 by
14 “(B) the number (if any) of the increment months

15 for such individual.

16 “(2) For purposes of this subsection, the number of
17 increment months for any individual shall be a number equal
18 to the total number of the months—

19 “(A) which have ei‘a/psed after the month before
20 the month in 'Which such individual attained 65 (41)
21 or {if later} Deeember 1990 and prior to the month in

22 which such individual attained age 72, and
23 “(B) with respect to which—
24 “(i) such individual was a fully insured indi-

25 vidual (as defined in section 214 (a)), and
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“(ii) such individual either was not entitled to
an old-age insurance benefit or suffered deduetions
under section 203 (b) or 203 (¢) in amounts equal
to the amount of such benefit.

“(3) For purposes of applying the provisions of para-
graph (1), a determination shall be made under paragraph
(2) for each year, beginning with (42)4974; 1972, of the
total number of an individual’s increment months through the
year for which the determination is made and the total so de-
termined shall be applicable to such individual’s old-age insur-
ance benefits beginning with benefits for January of the
year following the year for which such determination is
made; except that the total number applicable in the case of
an 1ndividual who attains age 72 after (43)397+ 1972 shall
be determined through the month before the month in which
he attains such age and shall be applicable to his old-age insur-
ance benefit beginning with the month in which he attains
such age. |

“(4) This subsection shall be applied after reduction
under section 203 (a) (44); and; in the ease of & husband and
+3}5 shell be epplied separately to the benefit of each as so
determined.”

(b) (45)Reragraph {2} The matter following paragraph
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(3) of section 202 (a) of such Act (46){as amended by see-
tion 110{a} of this Aet) is further is amended by inserting
“and subsection (w)” after “subsection (q)”.
(47)(¢) Effective January 1, 1974, section 203(a)(2)(C)
of such Act is amended by striking out “determined under
this title” and inserting in liew thereof “determined under
this title (excluding any part thereof determined under sec-
tion 202(w))”.
(48)e} (d) The amendments made by this section shall be
applicable with respect to old-age insurance benefits payable
under title II of the Social Security Act for months begin-
ning after (49)197+: 1972.

AGE-62 COMPUTATION POINT FOR MEN

SeC. (50)10% 104. (a) Section 214 (a) (1) of the So-
cial Security Act is amended by striking out ‘“before—"" and
all that follows down through “‘except” and inserting in lieu
thereof the following :

“before the year in which he died or (if earlier) the

year in which he attained age 62, except’’.

(b) Section 215(b) (3) of such Act is amended by
striking out “before—" and all that follows down through
“For” and inserting in lieu thereof the following :

“before the year in which he died, or if it occurred earlier

but after 1960, the year in which he attained age 62.

For”.
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(c) Section 223 (a) (2) of such Act is amended—

(1) by striking out “(if a woman) or age 65 (if
a man)”,

(2) by striking out “in tke case of a woman’’ and
inserting in lieu thereof “in the case of an individual”,
and

(3) by striking out “she” and inserting in lien
thereof “he”.

(d) Section 223 (c) (1) (A) of such Act is amended
by striking out “ (if 2 woman) or age 65 (if 2 man) ”.

(e) Section 227 (a) of such Act is amended by striking
out “so much of paragraph (1) of section 214 (a) as follows
clause (C)” and inserting in lieu thereof “paragraph (1)
of section 214 (a)”’.

(f) Section 227 (b) of such Act is amended by striking
out “so much of paragraph (1) thereof as follows clause
(C)” and inserting in lieu thereof “paragraph (1) thereof”.

(g) Sections 209 (i) and 216 (i) (3) (A), of such Act
are amended by striking out “ (if a woman) or age 65 (if
a man)”.

(h) Section 303 (g) (1) of the Social Security Amend-
ments of 1960 (51)is (as amended by the Social Security
Amendments of 1967 ) is further amended—

(1) by striking out “Amendments of 1965 and

1967” and inserting in licu thereof ‘‘Amendments of
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1 1965, 1967, (52)4969; and 1971 {and by Publie Law
2 82-8) and 1972”; and
3 (2) by striking out “Amendments of 1967” wher-
4 ever it appears and inserting in lieu thereof “Amend-

o ments of (53)197+ 1972”.

6 (i) Paragraph (9) of section 3121 (a) of the Internal

7 Revenue Code of 1954 (relating to definition of wages) is

8 amended to read as follows:

9 “(9) any payment (other than vacation or sick
10 pay) made to an employee after the month in which he
11 attains age 62, if such employee did not work for the
12 employer in the period for which such payment is
13 made;”.

14 (J) (1) The amendments made by this section (except

15 the amendment made by subsection (1), and the amendment
16 made by subsection (g) to section 209 (i) of the Social
17 Security Act) shall apply only in the case of & man who
18 2attains (or would attain) age 62 after December (54)1973
19 1974. The amendment made by subsection (i), and the
20 amendment made by subsection (g) to section 209 (i) of the
21 Social Security Act, shall apply only with respect to payments
90 after (65)19%3 1974.

23 (2) In the case of a man who attains age 62 prior to
24 (56)39%4; 1975, the number of his elapsed years for pur-

25 poses of section 215 (b) (3) of the Social Security Act shall
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be equal to (A) the number determined under such section
as in effect on (57)Fanvary +; 197 September 1, 1972, or
(B) if less, the number determined as though he attained age
65 in (58)19874; 1975, except that monthly benefits under
title IT of the Social Security Act for months prior to (59)
1972 January 1973 payable on the basis of his wages and
self-employment income shall be determined as though this
section had not been enacted.

(3) (A) In the case of a man who attains or will attain
age 62 in (60)3972; 1973, the figure “65” in sections 214
(a) (1),223 (c) (1) (A), (61)269+) and 216 (i) (3) (A)
of the Social Security Act and section 3121 (a) (9) of the
Internal Revenue Code of 1954 shall be deemed to read “64”.

(B) In the case of a man who attains or will attain age
62 in (62)3993; 1974, the figure “65” in sections 214 (a)
(1), 223 (c) (1) (A), (63)2694i); and 216 (i) (3) (A) of
the Social Security Act and section 3121 (a) (9) of the In-
terna] Revenue Code of 1954 shall be deemed to read “63”.

(64)ADDITIONAT DROP-OUTE ¥EARS

Spe: 108: {a) Seetion 215{b{2){A) of the Secial
Seeurity Aet is emended by inserting 5 and further
redueed by one additionel year for each 15 years of eoverage
of such individusl {es determined under the last sentenee
of subseetion o) without regard to the 30-year Limitation
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th)- The amendments made by subseetion {a) shall be
effeetive for purpeses of eomputing or recomputing. effeetive
%rmeﬁbhsa#erl)eeember%ﬂ&e&vemgemeﬁ%hlywage
of an insared individual whe wes born after Januery 1
1910; end—
1) who beeomes entitled to benefits under seetion
202{n) or seetion 223 of such Aet after December 1971
{2} whe diesafter December 1971 or
{3} whe wes entitled to benefits under seetion 293
of sueh Aet for December 1971
EHLREOTION TO RECEIVE ACTUARIALELY REDUOED BENEFIES
N ONE GATEGORY NOT 10 BE APPLICABLE £0 OBR-
PAIN BENEFIFS BN OTHER CATREGORIES
eI P} of the Seeial Seeurity Aet are esch amended
by striking out “old-nge or disability insurance benefits based
on & primery insurance amount” and inserting in liew thereof
{2} Seetion 202{b)(1)}K) of such Act and the matber
i seetion 202{e)-{1} of sueh Aet following subparagraph
{B)- thereof are each emended by striking out “based on 8
ot Seetion 202{qHBHA} of sueh Aot i
ammended by striking out all that follows clause (i) and
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beandls; widow’s; or widowers insuranee benefit for each
month shell be redueed as provided in subperagraph {B)
{6} or (D) of this paragraph; in liew of any reduetion un-
der peragraph {1); if the amount of the reduetion in sueh
benefit under this paragreph is less than the amount of the
reduetion in sueh benefit would be under paragraph (1)

42} Seetior 202{q}{3} of sueh Aet is further amended
by steiking ous subparagrophs {B); (B} and 4G)-

{e) Seetion 202{x} of such Aet is repesled:

{d)-2) Subject to paregraph {2}, subseetion {a) of
this seetion and the umendments meade thereby shall
apply with respeet to benefits for months eommeneing with
the sixth month after the month in whieh this Aet is enneted
pursuant to appheations filed in or after the month in whieh
this Aeb is enneted:

{2} In the ease of an individual whe beeamne entitled to
benefits under subseetion (o) of seetion 202 or seetion 223 of
such Aeh for o month prior to the month in which he attains
ago 65 pursuent to an applieation fled before the menth in
whiehthisAetiseﬁ&eted;aﬂGWheiss;)enﬁﬂediwtheﬁﬁh
month following the month of enactment of the Aet, and
whose entitlement to benefits under subscetion (b} or {0} of
sueh section 202 was prevented by subseetion {b}-1)-E} or
{eHB D) of such seetion os in effeet prior to the enaetraent
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of this Acet; the benefits to which such individuel is entitled for
months after sueh ffth month shall be redetornined in aeeord
snce with subparagraphs £B); 4C); 4B} of subsection {e)
by prsagraph {A) of sebsection 202(b)-H1) and 2024e)
{1); he files & written request for such & redetermination:

{o (A} Subjeet to subprrasraph {B); sabsection
the sixth month after the month in whieh the Aet is enneted:

{B) Subseetion {b) of this seetion and the amendments
made thereby shall apply in the ease of an individual whese
293(b) of sueh Aet) before the sixth month efter the month
the Seerctary of Hesnlth; Edueation; and Welfare; in sueh
manner and form a9 the Secretary shell by regulations pre-
seribe; & written request that such subseetion and such
amendments epply- Tn the esse of sueh en individual whe
is deserthed in prrasraph {(2-HAIG} of this subseetion; the
request for & redetermination under paragraph {2} shell eon-
seetion -(b)- of this seetion and the amendments made thereby
shall apply pursuant to such request with respeet to sueh
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individual’s benefits as redetermined in eecordance with
paragraph(2)-{B}-()- -{but only if he does et rofuse bo
aceept such redetepmination)~ In the ease of any individual
with respeet to wwhese benefits subseetion (b} of this seetion
and the amendments made thereby mey apply only pursusnt
to o request made under this subparagreph; sueh subseetion
and such amendments shall be effeetive {subjeet to pare
greph (2-{D)) with respeet to benefits for months eom-
meneing with the sixth menth after the month in whieh this
Aet is enneted or; if the request required by this sabpara-
groph 18 not filed before the end of sueh sixth month; with
the seeond month following the menth in whieh the request
is filed-

{6) Subseetion {e) of this seetion sholl apply with
respeet to benefits payable pursuent to applications filed on
or after the date of the enaectment of this Aet:

2HA) In any ease where an individual—

{i} is entitled; for the fifth menth following the
meonth in which this Aet is enaeted; to & monthly insur-
anee benefit under seetion 202 of the Secial Seeurity
Aet (1) whieh was redueed under subseetion {(g)-(3)
of such seetion; and (JI) the applieation for which wes
deemed {or; exeept for the faet that en applieation had
been filed; would hove been deemed) to have been filed
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by sueh individuel under subseetion {r) {1} or {2} of
suech seetion; and
i) files & written request for o redetermination

under this subseetion; on or after the date of the enset-

ment of this Aet and in such menner and form es the

Seerctary of Henlth; Edueation; and Welfare shell by
the Seeretery shall redetermine the amount of sueh benefit;
and the amount of the other benefit {redueed under subsee-
tion {g) {1} o {2} of sueh seetion} whieh was taken into
peeount in eomputing the reduetion in such benefit under
sich subseetion {g){3); in the manner provided in subpare-
graph (B) of this paragrephe

{B) Upen receiving o written request for the redeter-
mination under this paragraph of & benefit whieh was re-
dueed under subseetion {g)} {1)s {2); or {3} of seetion
202 of the Seoeial Seeurity Aet {or would have been so
reduced exeept for subseetion {b)-tH-E) er {eHIHD)
of such seetion 202 a8 in effeet prior to the enaetment of this
Aet) and of the other benefit which was {or would heve
been) ieken into necount in eomputing such reduetion; filed
by an individual as provided in subseetion ()2} or sub-
peragraph (A} of this paragraph; the Seeretery shall—
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seetien 223 of such Aet and the subseetion of sueh see-
tion 202 whieh is invelved) for the menth with which
the redeterminstion is to be effeetive under subparagraph
{D)- of this subseetion {without regard to seetions 202
k)5 203{a); and 202{b)} through {1} as i —

two benefits had been filed in the menth in whieh

it was aetuslly filed or was deemed under subseetion

{5} of sueh seetion 202 to heve been filed; and his

application for the other sueh benefit had been filed

in o later month; and

L) the amendments mede by this seetion had

been in effeet ot the time each such applieation was

filed; and

(i) determine whether the ameunts which were
aetually reecived by sueh individual in the form of such
benefi or of stch two benefits during the period prior
paragraph is to be effeetive were in exeess of the
period if the applieations for sueh benefits had aetuslly
been filed at the times fixed under elause (1} of this -
subparagraph; and; i se; the total ameunt by whieh ben-
efits otherwise payeble to sueh individua} under sueh
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seetion 202 -(and seetion 223} would have to be redueed

in order to eompensate the Federal Old-Age and Sur-

vivors Insurance Trust Fund -{end the Federal Dis-

{6} The Seeretery shall then notify sueh individuel of
the amount of each such benefit as eomputed in aceordanee
with the amendments made by subseetions {a); (b); and
{e) of this seetion and as redetermined in eceordanee with
emount {if eny) of the exeess determined under subpera-
groph {B)-{i}- of this paragraph; end {i) the period during
whieh payment of any inerease in such individual’s benefits
resalting from the applieation of the amendments made by
subseetions {a); (b); and {e} of this seetion would under
designated eireumstanees have to be withheld in order to
notifieation is maied to him refuse (in sueh manner and
form as the Seeretary shell by regulations preseribe} to
aeeept the redetermination under this peregraph; in whieh

(D) Unless the last sentenee of subparagraph (O}
opplies; & redetermination under this paregraph shell be
effeetive {but subjeet to the reduetion deseribed in subpers-
groph {B)-{ii)- over the peried specifiod purmant to clause
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i)} of the firsi sentence of subparagraph {C}) beginning
with the sixth menth folowing the menth in whieh this Aet
i8 enaeted; or; if the request for sueh redetermination is net
filed before the end of such sixth menth; with the seeond
month following the meonth in which the request for sueh
redetermination is filed:

fits otherwise payable to en individual under title II of the
Seeiat Seeurity Aet as speeified in elause (it} of the first
sentenee of sabparegraph {C) {end in po other manner);
shall recover the ameunts neeessary to eompensate the
Federal Old-Age and Survivers Insuranee Trust Fund {end
{deseribed in subparagraph (B)}-{ii}} attributable to benefits
whieh were paid sueh individusl and to whieh o redetermine-

) Where—

{3} twe or more persens are entitled on the basis of
the wages and self-employment ineeme of an individual
{without the epplestion of seetions 3031} end
223{b} of the Social Seeurity Aet) to monthly benefits
under seetion 203 of sueh Aeb for the month preceding
the month with whieh {A}) e redetermination under sub-
seetion (e} of this seetion beeomes effeetive with respeet
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to the benefits of any one of them and {B) sueh benefits

are necordingly inereased by reason of the amendments

mede by subseetions <{a); {b); and {e} of this seetion;

and

{2} the total of benefits to which all persens ere

entitled under such seetion 202 on the basis of such

tive is redueed by reaser of seetion 203-{a} of sueh Aet

a8 emended by this Aet {or would; but for the penulti-

matesen%eneeefsuehseeﬁen%besefedﬂeed‘)—;v
then the amount of the benefit to whieh eaeh of the persons
referred to in paregraph (1}, other then the person with
respeet to whese benefits sueh redetermination and inerease
is ieable; is entitled for months beginning with the
eomes effective shell be odjusied; efter the applioation of
sueh seetion 203{a}; to an emount no less than the ameunt
it would have been if such redetermination and ineresse had
rot beeome effeetive:

COMPUTATION OF BENEFITS BASED ON COMBERVED

BARNINGS OF HUSBAND AND WIFR

Aet is amended to read as follows:
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“AY 5 o fully insured individusl {as defined in
seetion. H4{a};
B} hao {without regard to seetion 23342}
attained age 62; and

benefits or was entitled to disability insuranee benefits

for the month preeeding the month in whieh he attained

age 65;
shell be entitled to an old-nge insuranee benefit for ench
ual beeomnes so entitled to sueh bisuranee benefits and ending
with the month preeeding the meonth in whieh he dies:

“(2) Exeept as provided in subseetion {q); such indi-
viduats old-nge insuranece benefit for any month shall be
equel to his primary msaranee amount for sueh month as de-
termined under seetiorn 215{a}; or as determined under
paragraph {3} of this sabseetion if sueh peragraph is apph-
insurenee benefits to whieh sueh individual end his speuse
are entitled for the month in whieh the provisions of para-
individual or his speuse for any month is determined under
paragraph {3); the primery insuranee amount of each of

H.R.1—6
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sentence; be determined only under paragraph (3}
“{3} H an individual and his spouse—

“{A} each hes et least 30 years of eoverage {as
determined under the last sentenee of seetion 215{n};
with years of eoverage determined under elause (i) of
prier years; end swithout the applieation of the last
sentenee of seetion 245{bH2I{C}); teking inte ae-
count only years ocenrring during the period beginning
with the eslendar year in whieh they were married;

“{By} each attained age 63 after 1945

4O} each is entitled to benefits under this subsee-
tien {or seetion 233} and

“{D} eneh has filed an eleetion to have his primary

then the primary insurenee amount of sweh individunl and
the primery insurenee arpount of sueh speuse; for purpeses
of deternmining the old-age insuranee bemefit {prior to the
apphestton of subsection {wht or disabiity insurenee benefit
of eaeh of them for any month beginning with Jannery 1972
graph (D} were filed; and ending with the menth preeeding
the month in whieh either of them dies or they are divereed;
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1 shall be equal to 75 pereent of the amount {speeified in sub-
2 paregraph {6} derived by—

3
4

5

16
17
18
19
20
21

b2
o

-

peeount in & recomputation made under seetion 245}
for ench year in whieh either or both of them had any
sueh weges or seli-employment ineome; up to the maxi-
mun amount preseribed in seetior 215-{e} for sueh year;

“(F} computing funder section 215(b} and {dH}
an average monthly wage on the basis of the wages and
self-employment ineome determined under subparagraph
{BY {or; if any wages and selt-employment income hove
been taken into seeount in a reeomputation under seetion
915); recomputing as provided in seetion 2154a}-{1)
+)- end {€} a5 though the year with respeet to which
saeh recomputation is made is the last year of the period
specified in section 245-{bHIHCH- as though ol o
or derived by sueh individual or his spouse; whiehever is
younger; and

“{6) determining {under seetion 215{a}) en

smount equal to the primery imsuranee amount whieh
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under subperagraph {F)-
For purposes » subparagraph -(F) if an individusl or his
spouse is entitled to disebility insurance benefits; sueh indi-
vidaal or spouse shell be deemed to have attnined age 62
at the time provided in seetion 223{a}{2)~
“{4} No benefits payable under subseetions {b}5 {e)s
td}s tefs tis {g)s {b)s or {1} shall be computed on the
basis of & primery insuranee amount determined under para-
groph (3} of this subseetion:
{5} The term ‘primary insuranee amount” a9 used in
inelude & primary insuranee amount determined under para-
b)) Scetion 202eIHIHEI) of such Act fas
amended by seettor 104{a}{1{B} of this Aet} is further
amended by striking out “such individual” snd inserting
in liew thereof “sueh individual or to an old-nge or disability
{2} Seetion 202{e}{2) of sueh Aet {as amended by
seetion 104{a)}{2} of this Aet} is farther amended—
{A} by striking out “and sebparegraph (B} of
this paragraph™ in subparagraph (A} and inserting
Liew thereof “and subparagraphs (B} and Q) of this
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B} by adding at the end thereof the following new
G} In any ense where & widow was entitled for the
died to an old-nge insuranee benefit or o disability insuranee
der seetion 202{a}{3}; such widow’s insuranee benefit for
ench month shall be determined only on the basis of the
wages and self-employment ineome of her deeeased spouse
and; for parpeses of subparagraph (B} the old-age or dis-
ability insuranece benefit of the deceased speuse shell be
deemed to be the amount it would have been if it had been
thet after the applieation of subparagraphs {A) and (B); and
not less than the amount of the old age disability insurenee
on & primary insuranee amount determined under subseetion
{e{3}) if sueh individual hed not died; disregarding for this
purpose the period beginning with the year after the year of
such individuals death and any wages and self-employment
period: This subparagraph shalt not apply; in the ease of &
widow who remarries; with respeet to the month in which
sueh remarriage oeeurs of any subsequent month
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seetion 104{b)}{2} of this Aet} is further amended—

A} by stiking out “end subparagraph (B} of
this paragroph” in subparegraph {A) and inserting in
hew thereef “and subparegraphs {B) and {C) of this
paregraph; and
“{E} In any ease where a widower was entitled for the

month preeeding the month in which the deeeased individual
died to en old-nge insurance benefit or a disability insuranee
benefit based on e primary insuranee ameunt determined
for ench menth shell be determined only on the basis of the
wages and seli-employment ineome of his deeeased spouse
and; for purposes of subparagraph {B); the old-age or dis-
ebility insurance bemefit of the deecased spouse shall be
deemed o be the ameunt it would have been if it had been
Mefmineduﬂdersabseeﬁen-(-&)—ﬂ—)-efseeﬁen%exeep&
thet after the application of subparagraphs (A} and {B); and
subseetion 203-{a}; sueh widowers insuranee benefit shall be
not less then the amount of the old-age or disability insurance
benefit to whieh he would be entitled for such month (based
on & Primery insuranee amount determined under subseetion
{8-(8)) if sueh individual had net died; disregarding for
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this purpese the period beginning with the year aiter the year
of sueh & luals death and any wages and sel-employ-

ment meome paid to or derived by either of them during
sueh period: This subparagraph shall not apply; in the ease of
& widower who remarries; with respeet to the menth in
which sueh remarriage oceurs of any subsequent month:”
{d} Seetion 203{a) of such Aet {as amended by see-
tiens 10H{b}; 102{a)}{2); and 103{b} of this Aet) is
further amended by striking eut “or” at the end of para-
eraph {3} by striking out the period ot the end of para-
oraph {4) and inserting i hen thereof =5 or™; und by
inserting efter paragraph {4) the following new paragraph:
“(5) in applying this subseetion in any ease where
ment under sueh seetion has not terminated; the tetal of
monthly henefits to which persons other then sweh -
dividual mey be entitled on the basis of sueh indi-
vidual's wages and sel-employment ineome shall be de-
amonnt had instead been determined under seetion 215
{o} and without regard to seetion 202-{a}H{3)"
felHi) Section 24540)1) of suck Aot {as amended
by seetions 104-{e) and 103{a)-{1) of this Aet}- is amended
by inserting after ‘‘this subseetion” in the mabter preceding
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1 subparagraph (A} the following: “and in seetion 202
2 a3y
3 {2} Seetion 215{a}{2) of sueh Aet {as amended by
4 geetions 10116} and 103-{e} of this Aet)- is further amended—

5 A} by striking out “or” at the end of subpare-
6 groph (A}
7 {B) by striking out the period at the end of sub-

9 and

10 {6} by adding et the end thereof the following new
11 subparagraph:

12 “{C}) en amount equal to the primery insur
13 anee amount on which sueh disability insurance
14 benefit is based if sueh primery insurance amount
15 was determined under seetion 202{a){3)-2

16 {3} Seetion 215{{1) of cuch Aet is amended by
17 inserting “for seetion 202{a)}(8))2 after “determined
18 wnder this seetion:’

19 {4) The seeond sentenee of seetion 215£){2} of such
20 Aet is amended by inserting before the peried at the end
21 thereof the following  and; in the ease of an individuel
22 whese primery insurence ewmount was determined under see-
23 tion 202{e}43); as though such amount had instead been
24 Jetermined under subseetion {a) of this seetion and without
25 regard to seetion 209 {a)}-{3}2
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seetion 107{e} of this Aet) is amended by inserting

)} The amendments made by this seetion shall epply
only with respeet to monthly insuranee benefits under title
H of the Seeial Seeurity Aet for months after Deeember
19
LIBERALIZATION (65)AND AUTOMATIC ADJUSTMENT OF

EARNINGS TEST

Sec. (66)H+: 105. (a) (1) Paragraphs (1) and (4)
(B) of section 203 (f) of the Social Security Act are each
amended by striking out “$140” and inserting in lieu thereof
(67)°$166-66% $250 or the exempt amount as determined
under paragraph (8)”.

(2) Paragraph (1) (A) of section 203 (h) of such Act
is amended by striking out “$140” and inserting in lieu
thereof (68)<$166-66% $250 or the exempt amount as de-
termined under subsection (f) (8)”.

(3) Paragraph (3) of section 203 (f) of such Act is
amended to read as follows:

“(3) For purposes of paragraph (1) and subsec-
tion (h), an individual’s excess earnings for a taxable

year shall be 50 per centum of his earnings for such

year in excess of the product of (69)$+66-66% $250 or

the exempt amount as determined under paragraph (8),
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multiplied by the number of months in such year. The

excess earnings as derived under the preceding sentence,

if not a multiple of $1, shall be reduced to the next

lower multiple of $1.”

(70)(b) Section 203(f) of such Act is amended by add-
ing at the end thercof the following mew paragraph:

“(8)(A) Whenever the Secretary pursuant to section
215(1) increases benefits effective with the first month of the
calendar year following a cost-of-living computation quar-
ter, he shall also determine and publish in the Federal
Register on or before November 1 of the calendar year wn
which such quarter occurs (along with the publication of
such benefit increase as required by section 215(i)(2)(D))
a new exempt amount which shall be effective (unless such
new exempt amount is prevented from becoming effective by
subparagraph (C) of this paragraph) with respect to any
indwidual’s taxable year which ends with the close of or
after the calendar year with the first month of which such
benefit increase s effective (or, in the case of an individual
who dies during such calendar year, with respect to such
individual’s taxzable year which ends, upon his death, during
such year).

“UB) The exempt amount for each month of a particu-
lar tazable year shall be whichever of the following is the

larger—
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“(1) the exempt amount which was in effect with
respect to months in the tarable year in which the de-

termination under subparagraph (A) was made, or

“(ii) the product of the exempt amount described
in clause (i) and the ratio of (1) the average of the
tazable wages of all employees as reported to the Secre-
tary for the first calendar quarter of the calendar year
in which the determination under subparagraph (4) was
made to (I1I) the average of the taxable wages of all
employees as reported to the Secretary for the first cal-
endar quarter of 1973, or, if later, the first calendar
quarter of the most recent calendar year in which an
increase in the contribution and benefit base was enacted
or a determination resulting in such an increase was
made under section 230(a), with such product, if not a
multiple of $10, being rounded to the next higher multiple
of $10 where such product is a multiple of $5 but not of
$10 and to the nearest multiple of $10 in any other case.

Whenever the Secretary determines that the exempt amount
is to be increased in any year under this paragraph, he shall
notify the House Committee on Ways and Means and the
Senate Committee on Finance no later than August 15 of
such year of the estimated amount of such increase, indicat-

ing the new exempt amount, the actuarial estimates of the
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effect of the increase, and the actuarial assumptions and
methodology used in preparing such estimates.

“(C) Notwithstanding the determination of a new ezempt
amount by the Secretary under subparagraph (4) (and
notwithstanding any publication thereof under such subpara-
graph or any notification thereof under the last sentence of
subparagraph (B)), such new exempt amount shall not take
effect pursuant thereto if during the calendar year in which
such determination is made a law increasing the exempt
amount or providing a general benefit increase under this
title (as defined in section 215(1)(3)) is enacted.”
(71)4th} (c) The amendments made by this section shall
apply with respect to taxable years ending after December
(72)19% 1972,

EXCLUSION OF CERTAIN EARNINGS IN YEAR OF ATTAINING
AGE 72

SEc. (73)3H2 106. (a) The first sentence of section
203 (f) (3) of the Social Security Act (as amended by section
(74)4H43 105 (a) (3) of this Aect) is further amended by in-
serting before the period at the end thereof the following: ¢,
except that, in determining an individual’s excess earnings for
the taxable year in which he attains age 72, there shall be ex-
cluded any earnings of such individual for the month in which
he attains such age and any subsequent month (with any net

earnings or net loss from self-employment in such year being
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prorated in an equitable manner under regulations of the
Secretary) .

(b) The amendment made by subsection (a) shall
apply with respect to taxable years ending after December
(1519 1972.

REDUCED BENEFITS FOR WIDOWERS AT AGE 60

Sec. (76413 107. (a) Section 202 (f) of the Social
Security Act (as amended by section (77)104+{b} 102(b) of
this Act) is further amended—

(1) by striking out “age 62’ each place it appears
in subparagraph (B) of paragraph (1) and in para-
graph (6) and inserting in lieu thereof “age 60”;

(2) by striking out “or the third month” in the
matter following subparagraph (G) in paragraph (1)
and inserting in lieu thereof “or, if he became entitled
to such benefits before he attained age 60, the third
month” ; and

(3) by striking out “the age of 62” in paragraph
(5) and inserting in Lieu thereof “the age of 60”.

(b) (1) The last sentence of section 203 (¢) of such
Act (as amended by section (78)304H{e}HH} 102(c) (1) of
this Act) is further amended by striking out “age 62" and
inserting in lieu thereof “age 60’l ",

(2) Clause (D) of section 203 (f) (1) of such Act ::s
amended by section (79)304te}H2} 102(c)(2) of this Act
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is further amended by striking out “‘age 62” and inserting in
lieu thereof “age 60”.

(3) Section 222 (b) (1) of such Act is amended hy
striking out “a widow or surviving divorced wife who has
not attained age 60, a widower who has not attained age
62” and inserting in lieu thereof “a widow, widower or
surviving divorced wife who has not attained age 60”.

(4) Section 222 (d) (1) (D) of such Act is amended
by striking out “age 62" each place it appears and inserting
in heu thereof “age 60”.

() Section 225 of such Act is amended by striking
out “age 62” and inserting in lieu thereof “age 60”.

(c) The amendments made by this section shall apply
with respect to monthly benefits under title IT of the Social
Security Act for months after December (80)1974; 1972,
except that in the case of an individual who was not entitled
to a monthly henefit under title IT of such Act for December
(81397 1972 such amendments shall apply only on the
basis of an application filed in or after the month in which
this Act is enacted.

ENTITLEMENT TO CHILD’S INSURANCE BENEFITS BASED ON
DISABILITY WHICH BEGAN BETWEEN AGE 18 AND 22
SEC. (82)+14- 108. (a) Clause (ii) of section 202 (d)

(1) (B) of the Social Security Aet is amended by striking

“out “which began before he attained the age of eighteen” and"
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1 inserting in lieu thercof “which hegan before he attained the
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age of 22”.

(b) Subparagraphs (F) and (G) of section 202 (d)

(1) of such Act are amended to read as follows:

“(F) if such child was not under a disability (a3
so defined) at the time he attained the age of 18, tie
earlier of—

“(i) the first month during no part of which
he is a full-time student, or
“(ii) the mouth in which he attains the age of

22,
but only if he was not under a disability (as so defined)
in such earlier month; or

“(G) if such child was under a disability (as so
defined) at the time he attained the age of 18, or if e
was not under a disability (as so defined) at such time
but was under a disability (as so defined) at or prior to
the time he attained (or would attain) the age of 22,
the third month following the month in which he ceases
to be under such disability or (if later) the earlier of—

“(i) the first month during no part of which
he is a full-time student, or
“(il) the month in which Lc .attains the age

of 22,
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but only if he was not under a disability (as so defined)

in such earlier month.”

(c) Section 202 (d) (1) of such Act is further amended
by adding at the end thereof the following new sentence:
“No payment under this paragraph may be made to a child
who would not meet the definition of disability in section
223 (d) except for paragraph (1) (B) thereof for any month
in which he engages in substantial gainful activity.”

(d) Section 202(d) (6) of such Act is amended by
striking out “in which he is a full-time student and has not
attained the age of 22” and all that follows and inserting in
lieu thereof “in which he—

“(A) (1) is a full-time student or is under a dis-
ability (as defined in section 223 (d)), and (ii) had
not attained the age of 22, or

“(B) 1s under a disability (as so defined) which
began before the close of the 84th month following the
month in which his most recent entitlement to child’s
insurance benefits terminated because he ceased to be
under such disability,

but only if he has filed application for such reentitlement.
Such reentitlement shall end with the month preceding which-

ever of the following first occurs:
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“(C) the first month in which an event specified in
paragraph (1) (D) eccurs;

“(D) the earlier of (i) the first month during no
part of which he is a full-time student, or (ii) the month
in which he attains the age of 22, but enly if he is not
under a disability (as so defined) in such earlier month;
or

“(E) if he was under a disability (as so defined),
the third month following the month in which he ceases
to be under such disability or (if later) the earlier of—

“(1) the first month during no part of which
he is a full-time student, or
“(ii) the month in which he attains the age
of 22.”
(e) Section 202 (s) of such Act is amended—
(1) by striking out “which began before he at-
"tained such age” in paragraph (1); and

(2) by striking out ‘“which began before such child
attained the age of 18” in paragraphs (2) and (3).
(f) The amendments made by this section shall apply

only with respect to monthly benefits under section 202 of
the Social Security Act for months after December (83)
1971 1972 except that in the case of an individual who was

not entitled to a monthly benefit under such section 202 for

HR.1—7
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1 December (84)19% 1972 such amendments shall apply

2 only on the basis of an application filed after September 30,

3 (8597 1972.
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(g) Where—

(1) one or more persons are entitled (without
the application of sections 202 (j) (1) and 223 (b) of
the Social Security Act) to monthly benefits under
section 202 or 223 of such Act for December (86)+9%t
1972 on the basis of the wages and self-employment in-
come of an insured individual, and

(2) one or more persons (not included in para-
graph (1)) are entitled to monthly benefits under
such section 202 or 223 for January (87)F9%2 1973
solely by reason of the amendments made by this section
on the basis of such wages and self-employment income,
and

(3) the total of benefits to which all persons are
entitled under such sections 202 and 223 on the basis of
such wages and self-employment income for January
(881972 1973 is reduced by reason of section 203 (a)
of such Act as amended by this Act (or would, but for
the penultimate sentence of such section 203 (a), be so

reduced),

24 then the amount of the benefit to which each person referred

25 to in paragraph (1) of this subsection is entitled for months
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after December {89)39% 1972 shall be adjusted, after the
application of such section 203 (a), to an amount no less than
the amount it would have been if the person or persons re-
ferred to in paragraph (2) of this subsection were not entitled
to a benefit referred to in such paragraph (2).
CONTINUATION OF CHILD’S BENEFITS THROUGH END OF
SEMESTER

SEC. (90)4+5 109. (a) Paragraph (7) of section 202
(d) of the Social Security Act is amended by adding at the
end thereof the following new subparagraph:

“(D) A child who attains age 22 at a time when
he is a full-time student (as defined in subparagraph
(A) of this paragraph (91)and without application of
subparagraph (B) of such paragraph) but has not {at
such time) completed the requirements for, or received,
a degree from a four-year college or university shall be
deemed (for purposes of determining whether his en-
titlement to benefits under this subsection has terminated
under paragraph (1) (F) and for purposes of determin-
ing his initial entitlement to such benefits under clause
(92)41 (i) of paragraph (1) (B)) not to have at-
tained such age until the first day of the first month fol-
lowing the end of the quarter or semester in which he is
enrolled at such time (or, if the educational institution

(as defined in this paragraph) in which he is enrolled is



B W N

10
11
12
13
14
15
16
17
18
19
20
21

22

100

not operated on a quarter or semester system, until the

first day of the first month following the completion of

the course in which he is so enrolled or until the first day
of the third month beginning after such time, whichever
first occurs).”

(b) The amendment made by subsection (a) shall
apply only with respect to benefits payable under title 1T
of the Social Security Act for months after December (93)
197 1972.

CHILD’S BENEFITS IN CASE OF CHiLD ENTITLED ON MORE
THAN ONE WAGE RECORD

SEC. (94)16 110. (a) Section 202 (k) {2) (A) of the
Social Security Act is amended to read as follows:
(95)42-A-fi) Any child who under the preceding provi-
sions of this seetion is entitled for any month to ehilds in-
saranee benefits on the wages and self-employment ineome
sueh provisions; be entitled to only one of sueh ehild’s in-
suranee benefits for sueh month: Subjeet to the sueceeding
provisiens of this subparegraph; sueh ehild’s insuranee bene-
fit for sueh month shall be the largest benefit to which sueh
ehild eould be entitled under subseetion {d) {without the ap-
phieation of seetion 208{a})-

i) I the largest benefit to whieh sueh ehild eould
be entitled under subseetion {d) is based on the wages and
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seli-employment ineome of an insured individual other then
amount; but payment of such benefit on the basis of sueh
wages and seli-employment ineome would result in o smaller
benefit {after the application of seetion 203{a})} for sueh
month for any other persen entitled to benefits based on such
wages and seli-employment ineome; sueh ehildls insuraneq
benefit for such month shall {subjeet to elause-(iii}} be the
benefit based on the wages and self-employment inecome of
abee amount:

{other than the insured individual who has the greatest
self-employment ineome such ehild eould be entitled under
subseetion {d)- to & benefit larger than the benefit based on
vidual whe has the greatest primary insuranee amount; sach
ehild’s insuranee benefit for sueh month shall be the largest
benefit to which sueh ehild eould be entitled under subseetion
{4} {witheut the applieation of seetion 208{a)}})- on the basis
of the wages and self-employment ineome of any of them
with respeet to whem the provisions of eleuse {ii)} are net
epplieable; and shall not be the benefit based on the wages
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hes the greatest primery insuranee amount as otherwise speei-
fied in elouse (it} unless the provisions of sueh elause ere
applieable with respeet to ali of sueh insured individusls”

“(2)(A4) Any child who under the preceding provisions
of this section 1s entitled for any month to child's nsurance
benefits on the wages and self-employment income of more
than one insured individual shall, notwithstanding such pro-
visions, be entitled to only one of such child’s insurance bene-
fits for such month. Such child's insurance benefits for such
month shall be the benefit based on the wages and self-
employment income of the insured indwidual who has the
greatest primary insurance amount, except that such child’s
insurance benefits for such month shall be the largest benefit
to which such child could be entitled under subsection (d)
(without the application of section 203(a)) or subsection
(m) if entitlement to such benefit would not, with respect to
any person, result in a benefit lower (after the application
of section 203(a)) than the benefit which would be applicable
if such child were entitled on the wages and self-employment
income of the individual with the greatest primary insurance
amount. Where more than one child is entitled to child's in-
surance benefits pursuant to the preceding provisions of this
paragraph, each such child who is entitled on the wages and

self-employment income of the same insured individuals shall



16
17
18
19
20

21

103
be entitled on the wages and self-employment income of the
same such insured individual.”

(b) The amendment made by subsection (a) shall ap-
ply only with respect to monthly benefits under title II of
the Social Security Act for months after (96)Peeember 19+
December 1972.

ADOPTIONS BY DISABILITY AND OLD-AGE INSURANCE
BENEFICIARIES

SEC. (97)1+F 111. (a) Section 202 (d) of the Social Se-
curity Act is amended by striking out paragraphs (8) and (9)
and inserting in lieu thereof the following new paragraph:

“(8) In the case of—

“(A) an individual entitled to old-age insurance
benefits (other than an individual referred to in sub-
paragraph (B)), or

“(B) an individual entitled to disability insurance
benefits, or an individual entitled to old-age insurance
benefits who was entitled to disability insurance benefits
for the month preceding the first month for which he
was entitled to old-age insurance benefits,

a child of such individual adopted after such individual be-
came entitled to such old-age or disability insurance benefits
shall be deemed not to meet the requirements of clause (i)

or (iii) of paragraph (1) (C) unless such child—
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“(C) is the natural child or stepchild of such indi-
vidual (including such a child who was legally adopted
by such individual), or

“(D) (i) was legally adopted by such individual in
an adoption decreed by a court of competent jurisdiction
within the United States,

“(11) was living with such individual in the United
States and receiving at least one-half of his support from
such individual (I) if he is an individual referred to in
subparagraph (A), for the year immediately before the
month in which such individual became entitled to old-
age insurance benefits or, if such individual had a period
of disability which continued until he had become en-
titled to old-age insurance benefits, the month in which
such period of disability began, or (II) if he is an indi-
vidual referred to in subparagraph (B), for the year im-
mediately before the month in which began the period of
disability of such individual which still exists at the time
of adoption (or, if such child was adopted by such indi-
vidual after such individual attained age 65, the period
of disability of such individual which existed in the

month preceding the month in which he attained age
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65), or the month in which such individual became en-
titled to disability insurance benefits, and
“(iii). had not attained ‘the age of 18 before he
began living with such individual.
In the case of a child who was born in the one-year period
during which such child must have been living with and
receiving at least one-half of his support from such indi-
vidual, such child shall be deemed to meet such requirements
for such period if, as of the close of such period, such child
has lived with such individual in the United States and
received at least one-half of his support from such indi-
vidual for substantially all of the period which begins on
the date of birth of such child.”

(b) The amendment made by subsection (a) shall
apply with respect to monthly benefits payable under title
I1 of the Social Security Act for months after December
1967 on the basis of an application filed in or after the
month in which this Act is enacted; except that such amend-
ments shall not apply with respect to benefits for any month
before (98)the month in which this Aet is enneted January
1973 unless such application is filed before the close of the

sixth month after the month in which this Act is enacted.
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CHILD’S INSURANCE BENEFITS NOT TO BE TERMINATED
BY REASON OF ADOPTION

SEC. (99)H8 112. (a) Paragraph (1) (D) of section
202 (d) of the Social Security Act is amended by striking
out “marries” and all that follows and inserting in lieu there-
of “or marries,”.

(b) The amendment made by subsection (a) shall apply
only with respect to monthly benefits under title II of the
Social Security Act for months beginning with the month in
which this Act is enacted.

(¢) Any child—

(1) whose entitlement to child’s insurance benefits
under section 202 (d) of the Social Security Act was
tenininated by reason of his adoption, prior to the date
of the enactment of this Act, and

(2) who, except for such adoption, would be en-
titled to child’s insurance benefits under such section for
a month after the month in which this Act is enacted,

may, upon filing application for child’s insurance benefits
under the Social Security Act after the date of enactment of
this Act, become reentitled to such benefits; except that no
child shall, by reason of the enactment of this section,
become reentitled to such benefits for any month prior to

the month after the month in which this Act is enacted.
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BENEFITS FOR CHILD BASED ON EARNINGS RECORD OF

GRANDPARENT

Sec. (100)449 113. (a) The first sentence of section

4 216 (e) of the Social Security Act is amended—

)
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(1) by striking out “and” at the end of clause (1),
and

(2) by inserting immediately before the period at
the end thereof the following: , and (3) a person who
is the grandchild or stepgrandchild of an individual or
his spouse, but only if (A) (101)reither of suek perser’s
natural or adoptive parents were living at the time there
was no natural or adoptive parent (other than such a par-
ent who was under a disability, as defined in section 223
(d)) of such person living at the time (i) such individual
became entitled to old-age insurance benefits or disability
insurance benefits or died, or (ii) if such individual had
a period of disability which continued until such individ-
ual became entitled to old-age insurance benefits or dis-
ability insurance benefits, or died, at the time such period
of disability began, or (B) such person was legally
adopted after the death of such individual by such in-
dividual’s surviving spouse in an adoption that was de-
creed by a court of competent jurisdiction within the

United States and such person’s natural or adopting



L < I -

L 00O 9 & »m

10
11
12
13
14
15
16
17
18
19
20
21
22
23

25

108

parent or stepparent was not living in such individual’s

household and making regular contributions toward such

person’s support at the time such individual died”.

(b) Section 202 (d) of such Act (aé amended by sec-
tion (102)44% 111 of this Act) is further amended by adding
at the end thereof the following new paragraph:

“(9) (A) A child who is a child of an individual under
clause (3) of thé first sentence of section 216 (e) and is not
a child of such individual under clause (1) or (2) of such
first sentence shall be deemed not to be dependent on such in-
dividual at the time specified in subparagraph (1) (C) of
this subsection unless (i) such child was living with such in-
dividual in the United States and receiving at least one-half of
his support from such individual (I) for the year immediately
before the month in which such individual became entitled
to old-age insurance benefits or disability insurance benefits
or died, or (II) if such individual had a period of disability
which continued until he had become entitled to old-age
insurance benefits, or disability insirance benefits, or died,
for the year immediately before the month in which such
period of disability began, and (ii) the period during which
such child was living with such individual began before the
child attained age 18.

“(B) In the case of a child who was born in the one-

year period during which such child must have been living
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with and receiving at least one-half of his support from such
individual, such child shall be deemed to meet such require-
ments for such period if, as of the close of such period, such
child has lived with such individual in the United States and
received at least one-half of his support from such individual
for substantially all of the period which begins on the date
of such child’s birth.”

(c) The amendments made by this section shall apply
with respect to monthly benefits payable under title IT of the
Social Security Act for months after December (103)+9+
1972, but only on the basis of applications filed on or after
the date of the enactment of this Act.

ELIMINATION OF SUPPORT REQUIREMENT AS CONDITION
OF BENEFITS FOR DIVORCED AND SURVIVING DIVORCED
WIVES
Skc. (104)320 114, (a) Section 202 (b) (1) of the

Social Seeurity Act (105)4us anended by seetion 1004{a)

of this Aet} iy further amended—

(1) by adding “and” at the end of subparagraph

(C),

(2) by striking out subparagraph (D), and
(3) by (106)redesienating; redesignating subpara-
graphs (E) through (L) as subparagraphs (D) through

(K), respectively.
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(b) (1) Section 202 (e) (1) of such Act (as amended
2 by section (107)404{e} 102(a) of this Act) is further

[y

3 amended—

4 (A) by adding “and” at the end of subparagraph
5 (0),

6 (B) by striking out subparagraph (D), and

7 (C) by redesignating subparagraphs (E) through

8 (G) as subparagraphs (D) through (F), respectively.
9 (2) Section 202 (e) (6) of such Act is amended by
10 striking out “paragraph (1) (&)” and inserting in lieu
11 thereof “paragraph (1) (F)”.
12 (¢) Section 202 (g) (1) (F) of such Act is amended
13 by striking out clause (i), and by redesignating clauses (ii)
14 and (iil) as clauses (i) and (ii), respectively.
15 (d) The amendments made by this section shall apply
16 only with respect to benefits payable under title IT of the
17 Social Security Act for months after December (108)39%+
18 1972 on the basis of applications filed on or after the date of
19 enactment of this Act.
20 (e) Where—
21 (1) one or more persons are entitled (without the
29 application of sections 202 (j) (1) and 223 (b) of the
23 Social Security Act) to monthly benefits under section
24 202 or 223 of such Act for December (109)3974 1972
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on the basis of the wages and self-employment income
of an insured individual, and
(2) one or more persons (not included in para-
graph (1)) are entitled to monthly benefits under such
section 202 (g) (110)as a surviving divorced mother (as
defined in section 216(d)(3)) for a month after Decem-
ber (111)197+ 1972 on the basis of such wages and self-
employment income, and
(3) the total of benefits to which all persons are en-
titled under such sections 202 and 223 on the basis of
such wages and self-employment income for any month
after December (112)197+ 1972 1s reduced by reason of
section 203 (a) of such Act as amended by this Act (or
would, but for the penultimate sentence of such section
203 (a), be so reduced) ,
then the amount of the benefit to which each person referred
to in paragraph (1) of this subsection is entitled beginning
with the first month after Decembher (113)49%+ 1972 for
which any person referred to in paragraph (2) becomes en-
titled shall he adjusted, after the application of such section
203 (a), to an amount no less than the amount it would

have been if the person or persons referred to in paragraph
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(2) of this subsection were not entitled to a benefit referred

to in such paragraph (2).

WAIVER OF DURATION-OF-RELATIONSHIP REQUIREMENT
FOR WIDOW, WIDOWER, OR STEPCHILD IN CASE OF
REMARRIAGE TO THE SAME INDIVIDUAL
Src. (114)+2+ 115. (a) The heading of section 216

(k) of the Social Security Act is amended by adding at the

end thereof “, or in Case of Remarriage to the Same In-

dividual”.

(b) Section 216 (k) of such Act is amended by strik-
ing out “if his death—"" and all that follows and inserting in
lieu thereof “‘if—

“(1) his death—
“(A) is accidental, or
“(B) occurs in line of duty while he is a mem-
ber of a uniformed service serving on active duty
(as defined in section 210 (1) (2) ),
and he would satisfy such requirement if a three-month
period were substituted for the nine-month period, or
“(2) (A) the widow or widower of such individual
had been previously married to such individual and sub-
sequently divorced and such requirement would have

been satisfied at the time of such divorce if such previous
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marriage had been terminated by the death of such in- |
dividual at such time instead of by divorce; or
“(B) the stepchild of such individual had been
the stepchild of such individual during a previous mar-
riage of such stepchild’s parent to such individual which
ended in divorce and such requirement would have
been satisfied at the time of such divorce if such previous
marriage had been terminated by the death of such
individual at such time instead of by divorce;
except that this subsection shall not apply if the Secretary
determines that at the time of the marriage involved the
individual could not have reasonably been expected to live
for nine months. For purposes of paragraph (1) (A) of this
subsection, the death of an individual is accidental if he
receives bodily injuries solely through violent, external, and
accidental means and, as a direct result of the bodily injuries
and independently of all other causes, loses his life not later
than three months after the day on which he receives such
bodily injuries.”
(¢) The amendments made by this section shall apply
only with respect to benefits payable under title IT of the
Social Security Act for months after December (115)397+

H.R.1—S8



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

114
1972 on the basis of applications filed in or after the month
in which this Act is enacted.
REDUCTION FROM 6 TO (116)5 ;, MONTHS OF WAITING
PERIOD FOR DISABILITY BENEFITS
Sec. (117)+22 116. (a) Section 223 (c) (2) of the
Social Security Act is amended—
(1) by striking out “six” and inserting in lieu
thereof (118)“fve2 “four”, and
(2) by striking out “eighteenth” each place it ap-

pears and inserting in lieu thereof (119)“seventeenth™

“sizteenth’.
(b) Section 202 (e) (6) of such Act is amended—
(1) by striking out “six” and inserting in lieu
thereof (120)“fve2 “four”,
(2) by striking out “eighteenth” and inserting in
lieu thereof (121)“seventeenth” “sivteenth”, and
(3) by striking out “sixth’” and inserting in ken
thereof (122)~ffth™ “fourth”.
(¢) Section 202 (f) (7) of such Act is amended—
(1) by striking out “six” and inserting in lieu
thereof (123)“fwe” “four”,
(2) by striking out “‘eighteenth” and inserting in
lieu thereof (124)“sexventeenth’ “sizteenth”, and
(3) by striking out “sixth” and inserting in lien

thereof (125)“Hfth”” “fourth”.
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(d) Section 216 (i) (2) (A) of such Act is amended by
striking out “6” and inserting in lieu thereof, (126)“five”
“four”.

(e) The amendments made by this section shall be
effective with respect to applications for disability insurance
benefits under section 223 of the Social Security Aect, appli-
cations for widow’s and widower’s insurance benefits based on
disability under section 202 of such Aect, and applications
for disability determinations under section 216 (i) of such
Act, filed—

(1) in or after the month in which this Aect is
enacted, or |
(2) before the month in which this Act is enacted

f—

(A) notice of the final decision of the Sec-
retary of Health, Education, and Welfare has not
been given to the applicant before such month, or

(B) the notice referred to in subparagraph
(A) has been so given before such month but a
civil action with respect to such final decision is
commenced under section 205 (g) of the Social Se-
curity Act (whether before, in, or after such
month) and the decision in such civil action has
not become final before such month;

except that no monthly benefits under title II of the Social
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Security Act shall be payable or increased by reason of
the amendments made by this section for any month before
January (127)3942 1973.
(128)BLIMENATION OF DISABHATY INSURED SEATUS RE-
QUIREMENT OF SUBSTANTIAL RECENT COVERED WORK
Y CASE OF INDFHADUALS WHO ARE BEEND

Sne: 123 {e) The first sentenee of seetion 236-({3}

 of the Secial Seeusity Aet is amended by striking out efl that

follows subparagraph {B) end inserting in lieu thereof the
Yexmeept thet the provisiens of subperagraph (B} of this
paregraph shell not apply in the ease of an individual whe
is blind {within the meaning of ‘blindness’ a5 defined in
(b} Seetion 223-{e}{}) of sueh Aet is amended by
striking out “eoversge: in subparagreph (B} and in-
serting in liew thereof “covernge;; and by striking out “For
“exeept that the provisiens eof subpersgraph (B} ef
this paragreph shell net apply in the ease of en indi-
vidual whe is blind {within the mesning of blindness’
{e} The amendments mede by this seetion shell be
effective with respeet to applieations for disability insuranee
benefits under seetion 993 of the Social Security Aet; and
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for dicabiliby determinations under seetion 3163} of sueh
Aet; filed—
{1} in or after the month in which this Aet is
enaeted; or
{2} before the month in whieh this Aet is enseted
$—

(A} notico of the finak deeision of the Seore-
tory of Health, Bdueation, and Welfare hes not
been given bo the applicant before such month; or

{B) the notice reforred to in subparagraph
{A) hes been so given before sueh meonth but o
civil aetion with respect to such finel decisien is
commencod under seetion 2054g) of the -Social
Scousity At {whether before; in; or after sueh
month) and the decision in such civil aetion has not
beeomie final before sach month;

Seeurity Aet shall be payeble or inerased by reasen of the
amendments made by this soetion for months before Jan-
wery 1043
DISABILITY BENEFITS FOR THE BLIND
SEc. 117. (a) The first sentence of section 216(3)(3)

of the Soctal Security Act is amended by striking out all

 that follows subparagraph (B) and inserting in lieuw thereof

the following:
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“except that the provisions of subparagraph (B) of this
paragraph shall not apply in the case of an indwidual who
is blind (within the meaning of ‘blindness’ as defined in
paragraph (1)).”

'(b) The first sentence of section 222(b)(1) of the
Social Security Act is amended by inserting ““(other than
such an individual whose disability s blindness, as defined
i section 216(1)(1)(B))" after “an individual entitled
to disability insurance benefits”.

(c) Section 223(a) (1) of such Act is amended—

(1) by amending subparagraph (B) to read as
follows:

“(B) in the case of any individual other than
an individual whose disability 1s blindness (as de-
fined in section 216(1)(1)(B)), has not attained
the age of 65,”;

(2) by striking out “the month in which he attains
age 65”7 and inserting in liew thereof “‘in the case of
any individual other than an individual whose dis-
ability is blindness (as defined in section 216(i)(1)
(B)), the month in which he attains age 65" ; and

(3) by striking out the last sentence thereof.

(d) That part of section 223(a)(2) of such Act which

24 precedes subparagraph (A) thereof is amended by inserting

25 immediately after ‘“‘age 62

’) 4

the following: *, and, in the
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case of any indwidual whose disability is blindness (as
defined in section 216(i)(1)(B)), as though he were a
fully insured indwidual,”.
(e) Section 223(c) (1) of such Act is amended—

(1) by inserting “(other than an individual whose
disability is blindness, as defined in section 216(i)(1)
(B)),” after “An individual’; and

(2) by adding at the end thercof (after the sen-
tence following subparagraph (B)) the following new
sentence: “An individual whose disability s blindness
(as defined in section 216(i)(1)(B)) shall be insured
for disability insurance benefits in any month if he had
not less than six quarters of coverage before the quarter
in which such month occurs.”

(f) Secction 223(d)(1)(B) of such Act is amended
to read as follows:
“(B) blindness (as defined in section 216(1)

(1)(B)).”

(g) The second sentence of section 223(d)(4) of such
Act is amended by inserting “(other than an individual
whose disability is blindness, as defined wn section 216(1)
(1)(B) )’ immediately after ‘“individual”.

(h) The amendments made by this section shall be effec-
tive with respect to indwiduals entitled to disability “nsurance

benefits under section 223 of the Social Security Act for the
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month of January 1973, and with respect to applications for
disability insurance benefits under section 223 of such Act
filed—
(1) in or after the month in which this Act is en-
acted, or
(2) before the month in which this Act is en-
acted 1f—

(A) notice of the final decision of the Secretary
of Health, Education, and Welfare has not been
gien to the applicant before such month; or

(B) the notice referred to in subparagraph (4)
has been so given before such month but a ciwil action
with respect to such final decision is commenced un-
der scction R05(g) of the Social Security Act
(whether before, in, or after such month) and the
decision n such civil action has not become final be-
fore such month;

except that no monthly benefits under title I1 of the Social
Security Act shall be payable or increased by reason of the
amendments made by this section for months before January
1973.
APFLICATIONS FOR DISABILITY INSURANCE BENEFITS
FILED AFTER DEATH OF INSURED INDIVIDUAL
SEC. (129)124 118. (a) (1) Section 223 (a) (1) of the

Social Security Act is amended by adding at the end thereof
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the following new sentence: “In the case of a deceased indi-
vidual, the requirement of subparagraph (C) may be satis-
fied by an application for benefits filed with respect to such
individual within 3 months after the month in which he died.”

(2) Section 223 (a) (2) of such Act is amended by
striking out “he filed his application for disability insurance
benefits and was” and inserting in lieu thereof “the applica-
tion for disability insurance benefits was filed and he was”.

(3) The third sentence of section 223 (b) of such Act
is amended by striking out “if he files such application” and
inserting in lieu thereof “if such application is filed”.

(4) Section 223 (c¢) (2) (A) of such Act is amended by
striking out “who files such application” and inserting in
lieu thereof “with respect to whom such application is filed”.

(b) Section 216 (i) (2) (B) of such Act is amended
by adding at the end thereof the following new sentence:
“In the case of a deceased individual, the requirement of an
application under the preceding sentence may be satisfied
by an application for a disability determination filed with
respect to such individual within 3 months after the month
in which he died.”

(c) The amendments made by this section shall apply
in the case of deaths occurring after December 31, 1969.

For purposes of such amendments (and for purposes of sec-

tions 202 (j) (1) and 223 (b) of the Social Security Act),
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any application with respect to an individual whose death
occurred after December 31, 1969, but before the date of the
enactment of this Act which is filed (130)within 3 menths
or after the in, or within 3 months after, the month in which
this Act is enacted shall be deemed to have been filed in the
month in which such death occurred.
WORKMEN’S COMPENSATION OFFSET FOR DISABILITY
INSURANCE BENEFICIARIES
Sec. (131)425 119. (a) The next to last sentence of
section 224 (a) of the Social Security Act is amended—
(1) by striking out “larger” and inserting in lieu
thereof ““largest”,
(2) by striking out “or”” before “ (B) ”’, and
(3) by inserting before the period at the end
thereof the following: “, or (C) one-twelfth of the
total of his wages and self-employment income (com-
puted without regard to the limitations specified in sec-
tions 209 (a) and 211 (b) (1)) for the calendar year
in which he had the highest such wages and income
during the period consisting of the calendar year in
which he became disabled (as defined in section 223
(d) ) and the five years preceding that year”.
(b) The last sentence of section 224 (a) of such Act

is amended by striking out “clause (B)” and inserting in

lieu thereof “clauses (B) and (C) ™.
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(¢) The amendments made by subsections (a) and (b)
shally apply with respect to monthly benefits under title IT of
the Social Security Act for months after December
(132)19- 1972.

WAGE CREDITS FOR MEMBERS OF THE UNIFORMED

SERVICES

SEC. (133)426 120. (a) Subsection 229 (a) of the So-
cial Security Act is amended—

(1) by striking out “after December 1967 and
inserting in lieu thereof “after December (134)39731~
19727,

(2) by striking out “after 1967 and inserting in
lieu thereof ‘“‘after 1956”; and

(3) by striking out all that follows “ (in addition to
the wages actually paid to him for such service)” and
inserting in lieu thereof “of $300.”

(b) The amendments made by subsection (a) shall
apply with respect to monthly benefits under title IT of the
Social Security Act for months after December (135)3+9%%
1972 and with respect to lump-sum death payments under
such title in the case of deaths occurring after December
(136)197 1972 except that, in the case of any individual
who is entitled, on the basis of the wages and self-employment
income of any individual to whom section 229 of such Act ap-

plies, to monthly benefits under title II of such Act for the
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month in which this Aect is enacted, such amendments shall
apply (1) only if a written request for a recalculation of such
benefits (by reason of such amendments) under the provi-
sions of section 215 (b) and (d) of such Act, as in effect at
the time such request is filed, is filed by such individual, or
any other individual, entitled to henefits under such title IT on
the basis of such wages and self-employment income, and (2)
only with respect to such benefits for rﬁonths beginning with
whichever of the following is later: January (137)39%2 1973
or the twelfth month before the month in which such request
was filed. Recalculations of benefits as required to carry
out the provisions of this (138)paragraph section shall be made
notwithstanding the provisions of section 215 (f) (1) of the
Social Security Act, and no such recalculation shall be re-
garded as a recomputation for purposes of section 215 (f)
of such A ct.

OPTIONAL DETERMINATION OF SELF-EMPLOYMENT

BEARNINGS

Sec. (139)427 121. (a) (1) Section 211 (a) of the So-
cial Security Act is amended by adding at the end thereof the
following new paragraph:

“The preceding sentence and clauses (i) through (iv)
of the second preceding sentence shall also apply in the case
of any trade or business (other than a trade or business

specified in such second preceding sentence) which is car-
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ried on by an individual who is self-employed on a regular
basis as defined in subsection (g), or by a partnership of

which an individual is a member on a regular basis as de-

4 fined in subsection (g), but only if such individual’s net
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earnings from self-employment in the taxable year (140){net
eounting any net earnings derived from o trede or business
speeified in such seeond preeeding semtemee} as determined
without regard to this sentence are less than $1,600 and less
than 66% percent of the sum (in such taxable year) of such
individual’s gross income derived from all (141)the trades or
businesses carried on by him (142)te whieh this sentenee re-
fers and his distributive share of the income or loss from
(143)sueh all trades or businesses carried on by all the part-
nerships of which he is a member; except that this sentence
shall not apply to more than 5 taxable years in the case of any
individual, and in no case in which an individual elects to de-
termine the amount of his net earnings from self-employment
for a taxable year under the provisions of the two preceding
sentences with respect to a trade or business to which the
second preceding sentence applies and with respect to a trade
or business to which this sentence applies shall such net
earnings for such year exceed $1,600.”

(2) Section 211 of such Act is amended by adding at

the end thereof the following new subsection:
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“Regular Basis

“(g) An individual shall be deemed to be self-employed
on a regular basis in a taxable year, or to be a member of a
partnership on a regular basis in such year, if he had net
earnings from self-employment, as defined in the first sen-
tence of subsection (a), of not less than $400 1n at least two
of the three consecutive taxable years immediately preceding
such taxable year from trades or businesses carried on by
such individual or such partnership.”

(b) (1) Section 1402 (a) of the Internal Revenue Code
of 1954 (relating to definition of net earnings from self-
employment) is amended by adding at the end thereof the
folowing new paragraph:

“The preceding sentence and clauses (i) through (iv)
of the second preceding sentence shall also apply in the case
of any trade or business (other than a trade or business speci-
fied in such second preceding sentence) which is carried on
by an individual who is self-employed on a regular basis as
defined in subsection (i), or by a partnership of which an
individual is a member on a regular basis as defined in sub-
section (i), but only if such individual’s net earnings from
self-employment (144)Hexeluding any net earnings dertved
from & trade or business speeified in sueh seeond preceding
sentenee} as determined without regard to this sentence in the

taxable year are less than $1,600 and less than 66% percent
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of the sum (in such taxable year) of such individual’s gross
income derived from all (145)the trades or businesses carried
on by him (146)te whiek this sentenee refers and his distrib-
utive share of the income or loss from (147)suek all trades
or businesses carried on by all the partnerships of which he
is a member; except that this sentence shall not apply to
more than 5 taxable years in the case of any individual, and
In no case in which an individual elects to determine the
amount of his net carnings from self-employment for a tax-
able year under the provisions of the two preceding sentences
with respect to a trade or business to which the second pre-
ceding sentence applies and with respect to a trade or busi-
ness to which this sentence applies shall such net earnings
for such years exceed $1,600.”

(2) Section 1402 of such Code (definitions relating to
Self-Employment Contributions Act of 1954) is amended by
adding at the end thereof the following new subsection:

“Regular Basis

“(i) An individual shall be deemed to be self-employed
on a regular basis in a taxable year, or to be a member of a
partnership on a regular basis in such year, if he had net
earnings from self-employment, as defined in the first sen-
tence of subsection (a), of not less than $400 in at least

two of the three consecutive taxable years immediately pre-
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ceding such taxable year from trades or businesses carried on
by such individual or such partnership.”

(¢) The amendments made by this section shall apply
only with respect to taxable years beginning after Decem-
ber 31, (148)+9+- 1972.

PAYMENTS BY EMPLOYER TO SURVIVOR OR ESTATE OF
FORMER EMPLOYEE

SEc. (149)128 122. (a) Section 209 of the Social Secu-
rity Act is amended by striking out “or’ at the end of subsec-
tion (1), by striking out the period at the end of subsection

2

(m) and inserting in lieu thereof ““; or”, and by inserting
after subsection (m) the following new subsection:

“‘(n) Any payment made by an employer to a survivor
or the estate of a former employee after the calendar year
in which such employee died.”

(b) Section 3121 (a) of the Internal Revenue Code of
1954 (relating to definition of wages) is amended by strik-
ing out “or” at the end of paragraph (12), by striking out
the period at the end of paragraph (13) and inserting in
lieu thereof ““; or”, and by inserting after paragraph (13)
the following new paragraph:

““(14) any payment made by an employer to a sur-

vivor or the estate of a former employee after the cal-

endar year in which such employee died.”
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(c) The amendments made by this section shall apply
in the case of any payment made after December (150)39¥3
1972.

COVERAGE FOR VOW-OF-POVERTY MEMBERS OF
RELIGIOUS ORDERS

Sec. (151)329 123. (a) (1) Section 210(a) (8) (A)
of the Social Security Act is amended by inserting before the
semicolon at the end thereof the following: ““; except that this
subparagraph shall not apply to service performed by a mem-
ber of such an order in the exercise of such duties, if an elec-
tion of coverage under section 3121 (r) of the Internal
Revenue Code of 1954 is in effect with respect to such order,
or with respect to the autonomous subdivision thereof to
which such member belongs”.

(2) Section 3121 (b) (8) (A) of the Internal Revenue
Code of 1954 (relating to definition of employment) is
amended by inserting before the semicolon at the end
thereof the following: “, except that this subparagraph shall
not apply to service performed by a member of such an
order in the exercise of such duties, if an election of cover-
age under subsection (r) is in effect with respect to such
order, or with respect to the autonomous subdivision thereof
to which such member belongs”.

(b) Section 3121 of such Code (definitions relating to
Federal Insurance Contributions Act) is amended by adding

at the end thereof the following new subsection:

H.R.1—9
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1 “(r) Eiection or COVERAGE BY RELIGIOUS
2 ORDERS.—

3 “(1) CERTIFICATE OF ELECTION BY ORDER.—
4 A religious order whose members are required to take a
5 vow of poverty, or any autonomous subdivision of such
6 order, may file a certificate (in such form and manner,

7 and with such official, as may be prescribed by regula-
8 tions under this chapter) electing to have the insurance

9 system established by title IT of the Social Security Act

10 extended to services performed by its members in the
11 exercise of duties required by such order or such sub-
12 division thereof. Such certificate of election shall pro-

13 vide that—

14 “(A) such election of coverage by such order
15 or subdivision shall be irrevocable;

16 “(B) such election shall apply to all current
17 and future members of such order, or in the case of
18 a subdivision thereof to all current and future mem-
19 bers of such order who belong to such subdivision;
20 “(0) all services performed by a member of
21 such an order or subdivision in the exercise of duties
29 required by such order or subdivision shall be
23 deemed to have been performed by such member
2% as an employee of such order or subdivision; and

25 “(D) the wages of each member, upon which



10

11

12

14
15
16

17

131

such order or subdivision shall pay the taxes imposed

by sections 3101 and 3111, will be determined as

provided in subsection (i) (4). |

“(2) DEFINITION OF MEMBER.—For purposes of
this subsection, a member of a religious order means
any individual who is subject to a vow of poverty as a
member of such order and who performs tasks usually
required (and to the extent usually required) of an ac-
tive member of such order and who is not considered re-
tired because of old age or total disability.

“(3) EFFECTIVE DATE FOR ELECTION.—(A) A
certificate of election of coverage shall be in effect, for
purposes of subsection (b) (8) (A) and for purposes of
section 210 (a) (8) (A) of the Social Security Act, for
the period beginning with whichever of the following
may be designated by the order or subdivision thereof:

“(i) the first day of the calendar quarter in
which the certificate is filed,

“(ii) the firsi day of the calendar quarter suc-
ceeding such quarter, or

“(iii) the first day of any calendar quarter pre-
ceding the calendar quarter in which the certificate
is filed, except that such date may not be earlier

than the first day of the twentieth calendar quarter
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preceding the quarter in which such certificate is
filed.

‘Whenever a date is designated under clause (iii), the

election shall apply to services performed before the
quarter in which the certificate is filed only if the mem-
ber performing such services was a member at the time
such services were performed and is living on the first
day of the quarter in which such certificate is filed.

“(B) If a certificate of election filed pursuant to
this subsection is effective for one or more calendar quar-
ters prior to the quarter in which such certificate is filed,
then—

“(i) for purposes of computing interest and for
purposes of section 6651 (relating to addition to tax
for failure to file tax return), the due date for the re-
turn and payment of the tax for such prior calendar
quarters resulting from the filing of such certificate
shall be the last day of the calendar month follow-
ing the calendar quarter in which the certificate is
filed ; and

“(ii) the statutory period for the assessment of
such tax shall not expire before the expiration of
3 years from such due date.

“(4) COORDINATION WITH COVERAGE OF LAY EM-

PLOYEES.—Notwithstanding the preceding provisions of
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effective with respect.to an order or subdivision thereof,

unless—
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“(A) if at the time the certificate of election is
filed a certificate of waiver of exemption under sub-
section (k) is in effect with respect to such order or
subdivision, such order or subdivision amends such
certificate of waiver of exemption (in such form and
manner as may be prescribed by regulations made
under this chapter) to provide that it may not be
revoked, or

“(B) if at the time the certificate of election is
filed a certificate of waiver of exemption under such
subsection is not in effect with respect to such order
or subdivision, such order or subdivision files such
certificate of waiver of exemption under the provi-
sions of such subsection except that such certificate
of waiver of exemption cannot become effective at a
later date than the certificate of election and such
certificate of waiver of exemption must specify that
such certificate of waiver of exemption may not be
revoked. The certificate of waiver of exemption
required under this subparagraph shall be filed not-

withstanding the provisions of subsection (k) (3).”

(c¢) (1) Section 209 of the Social Security Act is
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amended by adding at the end thereof the following new
paragraph:

“For purposes of this title, in any case where an indi-
vidual is a member of a religious order (as defined in section
3121 (r) (2) of the Internal Revenue Code of 1954) per-
forming service in the exercise of duties required by such
order, and an election of coverage under section 3121 (r)
of such Code is in effect with respect to such order or with
respect to the autonomous subdivision thereof to which such
member belongs, the term ‘wages’ shall, subject to the pro-
visions of subsection (a) of this section, include as such indi-
vidual’s remuneration for such service the fair market value
of any board, lodging, clothing, and other perquisites fur-
nished to such member by such order or subdivision thereof
or by any other person or organization pursuant to an agree-
ment with such order or subdivision, except that the amount
included as such individual’s remuneration under this para-
graph shall not be less than $100 a month.”

(2) Section 3121 (i) of the Internal Revenue Code of
1954 (relating to computation of wages in certain cases)
is amended by adding at the end thereof the following new
paragraph:

““(4) SERVICE PERFORMED BY CERTAIN MEMBERS

OF RELIGIOUS ORDERS.—For purposes of this chapter,

in any case where an individual is a member of a
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religious order (as defined in subsection (r) (2)) per-
forming service in the exercise of duties required by such
order, and an election of coverage under subsection (r)
is in effect with respect to such order or with respect
to the autonomous subdivision thereof to which such
member belongs, the term ‘wages’ shall, subject to the
provisions of subsection (a) (1), include as such indi-
vidual’s remuneration for such service the fair market
value of any board, lodging, clothing, and other perqui-
sites furnished to such member by such order or subdi-
vision thereof or by any other person or organization
pursuant to an agreement with such order or subdivision,
except that the amount included as such individual’s
remuneration under this paragraph shall not be less than

$100 a month.”

SELF-EMPLOYMENT INCOME OF CERTAIN INDIVIDUALS

TEMPORARILY LIVING OUTSIDE THE UNITED STATES

Sec. (152)436 124. (a) Section 211 (a) of the Social

Security Act is amended—

(1) by striking out “and” at the end of paragraph
(8);

(2) by striking out the period at the end of para-
graph (9) and inserting in lieu thereof ““; and”; and

(3) by inserting after paragraph (9) the following
new paragraph:
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““(10) In the case of an individual who has been
a resident of the United States during the entire taxa-
Ble year, the exclusion from gross income provided by
section 911 (a) (2) of the Internal Revenue Code of
1954 shall not apply.”
(b) Section 1402 (a) of the Internal Revenue Code of

1954 (relating to definition of net earnings from self-employ-

ment) is amended—

(1) by striking out “and” at the end of paragraph
(9);

(2) by striking out the period at the end of para-
graph (10) and inserting in lieu thereof ““; and”; and

(3) by inserting after paragraph (10) the follow-
ing new paragraph:

“(11) in the case of an individual who has been
a resident of the United States during the entire taxable
year, the exclusion from gross income provided by sec-
tion 911 (a) (2) shall not apply.”

(c) The amendments made by this section shall apply

with respect to taxable years beginning after December 31,
(153)497+ 1972.

COVERAGE OF FEDERAL HOME LOAN BANK EMPLOYEES

SeC. (154)331 125. (a) The provisions of section 210

(a) (6) (B) (ii) of the Social Security Act and section 3121
(b) (6) (B) (ii) of the Internal Revenue Code of 1954,
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1 insofar as they relate to service performed in the employ of

92 a Federal home loan bank, shall be effective—

3

4
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(1) with respect to all service performed in the
employ of a Federal home loan bank on and after the
first day of the first calendar quarter which begins on
or after the date of the enactment of this Act; and

(2) in the case of individuals who are in the em-
ploy of a Federal home loan bank on such first day,
with respect to any service performed in the employ of
a Federal home loan bank after the last day of the sixth
calendar year preceding the year in which this Act is
enacted; but this paragraph shall be effective only if an
amount equal to the taxes imposed by sections 3101 and
3111 of such Code with respect to the services of all such
individuals performed in the employ of Federal home
loan banks after the last day of the sixth calendar year
preceding the year in which this Act is enacted are
paid under the provisions of section 3122 of such Code
by July 1, (155)48%2; 1973, or by such later date as
may be provided in an agreement entered into before
such date with the Secretary of the Treasury or his dele-

gate for purposes of this paragraph.
(b) Subparagraphs (A) (i) and (B) of section 104

24 (i) (2) ‘of the Social Security Amendments of 1956 are

25 repealed.
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POLICEMEN AND FIREMEN IN IDAHO
SEc. (156)432 126. Section 218 (p) (1) of the Social
Security Aect is amended by inserting ‘“Idaho,” after
“Hawalii,”.

COVERAGE OF CERTAIN HOSPITAL EMPLOYEES IN

Sec. (157)433 127. Notwithstanding any provisions of
section 218 of the Social Security Act, the Agreement with
the State of New Mexico heretofore entered into pursuant to
such section may at the option of such State be modified at
any time prior to the first day of the fourth month after the
month in which this Act is enacted, so as to apply to the
services of employees of a hospital which is an integral part
of a political subdivision to which an agreement under this
section has not been made applicable, as a separate coverage
group within the meaning of section 218 (b) (5) of such
Act, but only if such hospital has prior to 1966 withdrawn
from a retirement system which had been applicable to the
employees of such hospital.

COVERAGE OF CERTAIN EMPLOYEES OF THE
GOVERNMENT OF GUAM

SEC. (158)434 128. (a) Section 210 (a) (7) of the Social
Security Act is amended by striking out “or”” at the end of
subparagraph (C), by striking out the semicolon at the end
of subparagraph (D) and inserting in lieu thereof “, or”’, and

by adding at the end thereof the following new subparagraph :



16
17
18
19
20
21

23
24

139

“(E) service performed in the employ of the
Government of Guam (or any instrumentality which
is wholly owned by such Government) by an
employce properly classified as a temporary or
intermittent employee, if such service is not covered
by a retirement system established by a law of
Guam; except that (i) the provisions of this sub-
paragraph shall not be applicable to services per-
formed by an elected official or 2 member of the
legislature or in a hospital or penal institution by a
patient or inmate thereof, and (ii) for purposes of
this subparagraph, clauses (i) and (i1) of subpara-
graph (C) shall apply;”.

(b) Section 3121 (b) (7) of the Internal Revenue Code
of 1954 1s amended by striking out “or” at the end of
subparagraph (B), by striking out the semicolon at the
end of subparagraph (C) and inserting in lieu thereof

€

, or’, and by adding at the end thereof the following new
subparagraph:

“(D) service performed in the employ of the
Government of Guam (or any instrumentality which
is wholly owned by such Government) by an em-
ployee properly classified as a temporary or inter-

mittent employee, if such service is not covered by a
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retirement system established by a law of Guam;
except that (i) the provisions of this subparagraph
shall not be applicable to services performed by an
elected official or a member of the legislature or in a
hospital or penal institution by a patient. or inmate
thereof, and (ii) for purposes of this subparagraph,
clauses (i) and (ii) of subparagraph (B) shall
apply;”.

(c) The amendments made by this section shall apply
with respect to service performed on and after the first day of
the first calendar quarter which begins on or after the date
of the enactment of this Act.

COVERAGE EXCLUSION OF STUDENTS EMPLOYED BY NON-
PROFIT ORGANIZATIONS AUXILIARY TO SCHOOLS,
COLLEGES, AND UNIVERSITIES
SEC. (159435 129. (a) (1) Section 210 (a) (10) (B)

of the Social Security Act is amended to read as follows:

“(B) (160) serviee Service performed in the em-
ploy of—

“(1) a school, college, or university, or

“(ii) an organization described in section 509
(a) (3) of the Internal Revenue Code of 1954 if
the organization is organized, and at all times there-
after is operated, exclusively for the benefit of, to
perform the functions of, or to carry out the pur-

poses of a school, college, or university and is oper-
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1 ated, supervised, or controlled by or in connection
2 with such school, college, or university, unless it is
3 a school, college, or university of a State or a
4 political subdivision thereof and the services in its
5 employ performed by a student referred to in sec-
6 tion 218 (¢) (5) are covered under the agreement
7 between the Secretary of Health, Education, and
8 Welfare and such State entered into pursuant to
9 section 218;

10 if such service is performed by a student who is enrolled
11 and regularly attending classes at such school, college,
12 or university;”.

13

(2) Section 3121 (b) (10) (B) of the Internal Revenue

14 Code of 1954 is amended to read as follows:

15 “(B) service performed in the employ of—

16 “(i) a school, college, or university, or

17 “(ii) an organization described in section 509
18 (a) (3) if the organization is organized, and at all
19 times thereafter is operated, exclusively for the bene-
20 fit of, to perform the functions of, or to carry out
21 the purposes of a school, college, or university and is
22 operated, supervised, or controlled by or in connec-
23 tion with such school, college, or university, unless it

24 is a school, college, or university of a State or a
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political subdivision thereof and the services per-

formed in its employ by a student referred to in sec-

tion 218(c) (5) of the Social Security Act are

covered under the agreement between the Secretary

of Health, Education, and Welfare and such State

entered into pursuant to section 218 of such Act;
if such service is performed by a student who is enrolled
and regularly attending classes at such school, college,
or university;”.

(b) The amendments made by subsection (a) shall
apply to services performed after December 31, (161)+9%=
1972.

PENALTY FOR FURNISHING FALSE INFORMATION TO OB-
TAIN SOCIAL SECURITY ACCOUNT NUMBER(162), 4ND
FOR DECEPTIVE PRACTICES INVOLVING SOCIAL SECU-
RITY ACCOUNT NUMBERS
SEC. (163)336- 130. (a) Section 208 of the Social

Security Aect is amended by adding “or” after the semicolon

at the end of subsection (e), and by inserting after subsection

(e) the following new (164 )subseetion subsections:

“(f) willfully, knowingly, and with intent to deceive
the Secretary as to his true identity (or the true identity of
any other person) furnishes or causes to be furnished false
information to the Secretary with respect to any information

required by the Secretary in connection with the establish-
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ment and maintenance of the records provided for in section
(165)4205)e-2> 205(c)(2); or

(166)“(g) for the purpose of causing an increase in any pay-
ment authorized under this title (or any other program
financed in whole or in part from Federal funds), or for
the purpose of causing a payment under this title (or any
such other program) to be made when no payment 1s author-
ized thereunder, or for the purpose of obtaming (for himself
or any other person) any payment or any other benefit to
which he (or such other person) is not entitled—

“(1) willfully, knowingly, and with intent to de-
ceive, uses a social security account number, assigned by
the Secretary (in the evercise of hs authority under sec-
tion 205(c)(2) to establish and maintain records) on
the basis of false information furnished to the Secretary
by him or by any other person; or |

| “(2) with intent to deceive, falsely represents a
number to be the social security account number as-
signed by the Secretary to him or to another person,
when in fact such number s not the social security ac-
count number assigned by the, Secretary to him or to
_such other person;”.

(b) The amendments made by subsection (a) shall



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

144
apply with respect to information furnished to the Secretary
after the date of the enactment of this Act.
(167)6CARANTER OF ¥O DECREASE IN FOTAL, PAMIEY
| BENEPITS
and 1304d} of this Aet) is further amended by striking out
“er™ at the end of paragraph {4); by striking out the peried
ot the end of paregraph {5} and inserting in lieu thereof
=5 o5 and by inserting efter paragraph {5} the following
whea—

“{A}) twe or more persens are entitled o
monthly benefits for o partieular month on the basis
of the wages and self-employment ineome of an
are applieable to sueh monthly benefits; and
amount is inereased for the following month under
eny provision of this title;

then the total of monthly benefits for all persons on the
basis of sueh wages and self-employment ineome for



Do

B W

10
11
12
13
14
15
16
17
18
19
20
21
22

23

145
gions of this sabsection; shall for purpeses of determin-
ing the total of monthly benefits for all persens on the
basis of such weges and selfemployment ineome for
onths subsequent to suneh pertienlar month be een-
sidered to have been inerensed by the smallest ameunt
that would have been required in order to assure that
the total monthly benefits payeble on the basis of sueh
quent month will not be less {after applieation of the
of the other provisions of this subseetion and seetion 202
(b} In any ease in whieh the provisions of seetion 1002
{BI2) of the Seeial Seeurity Amendments of 1869 were
the total of monthly benefits as determined under seetion
m@;beiﬂ&eased%ethe&meuﬁeth&twealdbefeqﬂ#edia
order to assure that the total of sueh monthly benefits {after
the applieation of seetion 202{q) of sueh Aet) will not be
less then the tota} of monthly benefits that was applieeble

HR.1—10
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{after the application of sneh seetions 203{e}) and 202{g})
2 for the first month for whieh the provisiens of sueh seetion

INCREASE OF AMOUNTS IN TRUST FUNDS AVAILABLE TO

fod

W W

5 PAY COSTS OF REHABILITATION SERVICES

6 SEC. (168)438 131. The first sentence of section 222
7 (d) (1) of the Social Security Act (as amended by section
8 (169)H3{b4) 107(b)(4) of this Act) is further
9 amended by striking out “except that the total amount so
10 made available pursuant to this subsection in any fiscal year
11 may not exceed 1 percent of the total of the benefits under
12 section 202 (d) for children who have attained age 18 and
13 are under a disability’” and inserting in lieu thereof the follow-
14 ing: “except that the total amount so made available pur-

15 suant to this subsection may not exceed—

16 “(1) 1 percent in the fiscal year ending June 30,
17 (170)19%+ 1972,

18 “(ii) 1.25 percent in the ﬂécal yéar ending June
19 30, (171)1872 1973,

20 “(iii) 1.5 percent in the fiscal year ending June

21 30, (172)3943 1974, and thereafter,
22 of the total of the benefits under section 202 (d) for children

23 who have attained age, 18 and are under a disability”.
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ACCEPTANCE OF MONEY GIFTS MADE UNCONDITIONALLY
TO SOCIAL SECURITY
SEC. (173)439 132. (a) The second sentence of section
201 (a) of the Social Security Act is amended by inserting
after ‘“in addition,” the following: “such gifts and bequests as
may be made as provided in subsection (i) (1), and”.
(b) The second sentence of section 201 (b) of such
Act is amended by inserting after “consist of”’ the follow-
ing: “such gifts and (174 )bequest bequests as may be made
as provided in subsection (i) (1), and”.
(c) Section 201 of such Act is further amended by
adding after subsection (h) the following new subsection:
“(i) (1) The Managing Trustee of the Federal Old-
Age and Survivors Insurance Trust Fund, the Federal Dis-
ability Insurance Trust Fund, the Federal Hospital Insur-
ance Trust Fund, and the Federal Supplementary Medical
Insurance Trust Fund is authorized to accept on behalf of
the United States money gifts and bequests made uncondi-
tionally to any one or more of such Trust Funds or to the
Department of Health, Education, and Welfare, or any part
or officer thereof, for the benefit of any of such Funds or
any activity financed through such Funds.

“(2) Any such gift accepted pursuant to the authority
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granted in paragraph (1) of this subsection shall be de-
posited in—
“(A) the specific trust fund designated by the
donor or
“’(B) if the donor has not so designated, the Fed-
eral Old-Age and Survivors Insurance Trust Fund.”

(d) The second sentence of section 1817 (a) of such
Act is amended by inserting after “consist of”’ -and before
“such amounts” the following: “such gifts and bequests as
may be made as provided in section 201 (i) (1), and”.

(e) The second sentence of section 1841 (a) of such
Act is amended by inserting after “consist of”’ and before
“such amounts” the following: “such gifts and bequests as
may be made as provided in section 201 (i) (1), and”.

(f) The amendments made by this section shall apply
with respect to gifts and bequests received after the date
of enactment of this Act.

(g) For the purpose of Federal income, estate, and gift
taxes, any gift or bequest to the Federal Old-Age and Survi-
vors Insurance Trust Fund, the Federal Disability Insurance
Trust Fund, the Federal Hospital Insurance Trust Fund,
or the Federal Supplementary Medical Insurance Trust
Fund, or to the Department of Health, Education, and
Welfare, or any part or officer thereof, for the benefit of any

of such Funds or.any activity financed through any of such
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Funds, which is accepted by the Managing Trustee of such

Trust Funds under the authority of section 201 (i) of the

Social Security Act, shall be considered as a gift or bequest

to or for the use of the United States and as made for exclu-

sively public purposes.

PAYMENT IN CERTAIN CASES OF DISABILITY INSURANCE
BENEFITS WITH RESPECT TO CERTAIN PERIODS OF
DISABILITY
SEC. (175)440 133. (a) If an individual would (upon

the timely filing of an application for a disability determina-

tion under section 216 (i) of the Social Security Act and of an

application for disability insurance benefits under section 223

of such Act) have been entitled to disability insurance bene-

fits under such section 223 for a period which began after

1959 and ended prior to 1964, such individual shall, upon

filing application for disability insurance benefits under such

section 223 with respect to such period not later than 6

months after the date of enactment of this section, be entitled,

notwithstanding any other provision of title 11 of the Social

Security Act, to receive in a lump sum, as disability insur-

ance benefits payable under section 223, an amount equal to

the total amounts of disability insurance benefits which would
have been payable to him for such period if he had timely

filed such an application for a disability determination and
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1 such an application for disability insurance benefits with
2 respect to such period; but only if—

3 (1) prior to the date of enactment of this section
4 and after the date of enactment of the Social Security
D Amendments of 1967, such period was determined
6 (under section 216 (i) of the Social Security Act) to
7 be a period of disability as to such individual; and

8 (2) the application giving rise to the determination
9 (under such section 216 (i) ) that such period is a period
10 of disability as to such individual would not have been
11 accepted as an application for such a determination ex-

12 cept for the provisions of section 216 (i) (2) (F).

13 (b) No payment shall be made to any individual by
14 reason of the provisions of subsection (a) except upon the
15 basis of an application filed after the date of enactment of
16 this section.

17 RECOMPUTATION OF BENEFITS BASED ON COMBINED

18 RAILROAD AND SOCTAL SECURITY EARNINGS

19 Sec. (176)44+ 134. (a) Section 215 (f) of the So-

20 cial Security Act is amended—

21 (1) by striking out subparagraph (B) of paragraph
29 (2) and inserting in lieu thereof the following :

23 “(B) in the case of an individual who died in such
24 year, for monthly benefits beginning with benefits for

25 the month in which he died.”; and
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(2) by adding at the end the following new para-
graph:

“(6) Upon the death after 1967 of an individual en-
titled to benefits under section 202 (a) or section 223, if
any person is entitled to monthly benefits or a lump-sum
death payment, on the wages and self-employment income
of such individual, the Secretary shall recompute the de-
cedent’s primary insurance amount, but only if the decedent
during his lifetime was paid compensation which was treated
under section 205 (o) as remuneration for employment.”

(b) Section 215 (d) (2) of such Act is amended by
inserting “or (6)” before the period at the end thereof.

CHANGES IN TAX SCHEDULES

Sgc. (177) 142 135. (a) (1) Section 1401 (a) of the
Internal Revenue Code of 1954 (relating to rate of tax on
self-employment income for purposes of old-age, SUrvivors,
and disability insurance) is amended—

(178){A) by striking out “and helore Jamuary L

19732 in pargraph {3) and inserting in Hew thereof

(B} by striking out “and” at the end of paragreph

{3} end

{C) by striking out perograph {4} end inserting
in lieu thereof the following:
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(4) by striking out “1978” in paragraph (3) and
inserting in lieu thereof “1973”; and

(B) by striking out paragraphs (4) and (5) and
inserting in liew thereof the following:

““(4) in the case of any taxable year beginnipg after
December 31, (179)39%; 1972, (180)and before Jan-
wery 4 +975; the tax shall be equal to (181)63 7.0
percent of the amount of the self-employment income for
such taxable (182)year; and year.”

(183)45}) in the ease of any taxable yesr beginning
after December 31; 1974; the tax shall be equal to 6
pereent of the amount of the self-employment ineome
(2) Section 3101 (a) of such Code (relating to rate of
tax on employees for purposes of old-age, survivors, and
(184)disability insurance} is amended—disabulity insurance
is amended (A) by striking out “any of the calendar years
1971 through 1977 and inserting in liew thereof “the cal-
endar years 1971 and 1972” and (B) by striking out para-
graphs (4) and (5) and inserting in liew thereof the
following :
(185){A}) by striking ount “the ealendar years 197+ and
19727 in paregraph (8) end inserting in len thereof
“the ealendar year 1071 and
B} by striking out peregrephs (4) and {5) end
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1 ““(4) with respect to wages received during the
2 calendar years (186)39%2; 1973, (187)&&1& 1974,
3 (188)1975, 1976, and 1977, the rate shall be (189)4-2
4 4.9 percent;
5 “(5) with respect to wages received during the
6 calendar years (190)19%5 end 1976; 1978 through
7 2010 the rate shall be (191)5:0 4.95 percent; and
8 - ““(6) with respect to wages received after Decem-
9 ber 31, (192)49%6; 2010, the rate shall be (193)6-+
10 605 percent.”’
11 (3) Section 3111 (a) of the such Code (relating to rate
12 of tax on employers for purposes of old-age, survivors, and
13 (194)disebility insuranee) is amended—
14 {A) by striking out “the ealendar years 1071 end
15 1972” in persgroph {3} and inserting in liew thereof
16 “the ealendar year 1971 and

11 {B) by striking out paregraphs {4) end {5) end
18 inserting in lieu thereof the folowing:
19

disability insurance) is amended (4) by striking out “any
20 of the calendar years 1971 through 1977” and inserting in

21 liew thereof “the calendar years 1971 and 1972” and (B)
2

[

by striking out paragraphs (4) and (5) and inserting in
23 lieu thereof the following:

24 ““(4) with respect to wages paid during the calen-
25 dar  vears  (195)49%2; 1973, (196)end 1974,
26 (197)1975, 1976, and 1977, the rate shall be (198)4-2
27 4.9 percent;
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1 “(5) with respect to wages paid during the calen-
2 dar years (199)4875 and 1876, 1978 through 2010, the
3 rate shall be (200)56-6 4.95 percent; and
4 “(6) with respect to wages paid after December 31,
5 (201)19%6; 2010, the rate shall be (202)61 6.05
6 percent.”

7 (b) (1) Section 1401 (b) of such Code (relating to rate

Qo

of tax on self-employment income for purposes of hospital
9 (203)insuranee) is amended—

10 A} by siriking out “and before Fonsory 1; 10732

1 in paregraph (1) and inserting in liew thereof “and be-

12 fore Jenuery 1; 10727 and

13 B) by striking out paragraphs {2} through {5}
14 ond inserting in ieu thereof the following:
15 {2} in the ease of any taxable year boginning after

16 Deeember 31; 1071; and before January & 1097 the
17 tax shell be equal to -2 pereent of the amount of the
18 seli-employment ineome for such taxable year; and

19 “{3}) in the ease of any taxable year beginning
20 after Deeember 31; 1076; the tax shall be equal to 1.3
21 pereent of the ameunt of the seli-employment ineome for
22 sueh taxable year

23 insurance) is amended by striking out paragraphs (2)
24 through (5) and inserting in lieu thereof the following:

25 “(2) in the case of any tazable year beginning after
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December 31, 1972, and before January 1, 1978, the
tax shall be equal to 1.1 percent of the amount of the
self-employment income for such tavable year;

“(3) in the case of any tavable year beginning after
December 31, 1977, and before January 1, 1981, the
tax shall be equal to 1.3 percent of the amount of the
self-employment income for such taxable year;

“(4) in the case of any taxable year beginning after
December 31, 1980, and before January 1, 1993, the
taw shall be equal to 1.5 percent of the amount of the
self-employment income for such tazable year;

“(5) in the casc of any tavable year beginning after

December 31, 1992, the tax shall be equal to 1.6 percent

of the amount of the self-employment income for such

tazable year.”

(2) Section 3101 (b) of such Code (relating to rate of

tax on employees for purposes of hospital insurance) is

(204)amended—

LA} by striking eut “197L; and 1073”7 in poere-
and

{B) by siriling out paragraphs {2) through (5}
end inserting in liew thereof the following:

“49) with respeet to wages received during the
rabe shell be 12 pereent:; and
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{3} with respeet to weages reecived after Deecem-
ber%h%%her&%esh&ﬂbe%pefeeﬁ%—’—’

amended by striking out paragraphs (2) through (5) and

inserting in liew thereof the following:

“(2) with vespect o wages received during the
calendar years 1973, 1974, 1975, 1976, and 1977, the
rate shall be 1.1 percent;

“(3) with respect to wages received during the
calendar years 1978, 1979, and 1980, the rate shall
be 1.3 percent;

“(4) with respect to wages recewed during the
calendar years 1981, 1982, 1983, 1984, 1985, 1986,
1987, 1988, i989, 1990, 1991, and 1992, the rate shall
be 1.5 percent; and

“(5) with respect to wages received after Decem-
ber 81, 1992, the rate shall be 1.6 percent.”

(3) Section 3111 (b) of such Code (relating to rate

of tax on employers for purposes of hospital insurance) is

(205)amended—

A} by striking out “1071; end 10722 in paragreph

B} by siriking ont paragraphs {2) through {5}

{2} with respeet to weges paid during the ealen-
der years 1973; 1073; 19%4; 1975; and 1076; the rate
shell be 1:2 pereent; and
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{3} with respeet to Wages paid after Decerber 31;
amended by striking out paragraphs (2) through (5) and
inserting in lieu thereof the following:

“(2) with respect to wages paid during the calen-
dar years 1978, 1974, 1975, 1976, and~1977, the rate
shall be 1.1 percent;

“(3) with respect to wages paid during the calendar
years 1978, 1979, and 1980, the rate shall be 1.3
percent;

“(4) with respect to wages paid during the calen-
dar years 1981, 1982, 1983, 1984, 1985, 1986, 1987,
1988, 1989, 1990, 1991, and 1992, the rate shall be 1.5
percent; and

“(5) with respect to wages paid after December 31,
1992, the rate shall be 1.6 percent.”

(¢) The amendments made by subsections (a) (1) and
(b) (1) shall apply only with respect to taxable years be-
ginning after December 31, (206)48+ 1972. The remaining
amendments made by this section shall apply only with re-
spect to remuneration paid after December 31, (207)18%+
1972.

ALTLOCATION TO DISABILITY INSURANCE TRUST FUND

208)886: H3- {a) Seetion 20Hthi-H1) of the Soeind Heet-
ety et iv amended— |
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1) by striking out “and {D)2 end inserting in
heu thereof “{D); and

12} by striking out “1969; and se reported” end
inserting in lHew thereof “1060; and before January 15
1872; and se reperted; () 0:00 of + per eentum of the
wages {as so defined} paid after December 3%; 1974,
and before Januery 1; 1075; and so reported; (I} 1.05
per eentum of the wages {as so defined) paid after De-
eember 31; 1074; end before January & 1977 and so
reported; end {G) 125 per eentum of the wages -{os
so defined) paid after December 31; 1076, and so
b} Seetion 201-(b}-{2}) of sueh Aet is amended—

{1} by striking eut “and {D} and inserting in lien
thereof “D}; and

{2} by striking out “beginning after Decemmber 31,
eember 31; 1060; and before January 1 1972, {B)
0-675 of 1 per eentum of the amount of self-employment
ineome {as so defined) so reported for any taxable yeor

ery +; 1995; and I 0735 of 1 per ecntum of the
ameuméfself—empleymemiﬁeeme-(-&ssédeﬁﬂed)-se
ber 315 19074~
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SEc. 136. (a) Section 201(b)(1) of the Social Security

Act 18 amended—

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

(1) by striking out “(E) 1.0” and inserting in liew
thereof “(E) 1.15”,

(2) by striking out “(F') 1.1” and inserting in lieu
thereof *“(F) 1.40”, and

(3) by striking out “(G) 1.4” and inserting in lieu
thereof “(G) 1.60”.
(b) Section 201(b)(2) of such Act is amended—

(1) by striking out “(E) 0.75” and inserting in
lieu thereof “(E) 0.83",

(2) by striking out “(F') 0.825” and inserting in
lieu thereof “(F') 1.00”, and

(3) by striking out “(G) 0.915” and inserting in
lieu thereof “(G') 0.935”.
(209)METHOD OF 1SSUANCE OF SOCIAL SECURITY

ACCOUNT NUMBERS

SEc. 137. (a) Section 205(c)(2) of the Social Secu-

rity Act is amended—

(1) by inserting “(A)” immediately after “(2)”;
and

(2) by adding at the end thereof the following
new subparagraph :

“(B) (i) In carrying out his duties under subparagraph
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(4), the Secretary shall take affirmative measures to assure
that social security account mumbers will, io the mazimum
extent practicable, be assigned to all members of appropriate
groups or calegories of individuals by assigning such num-
bers (or ascertaining that such numbers have already been
assigned) :

“(I) to or on behalf of children who are below
school age at the request of thewr parents or guardians;

“(II) to children of school age at the time of their
first enrollment in school;

“(I1I) to aliens at the time of their lawful admission
to the United States either for permanent residence or
under other authority of law permitting them to engage in
employment in the United States and to other aliens at
such time as their status is so changed as to make it law-
ful for them to engage in such employment;

“(IV) to any indwidual who is an applicant for or
recipient of benefits under any program financed in whole
or in part from Federal funds including any child on
whose behalf such benefits are claimed by another person;
and

“(V) to any other individual when it appears that
he could have been but was not assigned an account num-
ber under the provisions of subclauses (1), (1), (111),

or (IV) but only after such investigation as is neces-
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sary to establish to the satisfaction of the Secretary, the
identity of such individual, the fact that an account num-
ber has not already been assigned to such indwidual, and
the fact that such individual is a citizen or a noncitizen
who 1s not. because of his alien status, prohibited from
engaging wn employment.

“(it) The Secretary shall require of applicants for
social security account numbers such evidence as may be
necessary to establish the age, citizenship, or alien status,
and true identity of such applicants, and to determine which
(if any) social security account number has previously been
assigned to such indindual.

“(it) In carrying out the requirements of this sub-
paragraph, the Secretary shall enter into such agreements
as may be necessary with the Attorney General and other
offictals and with State and local welfare agencies and sch‘ool
authorities (including non-public school authorities).”

(210)SISTER’S AND BROTHER'S INSURANCE BENEFITS

SEc. 138. (a) Section 202 of the Social Security Act 1s
amended by adding after subsection (w) thereof (as added
by section 106(a) of this Act) the following new subsection:

“Sister’s and Brother’s Insurance Benefits

“(z)(1) Every sister or brother (as defined in this

subsection) of an individual entitled to old-age or disability

H.R.1—11
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1 ansurance benefits, or of an individual who died ¢ fully

2

3
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insured.-indwidual, if such brother or sister—

“U4) (i) is under « disability (as defined in section
R23(d)) which began before he or she attained the age
of 22, or (1) in the case of a sister, has attained age 62,

“(B) was receiving at least one-half of his or her
support, as determined in accordance with requlations
prescribed by the Secretary, from such deceased or
insured individual—

“(v) if such individual is living, at the time
such indwidual became entitled to old-age or dis-
ability msurance benefits,

“(ii) if such indwidual has died, at the time
of such death, or

“(ui) if such individual had a period of dis-
ability which continued uniil he became entitled to
old-aye or disability insurance benefits, or (if he has
died Juntil the month, of his death, at the beginning of
such period of disability or at the time of such death,

and has filed proof of such support within two years after
the month in which such individual filed application with
respect to such period of disability, became entitled to such
benefits, or died, as the case may be, or ( if later) within
two years after the month in which the Social Sécurity
Amendments of 1972 is enacied,

“(C) is not entitled to old-age or disability insurance



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

163

benefits, or is cntitled to old-age or disabulity insurance
benefits each of which is (i) less than one-half of the pri-
mary insurance amount of such individual if he 1s
entitled to old-age or disability insurance benefits, or (i)
less than 82% per centum of the primary insurance
amount of such individual if he is deceased where the
amount of the sister’s or brother’s insurance benefit is
determinable under paragraph (2)(4) (or 75 per
centum of such primary insurance amount if such indi-
vidual is deceased in any other case ),

“(D) has filed application for sister's or brother’s
insurance benefits, and

“(E ) has not married after the date such individual

became entitled to old-age or disability insurance benefils

or died,

shall be entitled to a sister’s or brother’s insurance benefit
for each month, beginning with the first month he or she
becomes so entitled to such insurance benefits and ending

with the month preceding whichever of the following first

occurs—

“(F) the month in which such sister or brother dies,
“(@)(i) if such individual is entitled to old-age
or disability insurance benefits, the first month in which
such sister or brother becomes entitled to an old-age
nsurance beneﬁt or a disability insurance benefit which

is equal to or exvceeds one-half of the primary insurance
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1 amount of such individual, or (i) if such indwidual
9 has died, the first month in which such sister or broiher
3 becomes entitled to an old-age insurance benefit or a
4 disability insurance benefit which s equal to or exceeds
5 82% per centum of the primary insurance amount of
6 such indwidual if the sister’s or brother's insurance
7 amount is determinable under paragraph (2)(A) (or
8 75 per centum of such primary insurance amount in any
9 other case),

10 “(H) the first month in which such individual is
11 alive and is not entitled to disability insurance benefits
12 and 1s not entitled to old-age insurance benefits,

13 “(I) in the case of a sister who has not attained
14 the age of 62 or of a brother, the third month following
15 the month in which such sister or brother ceases to

16 be under a disability (as defined in section 223(d))

17 unless, in the case of -such sister, she attains age 62 on
18 or before the last day of such third month, or

19 “(J) the month in which such sister or brother
20 marries.

21 “(2)(A) Except as provided in subparagraphs (B) and
22 (C) of this paragraph, such sister's or brother's insurance
23 benefit for each month shall be equal to—

24 “(i) if the individual on the basis of whose wages
25 and  self-employment income the sister or brother is

26 entitled to such benefit has not died prior to the end of
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such month, one-half of the primary insurance amount

of such individual for such month, or

“(i) if such indiidual has died in or prior to
such month, 82% per centum of the primary insurance
amount of such individual.

“( B) For any month for which more than one person
is entitled to sister’s or brother’s insurancé benefils on the basis
of the wages and self-employment income of an individual
who died in or prior to such month, such benefit for each
such person for each such month shall be equal to 75 per
centum of the primary insurance amount of such insured
individual.

“(3) As used in this subsection—

“(A) the term ‘sister’ means a sister by the whole-
blood, a sister by the halfblood, a stepsister by a mar-
riage contracted before the sister attained age 18, or an
adopted sister by an adoption that took place before the
sister attained age 18; and

“(B) the term ‘brother’ means a brother by the
wholeblood, a brother by the halfblood, a stepbrother by
a marriage contracted before the brother attained age 18,
or an adopted brother by an adoption that took place
before the brother attained age 18.

“(4) In the case of a sister or brother who marries—

“(A) an individual entitled to benefits under this
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subsection or subsection (b), (e), (f), (g), or (h),
“(B) an individual who attained the age of 18 and
1 entitled to benefits under subsection (d), or
“(C) an individual entitled to benefits under sub-
section (a) of this section or section 223(a) bul, with
respect to a sister, only if she is under a disability (as
defined in section 223(d)),
such sister's or brother’s entitlement lo benefits under this
subsection shall, notwithstanding the pirovisions of paragraph
(1) but subject to subsection (s), not be terminated by reason
of such marriage; except that, in the case of such a marriage
to an mdwidual entitled to benefits under subsection (d),
the preceding provisions of this paragraph shall not apply
with respect to benefits for months after the last month dur-
ing all of which such indwidual was under a disability {as
defined i section 223(d)) unless he ceases to be so entitled
by reason of his death.”
(b) Seotion 201(h) of such Act is amended by striking
out “or (d)” and inserting in liew thereof “(d), or (z)”.
(¢c)(1) Section 202(b)(3)(A) of such Act is amended
by striking out “‘or (h)” and inserting in licu thereof “, (}),
or (x)”.
2) Section 202(c)( 2)(A4) and scction 202(e) (3)(4)
of such Act arve each amended by striking out “or (h)” and

wserting in liew thereof ““, (h), or ()",
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(3) Sections 202(d)(5)(A) and 202(f)(4)(4) of
such Act are each amended by striking out “or (h)” and
inserting in liew thereof “(h), or (z)”.

(4) Section 202(f)(2)(A) of such Act is amended by
inserting immediately before the semicolon “or (z)”.

(5) Section 202(g)(3)(A) of such Act is amended
by striking out “or (h)” and inserting in lieu thereof “(h),
or (z)”.

(6) Section 202(h)(4)(A) of such Act is amended
by striking out “or (g)” and inserting in lieu thereof “(g),
or (z)”.

(7) Section 202(;j) (1) of such Act is amended by strik-
ing out “or (h)” and inserting in lieu thereof “(h), or ().

(8) Section 202(k)(2)(B) of such Act is amended by
striking out “preceding”’.

(9) Section 202(0) of such Act is amended by striking
out “or (h)” each place it appears and inserting in heu
thereof “(h), or (z)”.

(10) Section 202(p) of such Act is amended by strik-
ing out “or subparagraph (B) of subsection (k)(1),” and
inserting in liew thereof ‘“‘subparagraph (B) of subsection
(h)(1), subparagraph (B) of subsection (z)(1),”.

(11) Section 216(b)(3)(A) of such Act is amended
by striking out “or (h)” and inserting in liew thereof “(k),

or {z)”.
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(12) Section 216(c)(6)(A) of such Act is amended
by striking out “or (k)” and wmserting in lieu thereof “(h),
or (z)”.

(13) Section 216(f)(3)(A4) of such Act is amended
by striking out “or (k)" and inserting in lieu thereof “, (h),
or (z)”.

(14) Section 216(g)(6)(4) of such Act is amended
by striking out “or (k)" and inserting in liew thereof , (h),
or (z)”.

(d) Section 203(d) (1) of such Act is amended by strik-
ing out “or child’s” wherever it appears and inserting in liey
thereof “‘child’s, sister’s, or brother’s” and by striking out “or
child” and inserting in lieu thereof “child, sister, or brother”.

(¢) Where—

(1) one or more persons are entitled (without the
application of sections 202(j)(1) and 223(b) of the
Social Security Act) to monthly benefits under section
R02 or 223 of such Act for December 1972 o, the basis
of the wages and self-employment income of an insured
individual, and

(2) one or more persons (not included in paragraph
(1)) are entitled to monthly benefits under section 202
(z) of such Act for a month after December 1972 on

the basis of such wages and self-employment income,

and
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(3) the total of benefils fo whicﬁ all persons are
entitled under such scctions 202 and 223 on the basts of
such- wages and self-cmployment income for any month
after December 1972 is reduced by reason of scction

203(a) of such Act as amended by this Act (or would

but for thc penultimate sentence of such seclion 203(a)

be so reduced),
then the amount of the benefit to which each person referred
to in paragraph (1) of this subsection is enlitled beginning
with the first month after December 1972 for which any
person referred to in paragraph (2) becomes entitled shall
be adjusted, after the application of such section 203{a),
to an amount no less than the amount it would have been if
the person or persons referred lo in paragraph (2) of this
subsection were not entitled to a benefit referred to in such
paragraph (2).

(g) The amendments made by this section shall apply
with respect to monthly insurance benefits under section 202
(z) of the Social Security Act for months after December
1972 on the basis of applications for such benefits filed on
or after the date of enactment of this Act.

(211)REFUND OF SOCIAL SECURITY TAX TO MEMBERS OF
CERTAIN RELIGIOUS GROUPS OPPOSED TO INSURANCE
SEc. 139. (a) (1) Section 6413 of the Internal Revenue

Code of 1954 (relating to special rules applicadle to certain
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employment taves) is amended by adding at the end thereof

the following new subsection :

“(e) SPECIAL REFUNDS OF Socidr SECURITY Tax

70 MEMBERS OF CERTAIN RELIGIOUS I AITIS.—

“(1) IN GENERAL—An employee who receives
wages with respect to which the tax imposed by section
3101 us deducted during a calendar year for which an
authorization granted under this subsection applies shall
be entitled (subject to the provisions of section 31(b))
to a credit or refund of the amount of taz so deducted.

“(2) AUTHORIZATION FOR CREDIT OR REFUND.—
Any individual may file an application (in such form
and manner, and with such official, as may be prescribed
by requlations under this subsection) for an authoriza-
tion for credit or refund of the tux imposed by section
3101 if he 1s a member of a recognized religious sect or
dwsion thereof described in section 1402(h)(1) and
ts an adherent of established tenels or teachings of such
sect or dvision described in such section. Such authoriza-
tion may be granted only if—

“(A) the application contains or is accom-

panied by evidence described in section 1402(h) (1)

(A} and a waiver described in section 1402(h) (1)

(B}, and

“{B) the Secretary of Health, Education, and
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Welfare makes the findings described in section 1402

(k)(1)(C), (D), and (E).
An authorization may not be granted to any individual
if any benefit or other payment referred to in section
1402(h) (1) (B) became payable (or, but for section 203
or 222(b) of the Social Security Act, would have be-
come payable) at or before the time of filing of such
waver.

“(3) EFFECTIVE PERIOD OF AUTHORIZATION.—
An authorization granted to any individual under this
subsection shall apply with respect to wages paid to such
indiwidual during the period—

“(A) commencing with the first day of the first
calendar year after 1972 throughout which such in-
dividual meets the requirements specified in para-
graph (2) and in which such indwidual files apph-
cation for such authorization (except that tf such
application is filed on or before the date prescribed
by law, including any extension thereof, for filing an
income tax return for such individual’s taxable year,
such application may be treated as having been filed
in the calendar year in which such tazable year
begins), and

“(B) ending with the first day of the calendar

year in whick (i) such individual ceases to meet the
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requirements of the first sentence of paragraph (2),

or (i) the sect or division thercof of which such in-

dividual s a member is found by the Secretary of

Health, Education, and Welfare to have ceased to

meet the requirements of subparagraph (B) of

paragraph (2).

“(4) APPLICATION BY FIDUCIARIES OR SUER-
|04 VORS.——If an wndwidual who has received wages with
respect to which the tax imposed by section 3101 has been
deducted during a calendar year dies without having
filed an application under paragraph (2) an application
may be filed with respect to such individual by a fidu-
ciary acting for such indwidual's estate or by such in-
dwidual’s survivor (within the meaning of section 205
(¢c)(1)(C) of the Social Security Act).’

(2) Section 31(b)(1) of such Code (relating to credit
for special refunds of social security taz) is amended by
striking out “section 6413(¢c)” and wmserting in liew thereof
“section 6413 (c) or (e)”.

(b)(1) Sections 201(g)(2) and 1817(f)(1) of the
Social Security Act are each amended by striking out “sec-
tion 6413(c)” and inserting in liew thereof “sections 6413
(c) and (e)”.

(2) Section 202(v) of the Social Security Act is

amended—
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(1) by inserting “(1)” after “(v)”; and
(2) by adding at the end thereof the following new
paragraph:

“(2) Notwithstanding any other provisions of this title,
in the case of any individual who files a wawer pursuant to
section 6413(e) of the Internal Revenue Code of 1954 and
is granted an authorization for credit or refund thereunder,
no benefits or other payments shall be payable under this title
to him, no payments shall be made on his behalf under part A
of title XVIII, and no benefits or other payments under this
title shall be payable on the basis of his wages and self-em-
ployment income to any other person, after the filing }of such
waiver; except that, if thereafter such individual’s authoriza-
tion under such section 6413(e) ceases to be effective, such
waiver shall cease to be applicable in the case of benefits and
other payments under this title and part 4 of title XVIII to
the extent based on lis wages beginning with the first day of
the calendar year for which such authorization ceases to
apply and on his self-employment income for and after his
tazable year which begins in or with the beginning of such
calendar year.”
212)PAYMENTS BY EMPLOYER TO DISABLED FORMER

EMPLOYEE
Sue. 140. (a) Section 209 of the Social Security Act

(as amended by section 128(a) of this Act) is further
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amended by striking out “or” at the end of subsection (m),
by striking out the period at the end of subsection (n) and
wmserting in liew thereof ““; or”, and by inserting after
subsection (n) the following new subsection :

“(o) Any payment made by an employer to an em-
ployee, if at the time such payment is made such employee
s entilled to disability inswrance benefits under section

R23(a) end such entitlement commenced prior io the calen-

“dar year in which such payment is made, and if such em-

ployee did not perform any services for such employer during
the period for which such payment is made.”

(b) Section 3121(a) of the Internal Revenue Code of
1954 (relating to definition of wages, and as amended by
scction 128(h) of this Aet) is further amended by striling

H

out “or” at the end of pavagraph (13), by <iriting wi the
peviod at the end of paragraph (117) apd inserting i, Liew
theree[ “; o™, and by inserling after paragreol (14)
the following new narcgraph :

“(15) any payment made by an emploger 1o am
employec, if at the time such payment is made such
emplogyee is eutitled to disability insurance benefits under
section 223(a) of the Social Security Act and such en-

hilement commenced prior to the calendar year in which

such payment is made, and if such employee did not
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perform any services for such employer during the period

during which such payment is made.”

(c) The amendments made by this section shall apply
in the case of any payment made after December 1972.
(213)LUuMP-SUM DEATH PAYMENT TO COVER MEMORIAL

SERVICES WHERE BODY 1S UNAVAILABLE FOR BURIAL

Sgc. 141. (a) Section 2 of Public Law 92-223 (ap-
proved December 28, 1971) s amended by striking out
“1970” and inserting in lieu thereof “19607.

(b) The amendment made by subsection (a) shall apply
only on the basis of applications for lump-sum death payments
under title IT of the Social Security Act filed on or after the
date of enactment of this Act.

(214)UNDERPAYMENTS

- Sgc. 142. Section 204(d)(7) of the Social Security
Act is amended by striking out “, if any” and inserting in
liew thereof “or, if none, to the person or persons, if any,
who are determined by the Secretary, in accordance with
requlations, to be related to the deceased individual by blood,
marriage, or adoption and to be the appropriate person or

persons to receie payment on behalf of the estate’.
(215)DISREGARD, FOR PURPOSES OF EARNINGS TEST, OF
CERTAIN INCOME FROM SALE OF COPYRIGHTS, LITER-

ARY COMPOSITIONS, ETC.

SEc. 143. (a) Section 203(f) (5) of the Social Security
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Act is amended by inserting after subparagraph (D) the fol-
lowing new subparagraph:

“(E) For purposes of this section, there shall be
excluded from the gross income of any individual for
any tazable year the gain from the sale or other dis-
position, during such year, of any property of such
wndividual which is not, by reason of the provisions of
section 1221(3) (A4) or (B) of the Internal Revenue
Code of 1954, a capital asset of such individual as a
tazpayer if—

“(i) such individual attained age 65 on or
before the last day of such tazable year; and

“(ii) such individual shows to the satisfaction
of the Secretary that such property was created by

him, or (in the case such property consists of a

letter, memorandum, or similar property) was pre-

pared or produced for him prior to the taxable

year in which such individual attained age 65.”
(b) The amendment made by this section shall be effective

i the case of tazable years beginning after December 31,

1972.

Q16)TERMINATION OF COVERAGE oOF REGISTRARS OF
"OTERS IN LOUISIANA

SEc. 144. (a) Notwithstanding the provisions of section

R18(g)(1) of the Social Security Act, the Secretary may,

under such conditions as he deems appropriate, permit the
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State of Louisiana to modify ils agreement entered into
under section 218 of such Act so as to terminate the coverage
of all employees who are in positions under the Registrars
of Voters Employees’ Retirement System, effective after De-
cember 1975, but only if such State files with him notice of
termination on or before December 31, 1973.

(b) If the coverage of such employees in positions under
such retirement system is terminated pursuant to subsection
(a), coverage cannot later be extended to employees in posi-

tions under such retirement system.

11 (217)COMPUTATION OF INCOME OF AMERICAN MINISTERS

12
13
14
15
16
17
18
19
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21
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24
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AND MEMBERS OF RELIGIOUS ORDERS PERFORMING

SERVICES OUTSIDE THE UNITED STATES

Src. 145. (a) Section 211(a)(7) of the Social Secu-
rity Act is amended—

(1) by striking out “and section 119” and inserting
in lieu thereof , section 1197 ;

(2) by striking out “‘of the Internal Revenue Code
of 1954 and, in addition, if he is a citizen of the United
States performing such service as an employee of an
American employer (as defined in section 210(e)) or
as ‘@ minister in a foreign country who has a congre-
gation which is composed predominanily of citizens of
the United States, without regard to” and inserting in
lieu thereof a comma; and

(3) by striking out “such code” and inserting ‘in

H.R.1—12
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liew thereof “‘the Internal Revenue Code of 1954”.
2 (b) Section 1402(a)(8) of the Internal Revenue Code

3 is amended—

4 (1) by striking out “and section 119" and inserting
5 in lieu thereof “, section 119”; and

6 (2) by striking out “and, in addition, if he is a
7 citizen of the United States performing such service as
8 an employee of an American employer (as defined in
9 section 3121(h)) or as a minister in a foreign country
10 who has a congregation which is composed predomi-
11 nantly of citizens of the United States, without regard
12 to” and inserting in liew thereof a comma.

13 (¢) The amendments made by this section shall apply

14 with respect to tazable years beginning after December 31,
15 1970,

16 (218)20DIFICATION OF STATE A GREEMENTS WITH RESPECT
17 TO CERTAIN STUDENTS AND CERTAIN PART-TIME EM-
18 PLOYEES

19 SEec. 146. (a) Notwithstanding any provision of section
20 218 of the Social Security Act, the agreement with any
21 State (or any modifications thereof) entered into pursuant
22 lo such section may, at the option of such State, be modified
23 at any time prior to January 1, 1974, so as to exclude
24 either or both of the following:

25 (1) service in any class or classes of part-time

26 positions; or
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(2) service performed in the employ of a school,
college, or unwersity if such service is performed by

a student who s enrolled and 1is regularly attending

classes at such school, colleye, or university.

(b) Any modification of such agreement pursuant to
this section shall be effective with respect to services performed
after the end of the calendar quarter following the calendar
quarlcr tn which such agrecment is modificd.

(¢c) If any such modification terminates coverage unth
respect to service in any class or classes of part-time posi-
tions in any coverage group, the Secretary of Health, Edu-
cation, and Welfare and the State may not thereafter modify
such agreement so as fo again make the agreement applicable
to service in such positions in such coverage group; if such
modfication {erminales coverage with respect lo service per-
formed wn the employ of a school, college, or university, by
a student who is enrvolled and regularly attending classcs at
such schocl, college, or university, ihe Secretary of Health,
Education, and Welfare and the State may not thereafter
modify such agreement so as to again make the agreenicnt
applicable to such service performed in the employ of such
school, college, or university.

CUIIBENLPITS IN CASE OF CERTAIN INDTVIDU.ILS
INTERNED DURING WORLD WAER T

Sgc. 147. (a) Tille 1{ of the Social Security Act (as
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amended by this Act) is amended by adding at the end
thereof a new section as follows:

“SEec. 231. (a) For the purposes of this section the
term ‘internee’ means an indwidual who was interned during
any period of time from December 7, 1941, through Decem-
ber 31, 1946, at o place within the United States operated
by the Government of the United States for the internment
of United States citizens of Japanese ancestry.

“(b)(1) For purposes of determining entitlement to
and the amount of any monthly benefit for any month after
December 1972, or entitlement to and the amount of any
lump-sum death payment n the case of a death after such
month, payable under this title on the basis of the wages
and sclf-employment income of any individual, and for pur-
poses of section 216(1)(3), such individual shall be deemed
to have been paid during any period afier he attained uge 18
and for which he was an internee, wages (in addition to any
wages actually paid to him) at a weelkly rate of basic pay
during such period as follows—

“(A) in the case such individual was not employed
prior to the beginning of such period, 40 multiplied
by the mintmum hourly rate or rates in effect at
any such time under section 206(a)(1) of title 29,
United States Code, for eacl full week during such

period; and
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1 “(B) in the case such indwidual who was em-
2 ployed prior to the beginmang of such period, 40 multi-
3 plied by the greater of (1) the highest hourly rate re-
4 ceived during any such employment, or (i) the mini-
5 mum hourly rate or rates in effect at any such time under
6 section 206(a) (1) of title 29, United States Code, for
7 each full week during such period.

8 “(2) This subsection shall not be applicable in the case
9 of any monthly benefit or lump-sum death payment if—
10 “(A) a larger such benefit or payment, as the case
11 may be, would be payable without its application; or
12 “(B) a benefit (other than a benefit payable in a
13 lump-sum unless it 18 a computation of, or a substitute
14 for, periodic payments) which is based, in whole or in
15 part, upon internment during any period from Decem-

16 ber 7, 1941, through December 31, 1946, at a place

17 within the United States operated by the Government of
18 the Unated States for the internment of United States citi-
19 zens of Japanese ancestry, is determined by any agency
20 or wholly owned instrumentality of the United States to
21 be payable by it under any other law of the United States
22 or under a system established by such agency or instru-
23 mentality.

24 The provisions of clause (B) shall not apply in the case of
25 any monthly benefit or lump-sum death payment under this

26 title if its application would reduce by $0.50 or less the pri-
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mary wnsurance amount (as computed under section 215
prior to any recomputation thereof pursuant to subsection (f)
of such section) of the individual on whose wages and self-
employment income such benefit or payment is based. The
provisions of clause (B) shall also not apply for purposes
of section 216(1)(3).

“(3) Upon application for benefits, a recalculation of
benefits (by reason of this section), or a lump-sum death
payment on the basis of the wages and self-employment
wncome of any indwidual who was an internee, the Secretary
of Health, Education, and Welfare shall accept the certifica-
tion of the Secretary of Defense or his designee concerning
any period of time for which an internee¢ is to receive
credit under paragraph (1) and shall make a decision
without regard to clause (B) of paragraph (2) of this sub-
section unless he has been notified by some other agency
or wnstrumentality of the United States that, on the basis of
the period for which such individual was an internee, a bene-
fit described in clause (B) of paragraph (2) has been de-
termined by sz?ch agency or instrumentality to be payable
by . If the Secretary of Health, Education, and Welfare
has not been so notified, he shall then uscertain whether some
other agency or wholly owned instrumentality of the United
States has decided that a benefit described in clause (B) of
paragraph (2) is payable by it. If any such agency or instru-

mentality has decided, or thereafter decides, that such a
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benefit is payable by it, it shall so notify the Secretary of
Health, Education, and Welfare, and the Secretary shall
certify no further benefils for payment or shall recompute the
amount of any further benefits payable, as may be required
by this section.

“(4) Any agency or wholly owned instrumentality of
the United States which is authorized by any law of the
United States to -pay benefits, or has a system of benefits
which are based, in whole or in part, on any period for
which any individual was an internee shall, at the request
of the Secretary of Health, Education, and Welfare, certify
to him, with respect to any indiwvidual who was an internee,
such information as the Secretary deems mnecessary to carry
out his functions under paragraph (3) of this subsection.

“(¢) There are authorized to be appropriated to the
Trust Funds and the Federal Hospital Insurance Trust
Fund for the fiscal year ending June 30, 1978, such sums as
the Secretary determines would place the Trust Funds and
the Federal Hospital Insurance Trust Fund in the position
in which they would have been if the preceding provisions
of this section had not been enacted.”

(b) Section 215(d)(1)(C) of such Act is amended by
striking out “‘and”’ at the end of clause {u ), by striking out
the period at the end of clause (i), and inserting in lieu
thereof , and”’, and by inserting after clause ( i) the fol-

lowing new clause:
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“(w) wages deemed paid prior to 1951 to such

ndwidual under section 231.”.

(c) Section 215(d)(2) of such Act (as amended by sec-
tion 134 of this Act) is further amended by striking out the
period at the end thereof and inserting in liew thereof “or
section 231.”.

(220)x0DIFICATION OF AGREEMENT WITH WEST VIRGINIA
TO PROVIDE COVERAGE FOR CERTAIN POLICEMEN AND
FIREMEN
SEC. 148. (a) Notwithstanding the provisions of sub-

section (d)(5)(A) of section 218 of the Social Security

Act and the references therelo in subsections (d)(1) and

(d)(3) of such section 218, the agreement with the State

of West Virginia heretofore entered into pu}suant to such

section 218 may, al any time prior lo 1974, be modified
pursuant to subsection (c)(4) of such section 218 so0 as
to apply to services performed in policemen’s or firemen’s
positions covered by a retirement system on the date of the
enactment of this Act by individuals as employees of any
class 111 or class IV municipal corporation (as defined

w or under the laws of the State) if the State of West

Virginia has at any time prior to the date of the enactment

of this Act paid to the Secretary of the Treasury, with respect

to any of the services performed in such positions by indi-
viduals as employees of such municipal corporation, the

sums prescribed pursuant to subsection (e)(1) of such
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section 218. For purposes of this subsection, a retire-
ment system which covers positions of policemen or firemen,
or both, and other positions, shall, if the State of West
Virginia so desires, be deemed to be a separate retirement
system with respect to the positions of such policemen or
firemen, or both, asthe case may be.

(b) Notwithstanding the provisions of subsection (f) of
section 218 of the Social Security Act, any modification 1n
the agreement with the State of West Virginia under sub-
section (a) of this section, to the extent i involves services
performed by individuals as employees of any class 111 or
class 1V municipal corporation, may be made effective with
respect to—

(1) all services performed by such individual, in
any policeman’s or fireman’s position to which the modi-
fication relates, on or after the date of the enactment of
this Act; and

(2) all services performed by} such individual in
sucﬁ a position before such date of enactment with
respect to which the State of West Virginia has paid
to the Secretary of the Treasury the sums prescribed
pursuant to subsection (e) (1) of such section 218 at the
time or times established pursuant to such subsection
(¢)(1), if and to the extent that—

(A) no refund of the sums so paid has been

obtained, or



Qo

10
11
12

14
15
16
17
18
19
20
21
22
23
24
25

186
(B) a refund of part or all of the sums so
paid has been obtained but the State of West Vir-
ginia ‘repays to the Secretary of the Treasury the
amount of such refund within nincty days after the
date that the modification is agreed to by the State
and the Secretary of Health, Education, and
Welfare.
(221)TERMINATION OF COVERAGE FOR POLICEMEN
OR FIREMEN
Sec. 149. (a)(1) Section 218(g)(1) of tke Social
Security Act is amended by striking out “either” after “Sec-
retary”, by striking out the period at the end of subpara-
graph (B) and inserting in liew thereof ““; or”, and by in-
serting  after subparagraph (B) the following new
subparagraph :
“(C) with respect to services of—

“(i) all employees included under the agree-
ment as a single coverage group within the meaning
of subsection (d)(4) which is composed entirely of
positions of policemen or firemen or both;

“(ii) all employees in positions of policemen
or firemen or both which are included under the
agreement as a part of a coverage group within
the meaning of subsection (d)(4); or

“(tii) all employees in positions of policemen
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or firemen or both which were included under the
agreement as @ pavt of a coverage group as defined
in subsection (b)(5) and which were covered by
a retirement system «fter the date coverage was
extended to such group.

but only if the agreement has heen in effect with respect

to employees in sizch positions for not less than five years

prior o the receipt of such notice.”

(2) Section 218(4)(2) of such Act is amended by
adding a! the end ihcreof the following sentence: “If any
such agreement is terminated with respect to services of
employecs in positions of policemen or firemen as described
in paragraph (1)(C), the Secretary and the Stute may not
thereafter mudify such agreement so as to again make the
agreement applicable to services performed by employces
in such positions.”’

(b) Notwithstanding any provision of section 218 of
the Social Security Aet, any agreement with a State under
such section may, if the Statc so desircs, be modified at
any time prior to July 1, 1975, so as to again make the
agreement applicable to services performed by employees,
other than employees in policemen’s or firemen's positions,
in a coverage group with rvespect lo whick the agreement

was terminated by the State prior to the enactment of this
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Act if the Governor of the State, or an official designated by
hum, certifies that the following conditions have been met:
(1) the majority of such employees have indicated
a desire to have their coverage reinstated, and
(2) the termination of the agreement with” respect
to the coverage group was for the purpose of terminating
coverage for those employees in policemen’s or firemen’s
positions, or both.

Notwithstanding the provisions of section 218(f)(1) of such

Act, any such modification shall be effective as of the date

coverage was previously terminated for those members of

the coverage group who meet the conditions prescribed in
section 218(f)(2) of such Act.

(222)PERFECTING AMENDMENTS RELATED TO THE 20-PER-
CENT INCREASE PROVISION ENACTED IN PUBLIC LAW
92-336
SEc. 150. (a)(1) The table in section 215(a) of the

Social Security Act (as inserted by section 201 (a) of Public

Law 92-336) s amended—

(4) in column [I of such table, by striking out
“2561.40” and inserting in liew thereof “254.40”, and
(B) in column IIT of such table, by striking out

“699” and inserting in lieu thereof “696”.
(2) Section 203(a)(2)(B) of such Act {as amended by
section 201(b) of Public Law 92-336) is amended by strik-
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ing out “for each person” and inserting in liew thereof “‘for
each such person’.

(3) Section 203(a)(2){C) of such Act (as amended by
section 202(a)(2)(B) of Public Law 92-336) is amended
by striking out “month including”’ and inserting in lieu
thereof ‘“month (including”.

(4) Section 203(b) (2) of such Act (as added by section
202(b) (1) of Public Law 92-336) is amended by striking
out “‘or” at the end of clause (A) and wserting in licu thereof
“of”.

(b) The amendments made by each of the paragraphs in
subsection (a) shall be effective in like manner as if such
amendment had been included wn title II of Public Low
92-336 n the particular provision of such title referred to in
such paragraph.

(c) Section 203(b)(6) of Public Law 92-336 is
amended, effective July 1, 1972, by striking out ‘“‘Section
6413(a)(2)(A)” and inserting in liew thereof ‘‘Section
6413(c)(2)(A)".

(223)REDUCTION, FROM 62 TO 60, IN THE AGE AT WHICH
INDIVIDUALS MAY RECEINV'E ACTUARIALLY REDUCED
BENEFITS
SkEc. 151. (a) (1) Section 202{a)(2) of the Social Se-

curity Act is amended by striking out “627 and inserting in

liew thereof “60.
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(2) Section 202(b}(1) of such Act (as amended by
section 114(a) of this Act) is amended by striking out “62”
wherever 1t appears therein and inserting in liew thereof
“60”.

(3) Section 202(c) (1) and (2) of such Act is amended
by striking out “62" wherever it appears therein and in-
serting in liew thereof “60”.

(1) Section 202(7)(1)(C) of such dct (as amended
by section 102(b) (1) of this Act) is amended by striking
out “or was entitled” and inserting in liew thereof “or was
entitled, after attainment of age 62.”.

(5)(A) Section 202(h)(1)(4) of such Act is amended
by striking out “62” and wserting in liew thereof “60”.

(B) Section 202(h)(2) (4) of such Aect is amended
by nserting “‘subsection (q) and” after “Iacept as provided

.

(C) Section 202(h)(2)(B ) of such Act is amended
by itnserting “subsection (q) and” after “cacept as provided
.

(D) Section 202(h) (2)(C) of such Act is amended
by—

(i) striling out “shall be equal’ and inserting in

liew thereof “shall except as provided in subsection (q),

be equal’; and

(i) inserting “and section 202(q)” after “section

203(a)”;
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(b)(1) The first sentence of section 202(q)(1) of such
Act (as amended by section 102(e)(1) of this dct) s
amended (A) by striking out “husband’s, widow’s, or wid-
ower’s” and inserting in liew thereof “‘husband'’s, widow’s,
widower’s, or parent’s’, and (B) by striking out, in sub-
paragraph (4) thereof, “widow’s or widower’s” and insert-
ing in lieu thereof “widow’s, widower’s, or parent’s’.

(2)( A) Section 202( q) (3)(A4) of such Act is amended
(i) by striking out “husband's, widow's, or widower's™ each
place it appears therein and inserting in liew thercof “hus-
band’s, widow’s, widower’s, or parent's’, (1t) by striking out
“age 627 and tnseriing wn liew thereof “age 607, and (i)
by striking out “wife’s or husbund's” and inscrting in hew
thereof “wife’s, husband's, or parent’s”.

(B) Section 202(q)(3)((') is amended by sixiking out
“or widower's” each place it appears thercin and wiserting
in lieu thereof “widower’s, or purent’s”.

(C) Section 202(q) (3)(D) of «uch Act is amended by
striking out “or widower's” and inserting in liew thereof
“widower’s, or piarent's”.

(D) Section 202{q) (3) (1o +f such deis amended (i)
by striking out “(or would, it for subsection (e) (1) in the
case of a widow or surviving divercad wife ar subsection
(£1(1) in the case of a widowes Le) entitled to a widew's or

widower's insurance S nefii io wheeh such mdiidual was Grst
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entitled for a month before she or he” and inserting in lheu
thereof ““(or would, but for subsection (e)(1), (f)(1), or
(h)(1), be) entitled ‘o a widow’s, widower’s, or parent’s in-
surance benefit to which such indiwidual was first entitled for
a month before such indwidual,”, (i) by striking out “the
amount by which such widow's or widower’s insurance benefit
was reduced for the month in which such individual attained
retivement age and’, and inserting in liew thereof “the amount
by which such widow’s, widower’s, or parent's insurance
benefit would be reduced wnder paragraph (1), plus’, and
(i) by striking oui “over such widow's or widower’s insur-
ance benefit’ and inserting in liew thereof “over such widow’s,
widower's, or parent’s insurance henefit”.

(E) Section 202(q)(3)(F) of such Aci is amended
(i) by striking oul “{or would, but for subsection (e)(1) in
the case of a widow or surviving divorced wife or subsection
(f)(1) in the case of a widower, be) entitled to a widow's or
widower’s tnsurance denefilt to which such mdwidual was first
entitled for a month before she or he” and inserting in liew
thereof ““(or would, but for subsection (e)(1), (f)(1), or
(h)(1), be) entitled 1o a widow’s, widower's, or parent’s in-
surance benefit for whkich such individual was first entitled for
a month before such indwidual’, (i) by striking out “‘the
amount by which such widow’s or widower’s insurance

benefit” and inserting in liew thereof “the amount by which
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such widow's, widower’s, or parent’s insurance Dbenefit”,
(i) by striking out “over such widow’s insurance benefit’
and nserting in liew thereof “over such widow’s, widower’s,
or parent’s insurance benefit’, and (w) by striking out “62”

and inserting in bieu thereof “60”.

(F) Section 202(q)(3)(G) of such Act is amended—

(i) by striking out “(or would, but for subsection
(e) (1) in the case of a widow or surviving divorced wife
or subsection (f) (1) in the case of a widower, be) en-
titled to a widow’s or widower’s insurance benefit,” and
inserting i liew thereof “(or would, but for subsection
(e)(1), (f)(1), or-(h)(1) be) entitled to a widow's,
widower’s, or parent’s insurance benefits,” ; and

(i) by striking out “such widow's insurance bene-
fit” and inserting in liew thereof “such widow's, wid-
ower’s, or parent’s insurance benefit,”.

(3) Section 202(q)(5)(B) of such Act is amended by

striking out “62” and inserting in liew thereof “60”.

(4) Section 202(q)(6) of such Act is amended (i)

by striking out “‘husband’s, widow’s, or widower’s” and in-
serting in lieuw thereof ‘“husband’s, widow’s, widower's, or
parent’s’, and (i) by striking out, in clause (111), “widow'’s

or widower’s” and inserting in liew thereof “widow’s, wid-

y . ”»

ower’s, or parent’s’.

H.R.1—13
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(5) Section 202(q)(7) of such Act (as amended by
section 102(e) (2) of this Act) is amended—

(d) by striking out “husband’s, widow's, or wid-
ower's” and inserting in liew thereof “husband’s, widow’s,
widower’s, or parents”; and

(B) by striking out, in subparagraph (E), “wid-
ow’s or widower’'s” and inserting in lieu thereof “wnd-
on’s, widower’s, or parent’s”.

(¢c) Section 215(1)(5) of such Aect is amended (A) by
wserting after “attained age 65, the following: “or in the
case of a woman who became entitled to such benefits and died
before the month in which she attained age 62, (B) by
striking out “his” each place it appears therein and inserting
in licu thereof “his or her”; and (') by striking out “‘he”’
each place after the first place it appears therein and insert-
g in liew thercof “he or she’.

(d)(1) Section 216(b)(3)(d) of such Act is amended

b

by strking out “62” and inserting in liew thereof ‘60" .

(2) Section 216{c)(6) (4} of such et 1s amended by
striking out “62” and inserting in liew thereof “60”.

(3) Section 216(f)(3)(A) of such Act is amended by
striking out “62” and inserting in lieu thereof “‘60”.

(4) Section 216(g)(6)(A) of such Act is amended by

striking out “62” and inserting in liew thereof “60”.
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(e)(1) Section 202(q)(5)(A) of such Act is amended
by striking out “No wife's insurance benefit” and inserting
in liew thereof “No wife's insurance benefit to which a wife
is entitled” .

(2) Section 202(q) (5)(C) of such Act is amended by
striking out “'u_r()man”\and inserting in liew thereof “wife’.

(3) Section 202(q)(6)(4)(i)(I1) of such Act 1s
amended () by striking out “wife’s insurance benefit’ and
mserting in liew thereof .“un'.[e’s wsurance benefit to which a
wife is entitled”, and (B) by striking out “or” at the end and
inserting in lieu thereof the following: “or in the case of a
wife's insurance benefit to which a divorced wife 1s entitled,
with the first day of the first month for which such individual
is entitled to such benefit, or”.

(4) Section 202(q)(7)(B) of such Act is amended by
striking out “wife’s insurance benefits” and inserting in lheu
thereof “wife’s insurance benefits to which a wife 1s entitled”.

(f) Section 224(a) of such Act is amended by striking
out “62” and inserting in lieu thereof “60”.

(g) The amendments made by this section shall apply
with respect to monthly benefits under title 11 of the Social
Security Act for months after December 1972, but only on

the basis of applications for such benefits filed after Sep-
tember 1972.
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(224)4GE 55—COMPUTATION POINT FOR WIDOWS

SEc. 152. (a) (1) Section 202(e)(1)(B) of the Social

Security Act is amended to read as follows:
“(B) has attained age 55,”.

(2) So much of section 202(e)(1) of such Act (as
amended by section 102 of this Act) as follows subparagraph
(E) is amended to read as follows: “shall be entitled to a
widow’s insurance benefit for each month, beginning with the
first month in which she becomes so entitled to such insurance
benefits and ending with the month preceding the first month
in which any of the following occurs: she remarries, dies, or
becomes entitled to an old-age insurance benefit equal to or
exceeding the primary insurance amount of such deceased
indiwidual.”

(3) Paragraphs (5) and (6) of section 202(e) of such
Act are hereby repealed.

(b) The last sentence of section 203(c) of such Act (as
amended by section 102(c)(1) of this Act) is amended by
striking out ‘“‘from any widow’s insurance benefits for any
month in which the widow or surviving diworced wife 1s
entitled and has not attained age 65 (but only if she became
so entitled prior to attaining age 60), or”.

(c) Clause D of section 203(f)(1) of such Act (as
amended by section 102(c)(2) of this Act) is émended by
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striking out “widow’s insurance benefits and has not at-
tained age 65 (but only if she became so entitled prior to
attaining age 60), or”.

(d) The first sentence of section 216(i)(1) of such
Act is amended by striking out “202(e),”.

(e) Section 222(a) of such Act is amended by strik-
ing out “benefits, widow’s insurance benefits,” and inserting
in lieu thereof “benefils”.

(f) The first sentence of section 222(b)(1) of such
Act is amended by striking out “a widow or surviving
divorced wife who has not attained age 60,”.

(g) (1) Section 222(d)(1) of such Act 1s amended (A)
by striking out subparagraph (C) thereof, and (B) by
redesignating subparagraph (D ) thereof as subparagraph
(C).

(2) Such section 222(d)(1) is further amended by
striking out “the benefits under section 202(e) for widows
and surviving divorced wives who have not attained age 60

and are under a disability,” .

(h) Section 225 of such Act is amended (1) by striking
out “or that a widow or surviving divorced wife who has
not attained age 60 and is entitled to benefits under section
202(e),”, and (2) by striking out “202(d), 202(e),” and
inserting in liew thereof “202(d),”.

(i) The amendments made by subsection (a) shall
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apply with respect to monthly benefits under title IT of the
Social Secuvity Act for the months following the montl
after the month in which this det is enacled, but only on
the basis of applications for such benefits filed in or after
the month in which this Aet is enacted. The amendments
made by subsections (h) through (h) shall apply with
respect to months after the month in which this Act is
enacted.
(225)STUDY OF EARNINGS TEST

SEc. 153. (a) The Secretary shall conduct either di-

rectly or by way of grant or contract, a full and complete

study of the matter of earmings of individuals entitled to

‘monthly insurance benefits under section 202 of the Social

Security Act with a view to determining the feasibility of the
elimination or extensive revision of those pro-zﬁsions of title T1
of such Act which provide for deductions from such benefits
on account of earnings. Such study shall give special atten-
tion to (4) the extent to which life expectancy is imcreasing,
and the resultant need of individuals to extend the period of
their working life; (B) the extent to which individuals entitled
to monthly insurance benefits under such section 202 are
not eligible for benefits under private pension plans, and the
resultant need for individuals to continue work after retire-

ment age; and (C) the desirability of relating any deduc-
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tions from benefits under such section on account of earmings

to the annual income needs of the individuals entitled to

such benefits.

(b) The Secretary shall complete the study authorized
by subsection (a) and shall submat to the Congress, not later
than January 1, 1974, a full and complete report on such
study and the findings resulting therefrom, together with
such recommendations for the elimination or revision of the
provisions of title 11 of the Social Security Act relating to
deductions from benefits on account of earnings as the Sec-
retary deems appropriate.

(226)ELIMINATION OF DURATION-OF-RELATIONSHIP RE-
QUIREMENT IN CERTAIN CASES INVOLVING SURVIVOR
BENEFITS (WHERE INSURED'S DEATH 1WAS ACCI-
DENTAL OR OCCURRED IN LINE OF DUTY WHILE HE
WAS A SERVICEMAN)

Sec. 154. (a) The first sentence of section 216(k) of
the Social Security Act (as amended by section 115 of this
Act) is further amended—

(1) by striking out “and he would satisfy such re-
quirement if a three-month period were substituted for
the nine-month period” and inserting in liew thereof “un-

less the Secretary determines that at the time of the mar-
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riage involved the individual could not have reasonably
been expected to live for nine months” ; and
(2) by striking out “except that this subsection shall
not apply” and inserting in lew thereof “except that
paragraph (2) of this subsection shall not apply”.

(b) The amendments made by this section shall apply
only with respect to benefits payable under title II of the
Social Security Act for months after December 1972 on
the basis of applications. filed in or after the month in which
this Act is enacted.

TITLE II—PROVISIONS RELATING TO MEDI-
CARE, MEDICAID, AND MATERNAL AND
CHILD HEALTH

(227)Ranz A BErieIBHRY AND PAYMENT FOR BRNErIFs
COVERAGE FOR DISABILITY BENEFICIARIES UNDER

MEDICARE
Sec. 201. (a) (1) (A) The heading of title X VIII of

the Social Security Act is amended to read as follows:

“TITLE XVIII-HEALTH INSURANCE FOR THE
AGED AND DISABLED”.
(B) The heading of part A of such title is amended to
read as follows:
“PART A—HosPITAL INSURANCE BENEFITS FOR THE
AeEp AND DISABLED”.
(C) The heading of part B of such title is amended to

read as follows:
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“PART B—SUPPLEMENTARY MEDICAL INSURANCE
BENEFITS FOR THE AGED AND DISABLED”.
(2) The text of section 1811 of such Act is amended
to read as follows:

“Sec. 1811. The insurance program for which entitle-
ment is established by section 226 provides basic protection
against the costs of hospital and related posthospital services
in accordance with this part for (1) individuals who are age
65 or over and are entitled to retirement benefits under title
IT of this Act or under the railroad retirement system and
(2) individuals under age 65 who have been entitled for not
less than 24 (228)consecutive months to benefits under title
IT of this Act or under the railroad retirement system on the
basis of a disability.”

(3) Section 1831 of such Act is amended—

(A) by inserting “AND THE DISABLED” after

“AGED” in the heading, and

(B) by striking out “individuals 65 years of age
or over’ and inserting in lieu thereof “aged and dis-

abled individuals”.

(b) (1) Section 226 (a) of such Act is amended to
read as follows:
- “(a) (1) Every individual who—
“(A) has attained age 65, and
“(B) is entitled to monthly insurance benefits un-

der section 202 or is a qualified railroad retirement

beneficiary,
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shall be entitled to hospital insurance benefits under part A
of title XVIII for each month for which he meets the con-
dition specified in subparagraph (B), beginning with the
first month after June 1966 for which he meets the con-
ditions specified in subparagraphs (A) and (B).
(229)42} “(b) Every individual who—
(230)“4A} “(1) has not attained age 65, (231)but and
(232)“4B) (2)(4) is entitled to, and has for 24 consec-
utwe calendar months been entitled to, (1) (233)hes been
entitled o disability insurance benefits under section 223
(234)for net less than 24 eonseeutive months; or (ii)
(235)has been entitled for not less then 24 eenseeuntive
menths to child’s insurance benefits under section 202 (d)
(236) or sister’s and brother’s benefits under section 202
(z) by reason of a disability (as defined in section 223
(d) ) (237)whiek began before he attained age 22; or
(ii) (238)has been entitled for not less than 24 eon-
seewtive months to widow’s insurance benefits under sec-
tion 202 (e) or widower’s insurance benefits under sec-
tion 202 (f) by reason of a disability (as defined in sec-
tion 223 (d) ) or (239)4i) (B) is, and has been for not
less than 24 consecutive months, a disabled qualified rail-

road retirement beneficiary, within the meaning of section

22 of the Railroad Retirement Act of 1937,
shall be entitled to hospital insurance benefits under part A

of title XVIII for each month beginning with the later of
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(I) July (240)39%2 1973 or (II) the twenty-fifth con-

secutive month of his entitlement (241)or status as a qualified
railroad retirement beneficiary described in (242)subpara-
grapk (B} paragraph (2), and ending with the month
(243)in which his entitlement deseribed in subparagraph (B}
he attains age 65 following the month in which notice of terma-
nation of such entitlement to benefits or status as a qualified
railroad retirement beneficiary described in paragraph (2) is
mailed to him, or if earlier, with the month before the month in
which he attains age 65.”

(2) Section 226 (b) of such Act is amended by striking
out “occurred after June 30, 1966, or on or after the first
day of the month in which he attains age 65, whichever is
later” and inserting in lieu thereof ‘“occurred (i) after
June 30, 1966, or on or after the first day of the month in
which he attains age 65, whichever is later, or (ii) if he
was entitled to hospital insurance benefits pursuant to para-
graph (2) of subsection (a), at a time when he was so
entitled”.

(3) Section 226 (b) (2) of such Act is amended by
striking out “an individual shall be deemed entitled to
monthly insurance benefits under section 202,” and inserting
in lieu thereof “an individual shall be deemed entitled to

monthly ihsurance benefits ‘under section 202 or section

293,”.
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(4) Section 226 (c) of such Act is amended by inserting
“or section 22” after “section 21” wherever it appears.

(5) Section 226 of such Act is further amended by
redesignating subsection (244)(b) as subsection (c), subsec-
tion (c¢) as subsection (d), and subsection (d) as subsection
(245)4e} (f), and by inserting after subsection (246)+e}
(d) the following new subsection: '
(2473} (e)(1) For purposes of determining entitle-
ment to hospital insurance benefits under subsection (a)
(2) in the case of widows and widowers described in sub-
paragraph (B) (iii) thereof—

“(A) the term ‘age 60’ in sections 202 (e) (1)

(B) (248)41)5 (i) and 202 (e) (5), (249)and the

term ‘age 62’ in sections 202 (f) (1) (B) (ii) and 202

(f) (6) shall be deemed to read ‘age 65; and

“(B) the phrase ‘before she attained age 60’ in

the matter following subparagraph (F) of section 202

(e) (1) shall be deemed to read ‘based on a disability’.

“(2) For purposes of determining entitlement to hospi-
tal insurance benefits under subsection (a) (2) in the case
of an individual under age 65 who is entitled to (250)eld age
wnsuranee benefits (251)under section 202 and who was en-
titled to widow’s insurance benefits or widower’s insurance
benefits based on disability for the month before the first

month in which such individual was so entitled to old-age
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insurance benefits (but ceased to be entitled to such widow’s
or widower’s insurance benefits upon becoming entitled to
such old-age insurance benefits), such individual shall be
deemed to have continued to be entitled to such widow’s
insurance benefits or widower’s insurance benefits for and
after such first (252)menth= month.

(253)"“(3) For purposes of determining entitlement to hospi-
tal insurance benefits under subsection (a)(2 ) any disabled
widow age 50 -or older who s entitled to mother’s insurance
benefits (and who would have been entitled to widow’s insur-
ance benefits by reason of disability if she had filed for such
widow's benefits) shall, upon application therefor, be deemed
to have filed for such widow’s benefits at the time she filed
for mother’s insurance benefits and shall, upon furnishing
proof of such disability prior to July 1, 1974, under such
procedures as the Secretary may prescribe, be deemed to
have been entitled to such widow’s benefits as of the time she
would have been entitled to such widow’s benefits if she had
filed a timely applicatién therefor.”

(c) (1) Section 1836 of such Act is amended to read
as follows:
“ELIGIBLE INDIVIDUALS
“Sec. 1836. Every individual who—
“(1) is entitled to hospital insurance benefits under

part A, or



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

206

“(2) has attained age 65 and is a resident of the

United States, and is either (A) a citizen or (B) an

alien lawfully admitted for permanent residence who

has resided in the United States continuously during the

5 years immediately preceding the month in which he

applies for enrollment under this part,
is eligible to enroll in the insurance program established by
this part.”

(2) (A) The first sentence of section 1837 (¢) of such
Act is amended by striking out “paragraphs (1) and (2)”
and inserting in lieu thereof “paragraph (1) or (2)”.

(B) The second sentence of section 1837 (c) of such
Act is amended to read as follows: “For purposes of this
subsection and subsection (d), an individual who has at-
tained age 65 and who satisfies paragraph (1) of section
1836 but not paragraph (2) of such section shall be treated
as satisfying such paragraph (1) on the first day on which
he is (or on filing application would have been) entitled

to hospital insurance benefits under part A.”

(C) The first sentence of 1837 (d) of such Act is

b

amended by striking out “paragraphs (1) and (2)” and
inserting in lieu thereof “paragraph (1) or (2)”.

(3) (A) Section 1838 (a) of such Act is amended by
striking out “July 1, 1966” in paragraph (1) and inserting

in lieu thereof “July 1, 1966 or (in the case of a disabled
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individual who has not attained age 65) July 1, (254)1972
19737,
(B) Section 1838 (a) of such Act is further amended—
(1) by striking out “paragraphs (1) and (2)” in
paragraph (2) (A) and inserting in lieu thereof “para-
graph (1) or (2)”;and
(i) by striking out “such paragraphs” in subpara-
graphs (B), (C), and (D) and inserting in lien
thereof “such paragraph”.

(C) Section 1838 of such Act is further amended by
redesignating subsection (c) as subsection (d), and by
inserting after subsection (b) the following new subsection:

“‘(c) In the case of an individual satisfying paragraph
(1) of section 1836 whose entitlement to hospital insurance
benefits under part A is based on a disability rather than
on his having attained the age of 65, his coverage period
(and his enrollment under this part) shall be terminated as

of the close of the last month for which he is entitled to
hospital insurance benefits.”
(4) Section 1839 (c) of such Act is amended—
(A) by inserting “(in the same ocontinuous period
of eligibility)” after “for each full 12 months”; and
(B) by adding at the end thereof the following new
sentence: “Any increase in an individual’s monthly

premium under the first sentence of this subsection with
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respect to a particular continuous period of eligibility

shall not be applicable with respect to any other con-

tinuous period of eligibility which such individual may
have.”.

(5) Section 1839 of such Act is further amended by
adding at the end thereof the following new subsection:

“(e) Forpurposes of subsection (¢) (and section 1837
(g) (1)), an individual’s ‘continuous period of eligibility’ is
the period beginning with the first day on which he is eligible
to enroll under section 1836 and ending with his death; ex-
cept that any period during all of which an individual satis-
fied paragraph (1) of section 1836 and which terminated in
or before the month preceding the month in which he at-
tained age 65 shall be a separate ‘continuous period of eligi-
bility” with respect to such individual (and each such period
which terminates shall be deemed not to have existed for
purposes of subsequently applying this section) .”

(6) (A) Section 1840 (a) (1) of such Act is amended
by striking out “section 202” and inserting in lieu thereof
“section 202 or 223”.

(B) Section 1840 (a) (2) of such Act is amended by
striking out “‘section 202" and inserting in lieu thereof “sec-
tion 202 or 223”.

(7) Section 1875 (a) of such Act is amended by strik-
ing out “aged” and inserting in lieu thereof ‘“aged and the
disabled”. |
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1 (d) The Railroad Retirement Act of 1937 1s amended

2 by adding after section 21 the following new section:

3 ‘“HOSPITAL INSURANCE BENEFITS FOR THE DISABLED

4 “Skc. 22. Individuals under age 65—

5 ““(1) who have been entitled to annuities for not
6 less than 24 consecutive months during each of which the
T first proviso of section 3 (e) could have applied on the
8 basis of an application.which has been filed under para-
9 graph 4 or 5 of section 2 (a), and are currently entitled
10 to such annuities, or who are entitled to annuities under
11 paragraph 2 or 3 of section 2 (a) and could have been
12 paid annuities for not less than 24 consecutive months
13 under section 223 of the Social Security Act if their
14 service as employees were included in the term ‘employ-
15 ment’ as defined in that Act, or
16 ““(2) who have been entitled to annuities under sec-
17 tion 5 (a) on the basis of disability, or could have been so
18 entitled had they not been entitled on the basis of age or
19 had they not been entitled under section 5(b) on the
20 basis of having the custody of children, for not less than
21 24 consecutive months during each of which the first
22 proviso of section 3 (e) could have been applied on the
23 basis of disability if an application for disability bene-

24 fits had been filed, or

25 ““(3) who have been entitled to annuities for not

26 less than 24 consecutive months under section 5 (¢) on
HR.1—14
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the basis of a disability (within the meaning of section
5(1) (1) (1)) or who could have been includible as dis-
abled children for not less than 24 consecutive months in
the computation of an annuity under the first proviso in
section 3 (e) and could currently be includible in such a
computation,
shall be certified by the Board in the same manner, for the
same purposes, and subject to the same conditions, restric-
tions, and other provisions as individuals specifically de-
scribed in section 21, and also subject to the same conditions,
restrictions, and other provisions as are disability benefici-
aries under title IT of the Social Security Act in connection
with their eligibility for hospital insurance benefits under part
A of title XVIIT of such Act and their eligibility to enroll
under part B of such title XVIII; and for the purposes of
this Act and title XVIII of the Social Security Act, individ-
uals certified as provided in this section shall be considered
individuals described in and certified under such section 21.
Notwithstanding the other provisions of this section it shall
not apply to any individual who could not be taken into
account on the basis of disability in calculating the annuity
under the first proviso of section 3 (e) without regard to the
second paragraph of such section.”
HOSPITAL INSURANCE BENEFITS FOR UNINSURED INDI-
VIDUALS NOT ELIGIBLE UNDER TRANSITIONAL PRO-

VISION
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Sec. 202. Title XVIII of the Social Security Act is
amended by adding after section 1817 the following new
section :

‘““HOSPITAL INSURANCE BENEFITS FOR UNINSURED INDI-
VIDUALS NOT OTHERWISE ELIGIBLE
“Skc. 1818. (a) Every individual who—
“(1) has attained the age of 65,

(255)"(2) is enrolled under part B of this title,

(256)“42) (3) is a resident of the United States, and is

either (A) a citizen or (B) an alien lawfully admitted

for permanent residence who has resided in the United

States continuously during the 5 years immediately

preceding the month in which he applies for enrollment

under this section, and

(257)“43} (4) is not otherwise entitled to benefits under

this part, |
shall be eligible to enroll in the insurance program estab-
lished by this part.

“(b) An individual may enroll under this section only
in such manner and form as may be prescribed in regula-
tions, and only during an enrollment period prescribed in
or under this section.

“(c) The provisions of section 1837 (258)(except sub-
section (f) thereof), section 1838, subsection (c) of section
1839, and subsections (f) and (h) of section 1840 shall ap-

ply to persons authorized to enroll under this section except

that—
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“(1) individuals who meet the conditions of sub-
section (a) (259)(1), (3), and (4) on or before the
last day of the seventh month after the month in which
this section is enacted may enroll (260)under this part
and (if not already so enrolled) may also enroll under
part B during an initial general enrollment period which
shall begin on the first day of the second month which
begins after the date on which this section is enacted
and shall end on the last day of the tenth month after the
month in which this Act is enacted;

“(2) in the case of an individual who first meets
the conditions of eligibility under this section on or
after the first day -of the eighth month after the month
in which this section is enacted, the imitial enrollment
period shall begin on the first day of the third month
before the month in which he first becomes eligible and
shall end 7 months later;

“(3) in the case of an individual who enrolls pur-

suant to paragraph (1) of this subsection, entitlement

to benefits shall begin on—
“(A) the first day of the second month after
the month in which he enrolls,
“(B) (261)Femuary + July 1, (262)19%
1973, or
“(C) the first day of the first month in which
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he meets the requirements of subsection (a),
whichever is the latest;

‘““(4) termination of coverage under this section by
the filing of notice that the individual no longer wishes
to participate in the hospital insurance program shall
take effect at the close of the month following the month
in which such notice is filed ; (263)and

“(5) an individual’s entitlement under this section
shall terminate with the month before the first month in
which he becomes eligible for hospital insurance benefits
under seotion 226 of this Act or section 103 of the Social
Security Amendments of 1965; and upon such termina-
tion, such individual shall be deemed, solely for purposes
of hospital insurance entitlement, to have filed in such
first month the application required to establish such
(264)entitlement= entitlement; and
(265)“(6) termination of coverage for supplementary
medical insurance shall result in simultaneous termina-
tion of hospital insurance benefits for uninsured indwvid-

uals who are not otherwise entitled to benefits under this

Aect.

“(d) (1) The monthly premium of each individual for

each month in his coverage period before July (266)4+9%2
1974 shall be (267)$3+ $33.

“(2) The Secretary shall, (268)during December of
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1071 and of eaeh year thereafter; during the last calendar

quarter of each year, beginning in 1973, determine and pro-
mulgate the dollar amount (whether or not such dollar
amount was applicable for premiums for any prior month)

which shall be applicable for premiums for months occurring
in the 12-month period commencing July 1 of the next year.

Such amount shall he equal to (269)$3%; $33, multiplied hy

the ratio of (A) the inpatient hospital deductible for such

next year, as promulgated under section 1813 (b) (2), to

(B) such deductible promulgated for (270)497+ 71973. Any

amount determined under the preceding sentence which is

not a multiple of $1 shall be rounded to the nearest multiple

of $1, (271)or if midway between multiples of §1 to the neat

higher multiple of $1.

“(e) Payment of the monthly premiums on behalf of
any individual who meets the conditions of subsection (a)
may be made by any public or ‘private agency or organi-
zation under a contract or other arrangement entered into
between it and the Secretary if the Secretary determines
that payment of such premiums under such contract or
arrangement is administratively feasible.

“(f) Amounts paid to the Secretary for coverage under
this section shall be deposited in the Treasury to the credit

of the Federal Hospital Insurance Trust Fund.”
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AMOUNT OF SUPPLEMENTARY MEDICAL INSURANCE
PREMIUM |

SEC. 203. (a) Section 1839 (b) (1) of the Social Secu-
rity Actis amended by inserting “and before July 1,
(272)1972;2 1973, after “1967".

(b) Section 1839 (b) (2) of such Act is amended by
striking out “thereafter” and inserting in lieu thereof “end-
ing on or before December 31, (273)1976= 19717.

(¢) Section 1839 of such Act (as amended by section
201 (c) (4) and (5) of this Act) is further amended by
redesignating subsections (c), (d), and (e) as subsections
(d), (e), and (f), respectively, and by inserting after sub-
section (b) the following new subsection:

“(c) (1) The Secretary shall, during December of
(274)197+ 1972 and of each year thereafter, determine the
monthly actuarial rate for enrollees age 65 and over which
shall be applicable for the 12-month period commencing
July 1 in the succeeding year, Such actuarial rate shall be the
amount the Secretary estimates to be necessary so that the
aggregate amount for such 12-month period with respect to
those enrollees age 65 and over will equal one-half of the total
of the benefits and administrative costs which he estimates
will be payable from the Federal Supplementary Medical In-
surance Trust Fund for services performed and related admin-

istrative oosts incurred in such 12-month period. In calcu-
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lating the monthly actuarial rate, the Secretary shall mclude
an appropriate amount for a contingency margin.

“(2) The monthly premium of each individual enrolled
under this part for each month after June (275)19%2 1973
shall, (276)except as provided in subsection (d), be the
amount determined under paragraph (3).

“(3) The Secretary shall, during December ‘of @7
1971 1972 and of each year thereafter, determine and pro-
mulgate the monthly premium applicable for the individuals
enrolled under this part for the 12-month period commenc-
ing July 1 in the succeeding year. The monthly premium
shall be equal to the smaller of—

“(A) the monthly actuarial rate for enrollees age
65 and over, determined according to paragraph (1) of
this subsection, for that 12-month period, or

“(B) the monthly premium rate most recently pro-
mulgated by the Secretary, under this paragraph (278)
or, i the case of the determination made in December
1971, such rate promulgated under subsection (b)(2)
multiplied by the ratio of (i) the amount in column IV
of the table which, (279)by réason of the law in effect at
the time the promulgation is made, will be in effect as of
June 1 next following such determination appears (or
is deemed to appear) in section 215 (a) on the line
which includes the figure ‘750’ in column III of such

table to (ii) the amount in column IV of the table
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which appeared (or was deemed to appear) in section

215(a) on the line which included the figure 750’

in column ITT as of June 1 of the year in which such

determination is made.

Whenever the Secretary promulgates the dollar amount
which shall be applicable as the monthly premium for any
period, he shall, at the time such promulgation is announced,
issue a public statement setting forth the actuarial assump-
tions and bases employed by him in arriving at the amount
of an adequate actuarial rate for enrollees age 65 and over
as provided in paragraph (1) and the derivation of the dol-
lar amounts specified in this paragraph.

“(4) The Secretary shall also, during Deceraber of
(280)3971 1972 and of each year thereafter, determine the
monthly actuarial rate for disabled enrollees under age 65
which shall be applicable for the 12-month period com-

mencing July 1 in the succeeding year. Such actuarial rate

shall be the amount the Secretary estimates to be necessary

so that the aggregate amount for such 12-month period with
respect to disabled enrollees under age 65 will equal one-half
of the total of the benefits and administrative costs which he
estimates will be incurred by the Federal Supplementary
Medical Insurance Trust Fund for such 12-month period with
respect to such enrollees. In calculating the monthly actuarial
rate under this paragraph, the Secretary shall include an

appropriate amount for a contingency margin.”
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(d) (1) Section 1839 (d) of such Act, as redesignated
by subsection (c) of this section, is amended by inserting
“or (c)” after “subsection (b)”.

(2) Section 1839 (f) of such Act, as redesignated by
subsection (c) of this section, is amended by striking out
“subsection (c)” and inserting in Lieu thereof “subsection

(e) Effective with respect to (281)enrollee premiums
payable for months after June (282)49%2; 1973, section
1844 (a) (1) of such Act is amended to read as follows:

“(1) (A) a Government contribution equal to the
aggregate premiums payable (283)for a month for en-
rollees age 65 and over under this part and deposited in
the Trust Fund, multiplied by the ratio of—

“(i) twice the dollar amount of (284)en the
actuarially adequate rate per enrollee age 65 and
over as determined under section 1839 (¢) (1) for
(285)the such month (286)in which sueh agsve-
gate premiwms ere deposited in the Trast Fund;
minus the dollar amount of the premium per enrollee
for such month (287)as determined under section
1839(c) (3), to

“(ii) the dollar amount of the premium per
enrollee for such month, plus

“(B) a Government contribution equal to the aggre-

gate premiums payable (288)for a month for enrollees
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p—

under age 65 under this part and deposited in the Trust

2 Fund, multiplied by the ratio of—

3 “(i) twice the dollar amount of (289)er the
4 actuarially adequate rate per enrollee under age 65
5 as determined under section 1839 (c) (4) for
6 (290)tke such month (291)in wwhieh sweh aggre-
7 gate premiums are deposited in the Trust Fund;
8 minus the dollar amount of the premium per enrollee
9 for such month (292)as determined under section
10 1839(¢c)(3), to

11 | “(ii) the dollar amount of the premium per
12 enrollee for such month.”

13 (293)cHANGE IN SUPPEEMENFARY MEDICAL INSURANGE
14 PEDUGCTIBLE

15 See: 204- {a) Seetion 1833-(b) of the Seeial Seeurity
16 Aeb is anended by striling out “shell be redueced by o de-
17 duetible of $502 and inserting in lien thereof ~shell be
18 redueed by & deduetible of $66~

19 {b} Seetion 1835-{e} of such Aet is amended by strtk-
20 mgeusﬁb&eea&vésaeheh&rgesfefsuehsemeesden%
21 execed $507 and inserting in liew thereof “but only if sueh
22 eharges for sueh serviees do not exeeed the eppheable sup-
24 -(e)-@he&meﬁdmen’&sm&debyeh%sseeﬁeﬁsh&l}be
25 effcetive with respeet to ealender years after 1073 {exeept
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that; for purpeses of applying elause {1} of the first sentenee
of seetion 1833{(b) of the Social Seeurity Aet; such amend-
menis shell be deemed to have taken effect on January 1
1974}~
(294)1¥cREASE BF LIFETIME RESBRVE DAYS AND CHANGE

N HOSPIFAL INFSERANCE COINSURANCE AMOTNE

TNDER MEDICARE

See: 205: {a)-H) Seetion 1812(a)}-(1} of the Secial
Seeurity Aet is amended by striking out “up to 150 days”
and inserting in Heu thereof “up fo 240 days:

{2} Section 1812(b}-(1} of such Aet is amended by
striking out “for 150 days’ and inserting in lou thereof
“for 210 days-

{b) Seetion 1813 {a}{1) of sueh Aet is srnended—

t1} by redesignating subparegraphs {A) and (B}

83 subparagraphs (B} and {€); respectively; and

“{A) one-eighth of the inpatient hospital de-
duetible for each dny {before the 61st day) on which
such spell of illness affer sueh serviees have been
furnished to him for 30 days during such spell:”,

e} The amendments made by this section shell be efice-
tive with respeet to inpatient hospitel services furnished dus-
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197
REDUCTION IN COINSURANCE APPLICABLE TO LIFETIME

RESERVE DAYS OF INPATIENT HOSPITAL SERVICES

UNDER MEDICARE

Sec. 205. (a) Section 1813(a)(1)(B) of the Social
Security Act is amended by striking out “one-half’ and
inserting in lieu thereof ‘“‘one-fourth”.

(b) The amendments made by this section shall be
effective with respect to inpatient hospital services furnished
during spells of illness beginning after December 31, 1972.
AUTOMATIC ENROLLMENT FOR SUPPLEMENTARY MEDICAL

INSURANCE

Sec. 206. (a) Section 1837 of the Social Security
Act is amended by adding at the end thereof the following
new subsections:

“(f} Any individual—

“(1) who is eligible under section 1836 to enroll
in the medical insurance program by reason of entitle-
ment to hospital insurance benefits as described in para-
graph (1) of such section, and

“(2) whose initial enrollment period under subsec-
tion (d)(295)begins on or after the first day of the
tion is enmeted; or Oetober 1; 197, whichever is later;
begins after March 31, 1973, and
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(296)“(3) who is residing in the United States, exclu-

swe of Puerto Rico,

shall be deemed to have enrolled in the medical insurance

program established by this part.

“(g) Al of the provisions of this section shall apply

to individuals satisfying subsection (f), except that—

“(1) in the case of an individual who satisfies sub-
section (f) by reason of entitlement to disability insur-
ance benefits described in section 226 (a) (2) (B), his
initial enrollment period shall begin on the first day of
the later of (A) April (297)1972 1973 or (B) the third
month before the 25th consecutive month of such entitle-
ment, and shall reoccur with each continuous period of
eligibility (as defined in section 1839 (e)) and upon
attainment of age 65;

“(2) (A) in the case of an individual who is en-
titled to monthly benefits under section 202 or 223 on
the first day of his initial enrollment period or becomes
entitled to monthly benefits under section 202 during the
first 3 months of such period, his enrollment shall be
deemed to have occurred in the third month of his initial
enrollment period, and

“(B) in the case of an individual who is not entitled
to bénefits under section 202 on the first day of his

initial enrollment period and does not become so entitled
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during the first 3 months of such period, his enrollment
shall be deemed to have occurred in the month in which
he files the application establishing his entitlement to
hospital insurance benefits provided such filing occurs
during the last 4 months of his initial enrollment period ;
and

“(3) in the case of an individual who would other-
wise satisfy subsection (f) but does not establish his
entitlement to hospital insurance benefits until after the
last day of his initial enrollment period (as defined in
subsection (d) of this section), his enrollment shall be
deemed to have occurred on the first day of the earlier
of the then current or immediately succeeding general
enrollment period (as defined in subsection (e) of this
section) .”’
(b) Section 1838 (a) of such Act is amended—

(1) by striking out the period at the end of sub-

” .,

section (a) and by inserting in lieu thereof *; or”;

and

(2) by adding at the end of subsection (a) the
following new paragraph:

“(3) (A) in the case of an individual who is
deemed to have enrolled on or before the last day
of the third month of his initial enrollment period, the

first day of the month in which he first meets the appli-
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cable requirements of section 1836 or (298)Januery 4
1942; July 1, 1973, whichever is later, or

“(B) in the case of an individual who is deemed
to have enrolled on or after the first day of the fourth
month of his initial enrollment period, as prescribed
under subparagraphs (B), (C), (D), and (E) of
paragraph (2) of this subsection.”

(c) Section 1838 (b) of such Act (as amended by sec-
tion 257 (a) - of this Act) is further amended by adding at
the end thereof the following new paragraph:

“Where an individual who is deemed to have enrolled
for medical insurance pursuant to section 1837 (f) files a
notice before the first day of the month in which his coverage
period begins advising that he does not wish to be so enrolled,
the termination of the coverage period resulting from such
deemed enrollment shall take effect with the first day of the
month the coverage would have been effective and such
notice shall not be considered a disenrollment for the pur-
poses of section 1837 (b). Where an individual who is
deemed enrolled for medical insurance benefits pursuant to
section 1837 (f) files a notice requesting termination of his
deemed coverage in or after the month in which such cover-
age becomes effective, the termination of such coverage shall
take effect at the close of the calendar quarter following the

calendar quarter in which the notice is filed.”
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(299)EsTABLISHMENE OF INCENTIVES FOR STATES TO
EMPHASTZE COMPREHENSIVE HEALTH CARE BTXDER
MEDICAID

INCENTIVES FOR STATES TO ESTABLISH EFFECTIVE UTILI-
ZATION REVIEW PROCEDURES UNDER MEDICAID
SEC. 207. (a) (1) Section 1903 of the Social Security

Act is amended by adding at the end thereof the following

new subsections:

(300)“{g) The amount determined under subseetion {a)-{1}

for any State shell be adjusted as follows:

“43} with respeet to ammounts paid for serviees fur
suant to & eontrach with {A) & heelth meintenanee
orgenization as defined in seetion 1876; or {B) & eom-
anee pereentage shall be ineressed by 26 per eentum
thereof; exeept thet the Federal medienl assistanee per-
eentage 6% 50 inereased may not exeeed 95 per eentum;
and exeept thet such pereentoge shell be se inereased
geographieal aren and rendered under the pler ep-

H.R.1—15
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{2} with respeet to amounts paid for the following
services furnished under the State plen after June 36;
1971 Hother then serviees furnished pursuent to & eon-
traet with a health maintenanee organization as defined
in seetton 18¥6}; the Federal medieal assistanee per-
eentage shell be deereased as follows:

hespitel serviees {ineluding serviees furnished in en

institation for tubereulosis) on sixty deys (whether

or not sueh deys are eonseeutive) during any fiseal

year {whieh for purpeses of this seetion means the

four ealendar quarters ending with Jume 30); the

to arnounts paid for emy sueh serviees furnished

therenfter to sueh individual in the same fiseal year

shell be deereased by 334 per eentum thereof;

“(B) after an individual hag reecived eare a5 an
inpatient in o skilled nursing home on sixty days
{wwhether or not sueh days are eonseeutive} during
eentage With respeet to amounts paid for any sueh
eare furnished thereafter to sueh individual in the
same fisenl year chell be deereased by 38% per
eentum thereof unless the State ageney respensible
f6r the administration of the plan mekes a showing
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setisfectory to the Seeretary thet; with respeet to
each ealendar quarter for whieh the State sabmits o
request for payment ab the full Federal medieal
there is in operation in the State an effeetive pro-
gram of eontrol over utilization of skilled nursing
denee that—

“{i} in emch ease for which payment is
mede under the State plan; o physicien eerti-
fies a4 the time of admission; o if later; the
where sueh serviees are furnished over s period
of time; in such eases; at least every sixty days;
and accompanied by sueh supperting meterial;
appropriste to the ease involved; as may be
provided in regulations of the Secrctary), that
sueh serviees are oF Were required to be given on
an inpetient besis beeanse the individual needs
or needed sueh serviees; and

“ (i) in each sueh ease; such serviees were
furnished under & plan established and periodi-
eally reviewod and eveluated by o physician;
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~{iii} sueh State has in effeet o eontinuons
program of review of utilization pursaant te
for admission and the eontinued stay of each
potiont i o skilled nursing home is periodioally
reviewed and evaluated {with sueh frequeney

s may be preseribed in regulations of the Seere-
tary) by medieal and other professional person-
for the eare of the patient and who ere neb
employed by or finaneially interested in any
“{iv)- sueh Stete has an effeetive program

of medical review of the esre of petients in
gkilled nursing hemes pursuant to seetion 1002
{e}{26) whereby the medieal monegement of
ench ease is reviewed and eveluated et least
gerviees it & heospitel for mental diseases on ninety
days -(whether or net such days are eemseen-
tive),; eceurring after June 30; 10%4; and on up to
an edditional thirty days i the State ageney re-
sponsible for the administration of the plan demen-
strates to the setisfaction of the Seerctary thet the
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individual i3 eentinuing to reeeive aetive trestraent
in sueh hospital and that the prognesis with respeet
to sueh individual is one of eontinued therapeutie
eentage with respeet to amounts peid for any sueh
serviees furnished to sueh individusl shall be de-
may be made under this title for any saeh serviees
furnished to such individuel after sueh serviees have
been furnished to him for three hundred and sixty-

five doys:
“Ug) (1) With respect to amounts paid for the follow-
ing services furnished under the State plan after June 30,
1973 (other than services furnished pursuant to a coniract
with a health maintenance organization as defined in section
1876 ), the Federal medical assistance percentage shall be
decreased as follows: After an individual has received care
as an inpatient in a hospital (including an institution for
tuberculosis), skilled nursing home or intermediate care facil-
ity on 60 days, or in a hospital for mental diseases on 90
days (whether or not such days are consecutive), during any
fiscal year, which for purposes of this section means the four
calendar quarters ending with June 30, the Federal medical
assistance percentage with respect’to amounts paid for any

such care furnished thereafter to such individual in the same
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fiscal year shall be decreased by 33% per centum thereof un-
less the State agency responsible for the adminisiration of the
plan makes a showing satisfactory to the Secretary that, with -
respect to each calendar quarter for which the State submaits
a request for payment at the full Federal medical assistance
percentage for amounts paid for inpatient hospital services
(including tuberculosis hospitals), skilled nursing home serv-
ices, or intermediate care facilily services furnished beyond
60 days (or inpatient mental hospital services furnished be-
yond 90 days), there is in operation in the State an effec-
tive program of control over utilization of such services; such
a showing must include evidence that—

“(A) in each case for which payment is made under
the State plan, a physician certifies at the time of ad-
massion, or, if later, the time the individual applies for
medical assistance under the State plan (and recertifies,
where such services are furnished over a period of tume,
in such cases, at least every 60 days, and accompanied
by such supporting material, appropriate lo the case
mvolved, as may be provided in regulations of the Secre-
tary), that such services are or were required to be given
on an inpatient basis because the indiwvidual needs or
needed such services; and

“(B) in each such case, such services were furnished
under a plan established and periodically reviewed and

evaluated by a physician;
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“(C) such State has in effect a continuous program
of review of utilization pursuant to section 1902(a)(30)
whereby the mecessity for admission and the continued
stay of each patient in such institution is periodically re-
viewed and evaluated (with such frequency as may be
prescribed in regulations of the Secretary) by medical
and other professional personnel who are not themselves
directly responsible for the care of the patient and who
are not employed by or financially interested in any such
institution; and

“(D) such State has an effective program of medical
review of the care of patients in mental hospitals, skilled
nursing homes, and intermediate care facilities pursuant
to section 1902(a) (26) and (31) whereby the profes-
sional management of each case 1s reviewed and evaluated
at least annually by independent professional review

teams.

In determining the number of days on whick an individual
has received services described in this subsection, there shall
not be counted any days with respect to which such indi-
vidual is entitled to have payments made (in whole or in
part) on his behalf under section 1812.

(301)“(2) The Secretary shall, as part of his validation
procedures under this subsection, conduct sample onsite

surveys of private and public institutions in which recipients
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of medical assistance may receive care and services under a
State plan approved under this title, and his findings with
respect to such surveys (as well as the showings of the State
agency required under this subsection) shall be made avail-
able for public inspection.

“(h) (1) If the Secretary determines for any calendar
quarter beginning after (302)Peeesmber 31; 197+ June 30,
1973, with respect to any State that there does not exist a
reasonable cost differential between the (303)statewide aver-
age cost of skilled nursing home services and the (304)state-
wide average cost of intermediate care facility services in such
State, the Secretary may reduce the amount which would
otherwise be considered as expenditures under the State plan
by an amount which in his judgment is a reasonable equiva-
lent of the difference between the amount of the expenditures
by such State for intermediate care facility services and the
amount that would have been expended by such State for
such services if there had heen a reasonable cost differential
between the cost of skilled nursing home services and the
cost of Intermediate care facility services,

“(2) In determining whether any such cost differential
I any State is reasonable the Secretary shall take into con-
sideration the range of such eost differentials in all Stites.

“(3) For the purposes of this subsection, the term ‘cost
differential’ for any State for any quarter means, as deter-

mined by the Secretary on the basis of the data for the most
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recent calendar quarter for which satisfactory data are avail-
ahle, the excess of—

“(A) the average amount paid in such State (re-
gardless of the source of payment) per inpatient day
for skilled nursing home services, over

“(B) the average amount paid in such State (re-
gardless of the source of payment) per inpatient day
for intermediate care facility (805 )serviees:2 services.

(306)*“(4) For purposes of this subsection, the term ‘cost’
shall mean amounts reimbursable by the State under a State
plan approved under this title.”

(2) Section 1903 (a) (1) of such Act is amended by
inserting “, subject to subsections (g) and (h) of this sec-
tion” after “‘section 1905 (b) ”.

(b) The amendments made by subsection (a) shall, ex-
cept as otherwise provided therein, be effective July 1,
GO 1973.

COST-SHARING UNDER MEDICAID

Sec. 208. (a) Section 1902 (a) (14) of the Social Se-
curity Act is amended to read as follows:

(“14) effective January 1, (308)39%2 1973, pro-
vide that—

“(A) in the case of individuals receiving aid
or assistance under a State plan approved under

title I, X, XIV, or XVI, or part A of title IV,
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or who meet the income and resources requirements
(309), and (310) of the one of sueh State plans
whieh is apprepriste—

“{i) ne enrollment fee; premiuin; or simi-
lar eharge; and no deduetion; eost sharing; er
simiar eharge with respeet to the eare and serv—
of seetior 1905 {a); will be imposed under the
plen; and
lor eharge imposed under the plan with respeet
to other eare and services will be nominsl in
amount {os detormined in accordance with
standards approved by the Seeretary and in-
eluded in the plan); and

“(B) with respect to individuals who are not
receiving aid or assistance under any such State
plan and who do not meet the income and resources
requirements of the one of such State plans which
is appropriate (311)or who, after December 31,
1973, are included under the State plan for med:-
cal assistance pursuant to section 1902(a)(10)
(B)—approved under title XIX

“(i) there shall be imposed an enrollment

fee, premium, or similar charge which (as de-
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termined in accordance with standards pre-
scribed by the Secretary) is related to the in-
dividual’s income, and

“(ii) (812)no other enrollment fee or pre-
mium will be imposed under the plen any de-
ductible, cost-sharing, or similar charge imposed
under the plan will be nominal and limited to
those elective services (such as initial office visits
to physicians and dentists) which are usually—
but not necessarily—initiated by such individu-
als;”.

(b) The amendment made by subsection (a) shall be
effective January 1, (813)19%2 1973 (or earlier if the State
plan so provides).

(314)DREERMENATION OF PAYMBENTS UNDER MEDIOAD

Sre: 209: {a) Seetion 1002{a}-{10) of the Seeial Seeu-
rity Aet is amended by striking out everything whieh pre-
{B) end inserting in liew thereof the following:

“10) effective July 1; 1972; provide; subjeet to
p&r&g%&ph-(—l%eﬂh&ssa—bseeﬁen&ndtesabseeﬁen-(-e}
of this seetion; and in aceordanee with the provisiens of

{in equal amount; duretion; and seepe) to all indi-
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viduals whe are reeciving assistanee to needy fam-
ihies with children es defined in seetion 405{b) or
under title XX; or with respeet to whom payments
for foster eare are made in seeordanee with seetion
4063
“{B} i the standerd for medical assistance
established under the State plan is mere then 100
pereent {bat less than 133} pereent) of the eom-
bined amount speeified in elauses {A) and (B} of
paragraph {2} of section 1003{£); provide—
“{i) for making medieal or remedial eare
“I) individuals whe ere aged; tlind;
or disabled as defined in title XX; and
families {as defined in title XXI); not re-
wnd ‘
“1) children whe are members of
children as defined in seetion 4065-(b)) re-
in eases where the ineome of the individual or
the iheome of all the members of the family is
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ily’s ineurred medieal expenses s defined in
seetion 213 of the Internal Revepue Code of
19654} less than sueh standard; and

“4ii) thet the medieal or remedial eare
viduals and families shall be equel in ameunt;
duration; and seepe; end shall net be mere
than the medieal assistance mede available to
and
“HCY) # medieal or remedial eare or serviees

not ineluded in subparagraphs (A} end {B); pro-
vide—

and serviees avaitlable to all sueh individuals
whe would; if needy; be eligible for assistanee
under title XX or XXI and whe have insuffi-
of neeessary medieal or remedial eare end

“4it) that the medieal or remedial eare and
serviees made available to all sueh individuals
shell be equal in amount; duratien; and seepe;
and shell not be mere than the medieal assist-
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anee made available to individuals deseribed in
thiH1) Seetion 1002{a}{14) of sueh Aet fos
amended by seetion 208{a) of this Aet) is smended by
striking out “provide that” in the matter preceding sub-
jeet to. seetion 1003{f); that’-
{2) Seetion 1002{a}(17) of such et is emended—
{A) by strking out “end {in the ease of any ap-
10 pleant” and all thet follows in clavse (B} and inserting
11 in lien thereof & comme; and
12 {B) by striking out “provide for flexibility” and
13 inserting in lieu thereof “previde; in the esse of in-
14 dividuels to whom seetion 1003{f) does ot apply; for
15 Hexibility:
16 {e)- Seetion 1903{f)- of sueh Aot is emended to read as
17 follows:
18 “{-{1) Poyment under the preceding provisions of
19 this seetion shall not be made for amounts expended a3 medi-

S O W N e
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20 eel essistanee in any ealendar querter in any State—

21 “{A} for any individuel whe is aged; blind; or dis-
22 abled; as defined in title XX; and wheo is net receiving
23 assistanee under sueh title; or

24 “{B)- for any member of & family as defined in title
25 XXF {whether or not sueh family is receiving assistance
26  under sueh title);
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unless the ineome of any such individuel or the income of all
the members of any such family {after dedueting sueh indi-
viduals or sueh family’s ineurred expenses for medienl eare
s defined in seetion 213 of the Internal Revenue Code of
1954} is not in exeess of the standard for mediesl assistenee
wisions of this subseetion:

42} Sueh standard for medieal assistanee shall not be
less than -{mor more than 133} pereent of) A} the highest
amount that would be payable under title XXI to an eligi-
ble family of the same size without any ineome or resourees;
phas {B) the amount of the supplomentary payment; if any,
made by sueh State in accordanee with seetion 2156 to sueh
an eligible formily-
is aged; blind; or disabled as defined in title XX; there shell
be exeluded (A} the first $1,020 per yeer of sueh individ-
shorter periods) i he is an individuel deseribed in sabpara-
graph {A) er {B) of seetion 2012(b}{3) or the first $720
of such individuals earned imeome or {proportienstely
smaller amounts for shorter periods) if he is en individusl de-
ceribed in subperograph {C) of such seotion; and 4B} any
amounts that would be exeluded under seetion 2012{b} other
than under paragraphs {8) and {4) thereof:

“{4) TIn dotermining the ineome of any family as defined
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inﬁ;bX—X%#hemsh&Hbeexeluded{-A}%eﬁf%W%per
fersheﬁerpefieds-)-efaﬂmemberseﬁhefamﬂy;aﬁd-&}
&ny&meu&tsth&twealdbeexel&ded&nderseeﬁm%&(—b}

%Seeﬁmi%%ds&eh&%is&mendedby.&ddiﬂgat

“te} Notwithstanding any other provision of this title,
no Stete shell be required to provide medienl assistanee to
any individusl or any member of e family for any month
unless sueh State weuld be {or would have been) required
to provide medieal essistance to sueh individusl or family
approved under this title and in effeet on Jenuary 1; 1974,
been in effeet in sueh month; exeept that for this purpese
aﬂyeuehmdiﬂdua}ef&mﬂymembefshaﬂbedeemedehga-
tioh to meeting such other requirements o5 ere or mey be
individual or the income of oll of the members of eny such
famsily es determined in eceordance with seetion 1903-{f)-
expenses for medieal eare as defined in seetion 213 of the
Internal Revenue Code of 1054} is net in exzeess of the
plan as in effeet on January 1; 19742
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MEDICAID CONDITIONS OF ELIGIBILITY FOR CERTAIN EM-

PLOYED FAMILIES AND NEWLY ELIGIBLE ADULT WEL-~

FARE RECIPIENTS

SEc. 209. (a) Section 1902 of the Social Security
Act is amended by adding at the end thereof the following new
subsection :

“(e) Notwithstanding any other provision of this title,
effective January 1, 1974, each State plan approved under
this title must provide that—

“(1) each family which was eligible for assistance
pursuant to part A of title IV in at least 3 of the 6
months immediately preceding the month in which such
family became ineligible for such assistance because of
increased income from employment shall, while a niember
of such family is employed, remain eligible for such as-
sistance for 12 calendar months following the month in
which such family would otherwise be determined to be
ineligible for such assistance because of the income and
resources limitations contained in such plan;

“(2) upon the expiration of such 12 calendar
months, any such family may at its option continue to
be eligible for medical assistance upon payment of a

monthly premiwm, to the State agency responsible for

H.R.1—16
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1 respect to any item or service furnished to or on hehalf of

1)

any individual on or after January 1, 1975, if such item or

w

service is covered under a health benefits plan in which such
4 individual is enrolled under chapter 89 of title 5, United
5 States Code, unless prior to the date on which such item or
6 service 18 so furnished the Secretary shall have determined
7 and certified that such plan or the Federal employees health
8 benefits program under chapter 89 of such title 5 has been
9 modified so as to assure that—
10 “(1) there is available to each Fe&er&l employee or
11 annuitant enrolled in such plan, upon (815)er after at-
12 teintng age 65 becoming entitled to benefits under part A
13 or B, or both parts A and B of this title, in addition to
14 the health benefits plans available before he (316)attains
15 sueh age becomes so entitled, one or more health bene-
16 fits plans which offer protection supplementing the
17 (317)eombined protection (318)provided he has under
18 (B19)parts A and B of this title (320)and one or more
19 health benefits plens which offer protection supplement-
20 ing the protection provided under part B of this title
21 atone; and

22 “(2) the Government or such plan will make avail-
23 able to such Federal employee or annuitant a contribu-
24 tion in any amount at least equal to the contribution

25 which the Government makes toward the health insur-
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ance of any employee or annuitant enrolled for high- op-
tion coverage under the Government-wide plans estab-
lished under chapter 89 of such title 5, with such
contribution being in the form of (A) a contribution
toward the supplementary protection referred to in
paragraph (1), (B) a payment to or on behalf of such
employee or annuitant to offset the cost to him of
(821)his coverage under (322)parts A and B {or part
B alene} of this title, or (C) a combination of such con-
tribution and such payment.”

PAYMENT UNDER MEDICARE FOR CERTAIN INPATIENT
HOSPITAL AND RELATED PHYSICIANS’ SERVICES FUR-
NISHED OUTSIDE THE UNITED STATES
SEc. 211. (a) Section 1814 (f) of the Social Security

Act is amended to read as follows:

“Payment for Certain Inpatient Hospital Services Furnished

Outside the United States
“(f) (1) Payment shall be made for inpatient hospital
services furnished to an individual entitled to hospital in-
surance benefits under section 226 by a hospital located
outside the United States, or under arrangements (as de-
fined in section 1861 (w) ) with it, if—
“(A) such individual is a resident of the United
States, and
“(B) such hospital was closer to. or substantially

more accessible from, the residence of such individual
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“except for purposes of sections 1814 (d), 1814 (f), and
1835 (b) ”’;

(2) by inserting “‘section 1814 (f) (2),” immedi-
ately after “For purposes of sections 1814 (d) and 1835
(b) (including determination of whether an individual
received inpatient hospital services or diagnostic services
for purposes of such sections),”; and

(3) by inserting immediately after the third sen-
tence the following new sentence: “For- purposes of sec-
tion 1814 (f) (1), such term includes an institution
which (i) is a hospital for purposes of sections 1814 (d),
1814 (f) (2), and 1835 (b) and (ii) is-accredited by the
Joint Commission on Accreditation of Hospitals, or is
aceredited by or approved by a program of the country
in which such institution is.located if the Secretary finds
the accreditation or comparable approval standards of
such program to be essentially equivalent to those of the
Joint Commission on Accreditation of Hospitals.”
(e) (1) Section 1862 (a) (4) of such Act is amended—

(A) by striking out “emergency” ; and

(B) by inserting after “1814 (f) * the following:

“and, subject to such conditions, limitations, and require-
ments as are provided under or pursuant to this title, phy-
sicians’ services and ambulance services furnished an indi-

vidual in conjunction with such inpatient hospital services
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but -only for the period during which such inpatient hospital
services were furnished”.

(2) Section 1861 (r) of such Act (as amended by sec-
tions 256 (b) and 264 of this Act) is further amended by
adding at the end thereof the following new sentence: “For
the purposes of section 1862 (a) (4) and subject to the
limitations and conditions provided in the previous sentence,
such term includes a doctor of one of the arts, specified in
such previous sentence, legally anthorized to practice such
art in the country in which the inpatient hospital services
(referred to in such section 1862 (a) (4)) are furnished.”

(3) Section 1842 (b) (3) (B) (ii) of such Act is

amended by striking out “service;” and inserting in lieu

-~ thereof the following: “service {(except in the case of phy-

sicians’ services and ambulance service furnished as described
in section 1862 (a) (4), other than for purposes of section
1870 (f) ) ;.

(#) Seetion 1833 (a) (1) of such Act is amended by
striking out “and” before ““(B)”, and by inserting before
the semicolon at the end thereof the following: “, and (C)
with respect to expenses incurred for those physicians’ serv-
ices for which payment may be made under this part that
are deseribed in section 1862 (a) (4), the amounts paid
shall be subject to such limitations as may be prescribed
by regulations”.
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In each such case the Secretary shall notify both such in-
dividual and such provider of services or such other person,
as the case may be, of the conditions under which payment
for such items or services was made and in the case of com-
parable situations arising thereafter with respect to such
wdividual or such provider or such other person, each shall,
by reason of such notice (or similar notices provided before
the enactment of this section), be deemed to have knowledge
that payment cannot be made for such items or services or
reasonably comparable items or services.

“(b) In any case in which the provisions of paragraphs
(1) and (2) of subsection (a) are met, except that such
provider or such other person, as the case may be, knew,
or could be expected to know, that payment for such services
or items could not be made under such part A or part B,
then the Secretary shall, upon proper application filed
within such time as may be prescribed in regulations, in-
demnify the individual (referred to in such paragraphs),
subject to the deductible and coinsurance provisions of this
title, for any payments received from such individual by
such provider or such other person, as the case may be,
for such items or services. Any payments made by the Sec-
retary as indemnification shall be deemed to have been made
to such provider or such other person, as the case may be,

and shall be treated as overpayments, recoverable from such
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provider or such other person, as the case may be, under
applicable provisions of law. In each such case the Secretary
shall notify such individual of the conditions under which
indmnn-iﬁcation is made and in the case of comparable
situations arising thereafter with respect to such individual,
he shall, by reason of such notice (or similar notices pro-
vided before the enactment of this section), be deemed to
have knowledge that payment cannot be made for such items
or services.

“(¢) No payments shall be made under this title in any
cases in which the provisions of paragraph (1) of subsection
(a) are met, but both the individual to whom the items or
services were furnished and the provider of service or other
person, as the case may be, who furnished the items or serv-
ices knew, or could reasonably have been expected to know,
that payment could not be made for items or services under
part A or part B by reason of section 1862 (a)(1) or
(a)(9).

“(d) In any case arising under subsection (b) (but
without regard to whether payments have been made by the
individual to the provider or other person) or subsection (¢),
the provider or other person shall have the same rights thal
an individual has under section 1869(b) (when the determai-
nation is under part 4) or section 1842(b)(3)(C) (when

the determination is under part B) when the amount of



256

1 “(1i) subsections (d), (e), (f), or (x), of
2 section 202 based on disability,

3 but who has not met the conditions of scction 226
4 (a)(2)(B);and

5 “(3) is enrolled under part B of this title shall be
6 eligible to enroll in the insurance program established by
7 this part.

8 “(b)(1) An individual may enroll only once under this

©

section and only in such manner and form as may be pre-
10 scribed in regulations, and only during an enrollment period
11 prescribed in or under this section.

12 “(2) In the case of an individual who satisfies para-
13 graph (1) of subsection (a) of this section and either sub-
14 paragraph (A) or subparagraph (C) of paragraph (2) of
15 such subsection, his enrollment period shall begin with which-

16  ever of the following is the latest:

17 “l4) April 1, 1973, or

18 ~ “(B) the date such individual first meets the condi-
19 tions in such paragraph (2), or

20 “(C) the date the Secretary sends notice to such in-
21 dwidual that he is entitled to any monthly insurance ben-

22 efits as specified in subparagraph (4) or subparagraph
23 (C) of such paragraph (2)
24 and shall end at the close of the—

25 “(D) 90th day thereafter, if such enrollment period
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begins on the date specified in subpdragraph (B) or
(C) of this paragraph, or

“(E) the 180th da.y thereafter, if such enrollment
period begins on April 1, 1973.

“(3) In the case of an individual satisfying paragraph
(1) and paragraph (2)(B) of subsection (a) of this section,
his enrollment period shall begin on whichever of the follow-
ing 1s the later: (4) April 1, 1973, or (B) the date such
individual first meets the conditions specified in such para-
graphs, and shall end at the close of the (C ) 90th day there-
after, if such enrollment period begins on the dale specified
in clause (B) of this paragraph or (D) the 180th day there-
after, if such enrollment period begins on April 1, 1973.

“(c)(1) In the case of an individual who enrolls pur-
suant to the provisions of this section, the coverage period
during which he is entitled to benefits under this part shall
begin on the first day of the second month after the month
i which he enrolls, or July 1, 1973, whichever 1s later.

“(2) An individual's coverage period shall terminate at
the earlier of the following—

“(A4) for failure to make timely premium pay-
ments, at such time as may be prescribed in regula-
tions which may include a grace period in which over-
due premiums may be paid and coverage continued, but

such grace period shall not exceed 30 days, except that it

HR. 1—17
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may be extended to not to exceed 60 days in any case
where the Secretary determines that there was good
cause for falure to pay overdue premiums within such
30-day period; or
“(B) at the close of the month following the month
i which an individual files a notice with the Secretary
that he no longer desires to be enrolled under this sec-
tion; or
“( C) with the month before the month he no longer
meets the conditions specified in subsection (a).
Notwithstanding the preceding provisions of this paragraph,
an individual’s coverage period shall terminate with the month
before the first month in which such individual becomes eligible
for hospital insurance benefits under section 226 of this Act
or section 103 of the Social Security Amendments of 1965
and upon such termination such individual shall be deemed,
solely for purposes of hospital insurance entitlement, to have

filed in such month the application required to establish such
entitlement.

“(d)(1) The monthly premium of each individual
under this section for each month in his coverage period
before July 1974 shall be $33.

“(2) The Secretary shall, during December of 1973 and
of each year thereafter, determine and promulgate the dollar

amount (whether or not such dollar amount was applicable
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for premiums for any prior month) which shall be applicable
for premiums chargeable to individuals for months occurring
i the 12-month period commencing July 1 of the neat suc-
ceeding year. Such amount shall be actuarially adequate on a
per capita basis to meet the estimated amounts of incurred
claims and administrative expenses for individuals enrolled
under this section during such period; and such amount shall
take into consideration underwriting losses or gains incurred
during prior years. Any amount determined under the pre-
ceding sentence which is not a multiple of $1 shall be rounded
to the nearest $1, or if midway between multiples of #1, to
the next higher multiple of $1.

“(e) Payment of the monthly premiums on behalf of any
individual who meets the conditions of subsection (a) may be
made by any public or private agency or organization under
a contract or other arrangement entered into between it and
the Secretary if the Secretary determines that payment of
such premiums under such contract or other arrangement is
administratively feasible.

“(f)(1) The provisions of section 1840 shall apply to
individuals enrolled under this section if such individuals are
entitled to monthly insurance benefits under section 202 or
223. The provisions of subsections (e), (f), (g), and (k) of
such section 1840 shall apply to any other individuals so

enrolled.
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“(2) Wher\e an indwidual enrolled under this section
meets the provisions of paragraph (2)(B) of subsection
(a) (but does not meet the provisions of paragraph (2)(4)
or (2)(C) of such subsection) and the person referred to in
such paragraph (2)(B) is entitled to monthly insurance
benefits under section 202 or section 223, the provisions of
section 1840(a)(1) shall apply to such benefits as though
such husband or wife were entitled to such benefits, unless
such person files a notice with the Secretary that the deduc-
tions provisions of such section 1840(a)(1) shall not apply.

“(g) The term ‘wife’ or ‘husband’ as used in this
section shall have the meaning assigned to those terms by
subsection (b) and subsection (f) of section 216, as the case
may be, except that the provisions of clause (2) of such
subsection (b) and clause (2) of such subsection (f) shall
not apply.”

(b) Title XVIII of the Social Security Act (as amended
by other provisions of this Act) is further amended by add-
ing after section 1844 the following new section:
“ELIGIBILITY OF INDIVIDUALS, AGE 60 THROUGH 6}, WHO

ARE ENTITLED TO BENEFITS UNDER SECTION 202 OR

WHO ARE SPOUSES OF INDIVIDUALS ENTITLED TO

HOSPITAL INSURANCE

“SEc. 1845. (a) Any individual who meets the condi-
tions of paragraphs (1) and (2) of section 1819(a) shall
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be eligible to enroll in the insurance program established by
this part. The provisions of subsections (b), (c), (e), (f),
and (h) of section 1819 shall apply to individuals author-
ized to enroll under this section.

“(b) An indwidual’'s coverage period shall also termi-
nate when (A4) he no longer meets the conditions specified
in paragraphs (1) and (2) of section 1819(a) or (B)
his enrollment under section 1819 is termwnated. Where
termination occurs pursuant to this subsection, the coverage
period shall terminate with the close of whichever of the fol-
lowing months is the earliest: (C) the month before the ﬂonth
the individual attains the age of 65 or (D) the month fol-
lowing the month in which such individual no longer meets
the conditions of paragraph (2) of section 1819(a) or (E)
the month in which his enrollment under section 1819
terminates.

“(c)(1) The monthly premium of each individual un-
der this section for each month in his coverage period before
July 1974 shall be 200 per centum of the premium payable
by an individual who has attained age 65 for such month.

“(2) The Sccretary shall, during December of each
year beginning in 1973, determine and promulgate the dollar
amount (whether or not such dollar amount was applicable
for premiums for any prior month) which shall be applicable

for premiums for months occurring in the 12-month period
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commencing July 1 of the next year. Such amount shall be
actuarially adequate on a per capita basis to meet the estimated
amounts of incurred claims and administrative expenses for
indwiduals enrolled under this section during such period,
and such amount shall take into consideration underwriting
losses or gains incurred during prior years. Any amount
determined under the preceding sentence which is not a
multiple of $1 shall be rounded to the nearest $1 or if
midway between multiples of $1, to the next higher multiple
of #1.

“(d) All premiums collected from individuals enrolled
pursuant to this section shall be deposited in the Federal
Supplementary Medical Insurance Trust Fund.”

(328) COVERAGE OF DRUGS UNDER MEDICARE

SEc. 215. (a) Section 226 (c) (1) of the Social Security
Act (as amended by section 201 of this Act) s further
amended by striking out “and post-hospital home health
services’ and inserting in liew thereof “‘post-hospital home
health services, and eligible drugs”.

(b) Section 1811 of the Social Security Act is amended
by inserting “and eligible drugs”’ after “related post-hospital
services” .

(c) Section 1812(a) of the Social Security Act is
amended—

(1) by striking out “and” at the end of paragraph

(2);
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(2) by striking out the period at the end of para-
graph (3) and inserting in liew thereof ; and”’; and
(3) by adding after paragraph (3) the following
new paragraph:
“(4) eligible drugs.”.
(d) Section 1813(a) of the Social Security Act 1s

amended by adding at the end thereof the following new

paragraph:
“(4) The reasonable allowance, as defined in section
1823, for eligible drugs furnished an individual pursuant

to any one prescription (or each renewal thereof) and pur-
chased by such individual at any one time shall be reduced
by an amount equal to the applicable prescription copayment
obligation which shall be $1.”
(e)(1) Section 1814(a) of the Social Security Act is
amended—
(4) by striking out “and” at the end of paragraph
(6);
(B) by striking out the period at the end of para-
graph (7) and inserting in liew thereof ““; and”’; and
(C) by inserting after paragraph (7) the following
new paragraph :
“(8) with respect to drugs or biologicals furnished
pursuant to and requiring (except for insulin) a physi-
cian’s prescription, such drugs or biologicals are eligible

drugs as defined in section 1861(t) and the participating
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pharmacy (as defined in section 1861(dd)) has such

prescription i 1its possession, or some other record

(in the ca;s*e of insulin) that is satisfactory to the Sec-

retary.”

(2) Section 1814(b) of such Act is amended—

(4) by inserting “(1)” after “(b)”,

(B) by inserting “(other than a pharmacy)”’ im-
medately after “provider of services”, and

(C) by adding at the end thereof the following new
paragraph:

“(2) The amount paid to any participating pharmacy
which is a provider of services with respect to eligible drugs
for which payment may be made under this part shall, sub-
ject to the provisions of section 1813, be the reasonable
allowance (as defined in section 1823) with respect to such
drugs.”

(f) Section 1814 of the Social Security Act (as
amended by section 227(b)(2) and 228(a) of this Act)
18 further amended by adding at the end thereof the following
new subsection :

“Limitation on Payment for Eligible Drugs

“(j) Payment may be made under this part for eligible
drugs only when such drugs are dispensed by a participating
pharmacy; except that payment under this part may be

made for eligible drugs dispensed by a physician where the
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Secretary determines, i accordance with regqulations, that
such eligible drugs were required in an emergency or that
there was no participating pharmacy available 1 the com-
munity, in which case the physician (under regulations pre-
scribed by the Secretary) shall be regarded as a participating
pharmacy for purposcs of this part with respect to the dis-
pensing of such eligible drugs.”

(g) Part A of title XVIII of the Social Security Act
is further amended by adding after section 1819 (as added
by section 214 of this Act) the following new sections:

“MEDICARE FORMULARY COMMITTEE

“Sec. 1820. (a) (1) There 1s hereby established, within
the Department of Ilealth, Education, and Welfare, a
Medicare Formulary Committee (lereinafter referred to
as the ‘Committee’ ), a majority of whose members shall be
physicians and which shall consist of the Commissioner of
Food and Drugs and of four individuals (not otheriise
in the employ of the Federal Government) who do not have
a direct or indirect financial interest in the composition of the
Formulary established under this section and who are of
recognized professional standing and distinction i the fields
of medicine, pharmacology, or pharmacy, to be appointed
by the Secrelary without regard to the provisions of title 5,
United States Code, governing appointments in the competi-

tive service. The Chairman of the Committee shall be elected
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annually from the appointed members thereof, by majority
vote of the members of the Commitiee.

“(2) Each appointed member of the Committee shall
hold office for a term of five years, except that any member
appownted to fill a vacancy occurring prior to the expiration
of the term for. which lis predecessor was appointed shall
be appointed for the remainder of such term, and except
that the terms of office of the members first taking office shall
expire, as designated by the Secretary at the time of ap-
pointment, one at the end of each of the first five years. A
member shall not be eligible to serve continuously for more
than two terms.

“(b) Appointed members of the Committee, while at-
tending meetings or conferences thereof or otherwise serving
on business of the Commitiee, shall be entitled to receive
compensation at rates fived by the Secretary (but not in
excess of the daily rate paid under G'S-18 of the General
Schedule under section 5332 of title 5, United States Code),
including traveltime, and while so serving away from their
homes or regular places of business they may be allowed
travel expenses, as authorized by section 5703 of title 5,
United States Code, for persons in the Government service
employed intermittently.

“Uc)(1) The Committee is authorized, with the approval

of the Secretary, to engage or -contract for such technical
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assistance as may be required to carry out ils functions, and
the Secrelary shall, in addition, make available to the Com-
mittee such secretarial, clerical, and other assistance as the
Formulary Committee may require to carry out ils functions.

“(2) The Secretary shall furnish to the Commitlee such
office space, materials, and equipment as may be nccessary
for the Formulary Committee to carry oul is functions.

“MEDICARE FORMULARY

“SEc. 1821. (a) (1) The Commitice shall compile, pub-
lish, and make available a Medicare Formulary (heremnafter
in this title referred to as the ‘Formulary’).

“(2) The Committee shall periodically revise the Formu-
lary and the listing of drugs so as to maintain currency i
the contents thereof.

“(b) (1) The Formulary shall contain an alphabetically
arranged listing, by established name, of those drug entilics
within the following therapeutic categories:

“Adrenocorticoids

“Anti-anginals

“Anti-arrhythmics

“Anti-coagulants

“Anti-convulsants (excluding phenobarbital)
“Anti-hypertensies

“Anti-neoplastics

“Anti-Parkinsonism agents
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“Anti-rheumatics

“Bronchodilators

“Cardiotonics

“Cholinesterase inhibitors

“Diuretics

“Gout suppfessants

“Hypoglycemics

“Miotics

“Thyroid hormones

“Tuberculostatics
which the Committee decides are necessary jor individuals
using such drugs. The Committee shall exclude from the
Formulary any drug entities (or dosage forms and
strengths thereof) which the Committee decides are not
necessary for proper patient care, taking into account other
drug entities (or dosage forms and strengths thereof) wlich
are included in the Formulary.

“(2) Such listing shall include the specific dosage forms
and strengths of each drug entity (included in the Formu-
lary in accordance with paragraph (1)) which the Com-
miltee decides are necessary for individuals using such drugs.

“(3) Such listing shall include the prices at which the
products (in the same dosage form and strength) of such drug

entities are generally sold by the suppliers thereof and the
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limit applicable to such prices under section 1823(b)(1)
for purposes of determining the reasonable allowance.
“(4) The Committee may also include in the Formulary,
either as a separate part (or parts) thereof or as a supple-
ment (or supplements) thereto, any or all of the following
information :

“(A) A supplemental list or lists, arranged by diag-
nostic, prophylactic, therapeutic, or other classifications,
of the drug entities (and dosage forms and strengths
thereof) included in the listing referred to in paragraph
(1).

“(B) The proprietary names under which products
of a drug entity listed in the I'ormulary by estublished
names (and dosage form and strength) are sold and the
names of each supplier thereof.

“(C) Any other information with respect to eligible
drug entities which in the judgment of the Commattee
would be useful in carrying out the purposes of this part.
“(c) In considering whether a particular drug entity

(or strength or dosage form thereof) shall be included in or
excluded from the Formulary, the Committee is authorized
to obtain (upon request therefor) any record pertaining to
the characteristics of such drug entity which is available

to any other department, agency, or instrumentality of the
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Federal Government, and lo request supplicrs or manufac-
turers of drugs and other knowledgeable persons or organiza-
tions to make available to the Committce information relating
to such drug. If any such record or information (or any
uformation contarned in such record) is of a confidential
nature, the Committee shall respect the confidentiality of such
record or information and shall limit its usage thereof to
the proper cxercise of its authority.

“(d)(1) The Committee shall establish such procedures
as it determines to be necessary in its evaluation of the appro-
priateness of the inclusion in or exclusion from the Formu-
lary, of any drug entity (or dosage jorm or strength thereof).
For purposes of inclusion in or exclusion from the Formu-
lary the principal factors in the delermination of the Com-
mittee shall be:

“(A4) the factor of clinical equivalence in the case
of the sume dosage forms in the same strengths of the
same drug entity, and

“(B) the factor of relative therapeutic value in the
case of similar or dissimilar dirug entitics in the same
therapeutic category.

“(2) The Committee, prior to making a final decision
to remove from listing in the Formulary any drug enltity
(or dosage forms or strengths thercof) which is included

therein, shall afford a reasonable opportunity for a formal
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or informal hearing on the matler to any person engaged in
manufacturing, preparing, compounding, or processing such
drug entity who shows reasonable ground for such a hearing.

“(3) Any person engaged in the manufacture, prepara-
tion, compounding, or processing of any drug entity (or dos-
age forms or strengths thereof) not included in the Formu-
lary which such person believes to possess the requisile
qualities to entitle such drug to be included in the Formulary
pursuant to subsection (b), may petition for inclusion of
such drug entity and, if such petition is denied by the
Formulary Committee, shall, upon request therefor, showing
reasonable grounds for a hearing, be afforded a formal or
informal hearing on the matter in accordance with rules
and procedures established by such Commatiee.
“LIMITATIONS ON MEDICARE PAYMENT FOR CHARGES OF

PROVIDERS OF SERVICES

“Spc. 1822. (a) Any provider of services as defined in
section 1861 (u), whose services are otherwise revmbursable,
under any program under this Act in which there is Federal
financial participation on the basis of ‘reasonable cost’, shall
not be entitled 1o a professional fee or dispensing charge or
reasonable billing allowance as determined pursuant to this
part.

“(b) A fee, charge, or billing allowance shall not be

payable under this section with respect to any drug entity that
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1 (as determined in accordance with regulations) s furnished
2 as an cident to a physician’s professional service, and s of
3 a kind commonly furwished in physicians’ offices and com-
4 monly either rendered without charge or included in the

5 physicians’ bills.

6 “REASONABLE ALLOWANCE FOR ELIGIBLE DRUGS
7 “SEc. 1823. (a) For purposes of this part, the term

8 ‘reasonable allowance’ when used in reference to an eligible

e

drug (as defined in subsection (I} of this section) means the
10  following:

11 “(1) When used with respect to a prescription legend
12 drug entity, in a given dosage form and strength, such term

13 mecans the lesser of—

14 “(l) an amount equal to the customary charge at
15 which the participating pharmacy sells or offers such
16 drug entity, in a given dosage form and strength, to
17 the general public, or

18 “(B) the price determined by the Sceretary, in
19 accordunce with subsection (b) of this section, plus the
20 professional fee or dispensing charges determined in
21 accordance with subsection (c) of this section.

22 “(2) When used with respect to insulin such term means
23 the charge not in excess of the reasonable cusiomary price at

24 which the participating pharmacy offers or sells the product

25 o the general public, plus a reasonable billing allowance.
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“(b)(1) For purposes of establishing the reasonable
allowance in accordance with subsection (a) the price shall
be (A) in the case of a drug entity (in any given dosage
form and strength) available from and sold by only one
supplier, the price at which such drug entity is generally sold
(to establishments dispensing drugs), and (B) in any case
wm which a drug entity (in any giwen dosage form and
strength) is available and sold by more than one supplier,
only each of the lower prices at which the products of such
drug entity are generally sold (and such lower prices shall
consist of only those prices of different suppliers sufficient to
assure actual and adequate availability of the drug entily,
in a given dosage form and strength, at such prices in a
region ).

“(2) If a particular drug entity (in a giwen dosage
form and strength) in the Formulary s available from more
than one supplier, and the product of such drug entity as
available from one supplier possesses demonstrated distinct
therapeutic advantages over other products of such drug
entity as determined by the Committee on the basis of its scien-
tific and professional appraisal of information available to t,
including information and other evidence furnished to it by
the supplier of such drug entity, then the reasonable allow-

ance for such supplier’s drug product shall be based upon

H.R.1—18
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the price at which it is generally sold to establishments
dispensing drugs.

“(3) If the prescriber, in his handwritten order, has
specifically designated a particular product of a drug entity
(and dosage form and strength) included in the Formulary
by its established name together with the name of the supplier
of the final dosage form thereof, the reasonable allowance
for such drug product shall be based upon the price at which
u 15 generally sold to establishments dispensing drugs.

“(c)(1) For the purpose of establishing the reasonable
allowance (in accordance with subsection (a)) a participat-
ing pharmacy, shall, in the form and manner prescribed
by the Secretary, file with the Secretary, at such times as he
shall specify, a statement of ils professional fee or other dis-
pensing charges.

“(2) A participating pharmacy, which has agreed
with the Secretary to serve as a provider of services under
this part, shall, except for subsection (a)(1)(A), be reim-
bursed, in addition té any price provided for in subsection
(b), the amount of the fee or charges filed in paragraph
(1), except that mo fee or charges shall exceed the highest
fee or charges filed by 75 per centum of participating phar-
macies (with such pharmacies classified on the basis of (4)
lesser dollar volume of prescriptions and (B) all others)

in a census region which were customarily charged to the
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general public as of June 1, 1972. Such prevailing profes-
sional fees or dispensing charges may be modified by the
Secretdry in accordance with criteria and types of data com-
parable to those applicable to recognition of increases in rea-
sonable charges for services under section 1842.

“(3) A participating pharmacy shall agree to certify
that, whenever such pharmacy is required to submit its usual
professional fee or dispensing charge for a prescription, such
charge does not exceed its customary charge.”

(h) Section 1861(t) of the Social Security Act is
amended—

(1) by inserting “, or as are approved by the For-
mulary Committec” after “for use in such hospital”; and
(2) by adding at the end thereof the following new
sentence: “The term ‘eligible drug’ means a drug or
biological which (A) can be self-administered, (B) re-
quires a physician’s prescription (except for insulin),

(C) is prescribed when the individuai requiring such

drug is not an inpatient in a hospital or extended care

facility, during a period of covered care, (D) is in-
cluded by strength and dosage forms among the drugs and

biologicals approved by the Formulary Committee, (E)

is dispensed (except as provided by section 1814(j)), by

a pharmacist from a participating pharmacy, and (F')
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is dispensed in quantities consistent with proper medical

practice and reasonable professional discretion.”

(i) Section 1861(u) of the Social Security Act (as
amended by section 227(d)(1) of this Act) is further
amended by striking out “or home health agency” and insert-
ing in lieu thereof “home health agency, or pharmacy”.

(i) Section 1861 of the Social Security Act is further
amended by adding at the end thereof the following new
subsection.:

“Participating Pharmacy

“(dd) The term ‘participating pharmacy’ means a
pharmacy, or other establishment (including the outpatient de-
partment of a hospital) providing pharmaceutical services,
(1) which s licensed as such under the laws of the State
(where such State requives such licensure) or which is other-
wise lawfully providing pharmaceutical services in which
such drug is provided or otherwise dispensed in accordance
with this title, (2) which has agreed with the Secretary to act
as a provider of services in accordance with the requirements
of this section, and which complies with such other require-
ments as may be established by the Secretary in regqulations to
assure the proper, economical, and efficient administration of
this title, (3) which has agreed to submit, at such frequency

and in such form as may be prescribed in regulations, bills for
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amounts payable under this title for eligible drugs furnished
under part A of this title, and (4) which has agreed not to
charge beneficiaries under this title any amounts in excess of
those allowable under this title with respect to eligible drugs
except as is provided under section 1813( a)(4), and except
for so much of the charge for a prescription (in the case of a
drug product prescribed by a physician, of a drug enlily
in a strength and dosage form included in the Formulary
where the price at which such product is sold by the supplier
thereof exceeds the reasonable allowance) as is in excess of
the reasonable allowance established for such drug entity in
accordance with section 1823.”

(k)(1) the first sentence of section 1866(a)(2)(4)
of the Social Security Act is amended by striking out “and
(i1)” and inserting in liew thereof the following: “(ii) the
amount of any copayment obligation and excess above the
reasonable allowance consistent with section 1861 (dd) (4)
and (tii)”.

(2) The second sentence of section 1866 (a)(2)(4) of
such Act is amended by striking out “clause (it)” and in-
serting in lieu thcreof “clause (iit)”.

(1) The amendments made by this section shall apply
with respect to eligible drugs furnished on and after the
first day of July 1973.
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(329)EYEGLASSES, DENTURES, HEARING AIDS AND

PODIATRIC SERVICES

SEc. 2154, (a) Section 1861(s)(8) of the Social Se-

curity Act is amended by striking out “(other than dental}”.

(b) Section 1862(a) of such Act is amended—

(1) in clause (7) thereof, by striking out “eye-
glasses or eye examinations for the purpose of prescrib-
wy, fitting, or changing eyeglasses, procedures performed
(during the course of any eye examination) to determine
the refractive state of the eyes, hearing aids or examina-
tions therefor,”; and

(2) by inserting “or” at the end of clause (1), and
striking out clauses (12) and (18) thereof.

(c) Section 1861(s) of such Act is further amended—

(1) by striking out “and” where it appears at the
end of clause (S) ;

(2) by striking out the period at the end of clause
(9) and inserting in liew thereof *“; and”; and

(3) by adding at the end theveof the following:

“(10) eyeglasses and eye examinations for the pur-
pose of prescribing, fitting, or changing eyeglasses, proce-
dures performed (during the course of any eye exami-
nation) to determine the refractive state of the eyes and,

hearing aids and examinations therefor.”.
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(d)(1) The amendments made by this section shall be
effective only with respect to (4) wmdwrduals from famailies
with annual adjusled gross incomes which do mot exceed
$5,000, and (B) individuals who are not members of [fami-
lies with annual adjusted gross incomes of $3,000. Determi-
nations of annual adjusted gross income under the preceding
sentence shall be made by the Secretary of Health, Educa-
tion, and Welfare in accordance with regulations promul-
gated by him.

(2) The Secretary shall establish reasonable limitations
with respect to the provision of such services, the frequency
thereof, and the amounts payable.

(3) The amendments made by this scction shall be effec-

tive on July 1, 1973.

(330)INSPECTOR GENERAL FOR HEALTH ADMINISTRATION
Sec. 216. (a) Title XI of the Social Security Act 1s
amended by adding after section 1123 (as added by seotion
241 of this Act) and before section 1151 (as added by sec-
tion 249(F ) of this Act) the following new section :
“INSPECTOR GENERAL FOR HEALTH ADMINISTRATION
“SEc. 1124. (a) (1) In addition to other officers within
the Department of Health, Education, and Welfare, there

shall be, within such Department, an officer with the title of
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‘Inspector General for Health Adminisiration’ (hereinafter
i this section refem’“ed to as the ‘Inspector General’ ), who
shall be appointed or reappointed by the President, by and
with the advice and éonsent of the Senate. In addition, there
shall be a Deputy Inspector General for Health Adminis-
tration (hereinafter referred to as the ‘Depuly Inspector
General’ ), and such additional personnel as may be required
to carry out the functions vested in the Inspector Greneral by
this section.

“(2) The term of office of any individual appointed or
reappointed to the position of Inspector General shall expire
6 years after the date he takes office pursuant to such appoint-
ment or reappointment.

“(b) The Inspector General shall report directly to the
Secretary of Health, Education, and Welfare (hereinafter
mn this section referred to as the ‘Secretary’ ) ; and, in carry-
ing out the functions vested in him by this section, the Inspec-
tor General shall not be under the control of, or subject to
supervision by, any officer of the Department of Ilealth,
Education, and Welfare, other than the Secretary.

“(c)(1) It shall be the duty and responsibility of the
Inspector General to arrange for, dirvect, or conduct such re-
views, inspections, and audits of the health insurance pro-
gram established by title XVIII, the medical assistance

programs established pursuant to title XI1X, and any other
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programs of health care authorized under any other title of
this Act as he considers nmecessary for ascertaining the effi-
ciency and economy of their administration, their consonance
with the provisions of law by or pursuant to which such pro-
grams were established, and the attainment of the objectives.
and purposes for which such provisions of law were enacted.

“(2) The Inspector General shall maintain continuous
observation and review of programs with respect to which he
has responsibilities .under paragraph (1) of this subsection for
the purpose of—

“(A) determining the extent to which such programs
are in compliance with applicable laws and regulations;

“(B) making recommendations for the correction of
deficiencies in, or for improving the organization, plans,
procedures, or administration of, such programs; and

“(C) evaluating the effectiveness of such programs
in attaining the objectives and purposes of the provisions
of law by or pursuant to which such programs were
established.

“(d)(1) For purposes of aiding in carrying out his
duties under this section, the Inspector General shall have
access to all records, reports, audits, reviews, documents,
papers, recommendations, or other material of or available

to the Department of Health, Education, and Welfare which
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relate to the programs with respect to which the Inspector
Greneral has responsibilities under this section.

“(2) The head of any Federal depariment, agency, of-
fice, or instrumentality shall, and the head of any State
agency admimisiering or supervising the administration of
any State plan approved under title XIX shall, at the request
of the Inspector General, provide any information which
the Inspector General determines will be helpful to him in
carrying out his responsibilities under this section.

“(e) (1) The Inspector General shall have authority to
suspend any regulation, practice, or procedure employed in
the administration of any program with respect to which he
has responsibilities under this section if, as a result of any
study, wmvestigation, review, or audit of such program, he
determines that—

“(A) the suspension of such regulation, practice, or
procedure will promote efficiency or economy in the
administration of such program; or

“(B) such regulation, practice, or procedure is con-
trary to applicable provisions of law, or does not carry
out the objectives and purposes of the provisions of law
by or pursuant to which there was established the program
in connection with which such regulation, practice, or
procedure is promulgated, instituted, or applied.

“(2)(A) Any order of suspension by the Inspector
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General of any regulation, practice, or procedure pursuant to
this subsection shall remain in effect until the Inspector Gen-
eral issues an order reinstating such regulation, practice, or
procedure; except that the Secretary shall receive not less than
30 days notice of the proposed suspension and may, at any
time prior to or after any such suspension by the Inspeclor
General, issue an order revoking such suspension.

“(B) Whenever the Secretary issues an order revoking
any such actual or proposed order of suspension by the In-
spector General, he shall promptly‘not'ify the Commattee on
Finance of the Senate and the Committee on Ways and
Means of the House of Representatives (and, in case such
order relates to any State regulation, practice, or procedure
employed by a State in the administration of its State plan
approved under title XIX, the Governor, or other chief
executive officer, of such State) of such order and shall submat
to each such committee information explaining his reasons for
the issuance of such order.

“(f) 1f—

“(1) the Inspector General issues any order sus-
pending any State regulation, practice, or procedure em-
ployed by a State in the administration of its State plan
approved under title XIX, and

“(2) for any period that such order is in effect,

such State fails to comply with such order, then, not-
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withstanding any other provision of law, the amount of

the Federal payments otherwise payable to such State

under section 1903 with respect to such period shall be

reduced by an amount equal to the amount (if any) of

the excess of—

“(3) the amount of Federal funds payable to such
State with respect to such period under section 1903, as
determined without regard to this subsection, over
“(4) the amount of the Federal funds which would

have been payable to such State under such section with

respect to such period if, for all of such period, such

State had complied with such order.
For purposes of the preceding sentence, an order of the In-
spector General shall not be deemed to be in effect for any
period if such order has been revoked by an order of the
Secretary wssued in accordance with subsection (e)(2).

“(g)(1) The Inspector General may, from time to time,
submit such reports to the Committee on Finance of the Senate
and the Committee on Ways and Means of the House of
Representatwes relating to his activities as he deems to be
appropriate.

“(2) Whenever cither of the committees referred to in

paragraph (1) makes a request to the Inspector General to

24 furnish such committee with any information, or to conduct

25

any study or investigation and report the findings resulting
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therefrom to such committee, the Inspector General shall com-
ply with such request.

“(3) Whenever the Inspector General issues an order
suspending or reinstating any regulation, practice, or proce-
dures pursuant to subsection (e¢), he shall promptly notify the
Committee on Finance of the Senate and the Comnmittee on
Ways and Means of the House of Representatives (and, in
case such order relates to any State regulation, practice or
procedure employed by a State in the administration of s
State plan approved under title X1X, the Governor, or other
chief executive officer, of such State) of such order and shall
submit to each such committee information explaining his
reasons for the issuance of such order.

“(h) The Inspector General may make expenditures
(not in excess of $50,000 in any fiscal year) of a confidential
nature when he finds that such expenditures are in aid of
inspections, audits, or reviews under this section; but such
expenditures so made shall not be utilized to make payments,
to any one individual, the aggregate of which exceeds $2,000.
The Inspector General shall submit annually a confidential
report on expenditures under this provision to the Committee
on Finance of the Senate and the Committee on Ways and
Means of the House of Representatives.

“(i) (1) Ezpenses of the Inspector (eneral relating to
the health insurance program established by title XVIII shall
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be payable from the Federal Hospital Insurance Trust Fund
and from the Federal Supplementary Medical Insurance
Trust Fund, with such portions being paid from each such
Fund as the Secretary shall deem to be appropriate. Lizpenses
of the Inspector General relating to medical assistance pro-
grams established pursuant to title X1X shall be payable from
funds appropriated to carry out such title; and expenses of the
Inspector General relating to any program of health care
authorized under any fitle of this Act (other than titles XVIII
and X1X) shall be payable from funds appropriated to carry
out such program.

“(2) There are hereby authorized to be appropriated
such sums as may be necessary to carry out the purposes of
this section.

“(7) The Secretary shall provide the Inspector General
and his staff with appropriate and adequate office space within
the facilities of the Department of Health, Education, dnd
Welfare, together with such equipment, office supplies, and
communications facilities and services, as may be necessary
for the operation of such office and shall provide necessary
mainlenance services for such office and the equipment and
facilities located therein.”

(b) Section 5315 of title 5, United States Code, 1s

amended by inserting at the end thereof :
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“195) Inspecto} General for Health Adminisira-
tion.”
(831)Parz B—IMPROVEMENES IN OPBRATING
EFFReTrVENESS
LIMITATION ON FEDERAL PARTICIPAEION. FOR CAPITAL
EXPENDITURES
Sec. 221. (a) Title XI of the Social Security Act is
amended by adding at the end thereof the following new
section :
“LIMITATION ON FEDERAL PARTICIPATION FOR CAPITAL
EXPENDITURES
“SEC. 1122. (a) The purpose of this section is to assure
that Federal funds appropriated under titles V, XVIII, and
XIX are not used to support unnecessary capital expendi-
tures made by or on behalf of health care facilities or health
maintenance organizations which are reimbursed under any
of such titles and that, to the extent possible, reimbursement
under such titles shall support planning activities with re-
spect to health services and facilities in the various States.
‘“(b) The Secretary, after consultation with the Gover-
nor (or other chief executive officer) and with appropriate
local public officials, shall make an agreement with any
State which is able and willing to do so under which a
designated planning agency (which shalt be an agency de-
scribed in clause (ii) of subsection (d) (1) (B) that has a
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governing body or advisory board at least half of whose

2 members represent consumer interests) will—
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“(1) make, and submit to the Secretary together

with such supporting materials as he may find necessary,
findings and recommendations with respect to capital
expenditures prgposed by or on behalf of any health
care facility or health maintenance organization in such
State within the field of its responsibilities,

“(2) receive from other agencies described in
clause (ii) of subsection (d) (1) (B), and submit to the
Secretary together with such supporting material as he
may find necessary, the findings and recommendations of
such other agencies with respect to capital expenditures
proposed by or on behalf of health care facilities or
health maintenance organizations in such State within
the fields of their respective responsibilities, and

“(3) establish and maintain procedures pursuant
to which a person proposing any such capital expendi-
ture may appeal a recommendation by the designated
agency and will be granted an opportunity for a fair
hearing by such agency or person other than the desig-
nated agency as the Governor (or other chief executive

officer) may designate to hold such hearings,

24 whenever and to the extent that the findings of such desig-

25 nated agency or any such other agency indicate that any

26 such expenditure is not consistent with the standards, criteria,
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or plans developed pursuant-to the Public Health Service
Act (or the Mental Retardation Facilities and Community
Mental Health Centers Construction Act of 1963) to meet
the need for adequate health care facilities in the area covered
by the plan or plans so developed.

“(c) The Secretary shall pay any such State from the
Federal Hospital Insurance Trust Fund, in advance or by
way of reimbursement as may be provided in the agreement
with it (and may make adjustments in such payments on
account of overpayments or underpayments previously
made) , for the reasonable cost of performing the functions
specified in subsection (b).

“(d) (1) Except as provided in paragraph (2), if the
Secretary determines that—

“(A) neither the planning agency designated in
the agreement described in subsection (b) nor an
agency described in clause (i) of subparagraph (B) of
this paragraph had been given notice of any proposed
capital expenditure (in accordance with such procedure
or in such detail as may be required by such agency)
at least sixty days prior to obligation for such expendi-
ture; or

“(B) (i) the planning agency so designated or
an agency so described had received such timely notice
of the intention to make such capital expenditure and

had, within a reasonable period after receiving such

H.R.1—19
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notice and prior to obligation for such expenditure, noti-
fied the person proposing such expenditure that the ex-
penditure would not be in conformity with the standards,
criteria, or plans developed by such agency or any other
agency described in clause (ii) for adequate health care
facilities in such State or in the area for which such other
agency has responsibility, and

“(i1) the planning agency so designated had, prior
to submitting to the Secretary the findings referred to
in subsection (b)—

“(I) consulted with, and taken into considera-
tion the findings and recommendations of, the State
planning agencies established pursuant to sections
314 (a) and 604 (a) of the Public Health Service
Act (to the extent that either such agency is not
the agency so designated) as well as the public or
nonprofit private agency or organization responsi-
ble for the comprehensive regional, metropolitan
area, or other local area plan or plans referred to in
section 314 (b) of the Public Health Service Act
and covering the area in which the health care facil-
ity or health maintenance organization proposing
such capital expenditure is located (where such
agency is not the agency designated in the agree-
ment), or, if there is no such agency, such other

public or nonprofit private agency or organization



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

2

[

201

(if any) as performs, as determined in accordance
with criteria included in regulations, similar func-
tions, and
“(II) granted to the person proposing such
capital expenditure an opportunity for a fair hear-
ing with respect to such findings;
then, for such period as he finds necessary in any case to
effectuate the purpose of this section, he shall in determin-
ing the Federal payments to be made under titles V, XVIII,
and XIX with respect to services furnished in the health
care facility for which such capital expenditure is made, not
include any amount which is attributable to depreciation,
interest on borrowed funds, a return on equity capital (in the
case of proprietary facilities), or other expenses related to
such capital expenditure. With respect to any organization
which is reimbursed on a per capita basis, in determining
the Federal payments to be made under titles V, XVIII, and
XIX, the Secretary shall exclude an amount which in his
judgment is a reasonable equivalent to the amount which
would otherwise be excluded under this subsection if pay-
ment were to be made on other than a per capita basis.
“(2) If the Secretary, after submitting the matters
involved to the advisory council established or designated
under subsection (i), determines that an exclusion of ex-

penses related to any capital expenditure of any health care
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facility or health maintenance organization would discourage
the operation or expansion of such facility or organization,
or of any facility of such organization, which has demon-
strated to his satisfaction proof of capability to provide
comprehensive health care services (including institutional
services) efficiently, effectively, and economically, or would
otherwise be inconsistent with the effective organization and
delivery of health services or the effective administration
of title V, XVIII, or XIX, he shall not exclude such ex-
penses pursuant to paragraph (1).

“(e) Where a person obtains under lease or comparable
arrangement any facility or part thereof, or equipment for
a facility, which would have been subject to an exclusion
under subsection (d) if the person had acquired it by pur-
chase, the Secretary shall (1) in computing such person’s
rental expense in determining the Federal payments to be
made under titles V, XVIII, and XIX with respect to serv-
ices furnished in such facility, deduct the amount which in his
judgment is a reasonable equivalent of the amount that would
have been excluded if the person had acquired such facility
or such equipment by purchase, and (2) in computing such
person’s return on equity capital deduct any amount deposited
under the terms of the lease or comparable arrangement.

“(f) Any person dissatisfied with a determination by the
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Secretary under this section may within six months follow-
ing notification of such determination request the Secretary
to reconsider such determination. A determination by the
Secretary under this section shall not be subject to adminis-
trative or judicial review.

“(g) For the purposes of this section, a ‘capital expendi-
ture’ is an expenditure which, under generally accepted
accounting principles, is not properly chargeable as an ex-
pense of operation and maintenance and which (1) exceeds
$100,000, (2) changes the bed capacity of the facility with
respect to which such expenditure is made, or (3) sub-
stantially changes the services of the facility with respect to
which such expenditure is made. For purposes of clanse
(1) of the preceding sentence, the cost of the studies, sur-
veys, designs, plans, working drawings, specifications, and
other activities essential to the acquisition, improvement,
expansion, or replacement of the plant and equipment with
respect to which such expenditure is made shall be in-
cluded in determining whether such expenditure exceeds
$100,000.

“(h) The provisions of this section shall not apply
to Christian Science sanatoriums operated, or listed and
certified, by the First Church of Christ, Scientist, Boston,

Massachusetts.
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“(1) (1) The Secretary shall establish a national advi-
sory council, or designate an appropriate existing national
advisory council, to advise and assist him in the prepara-
tion of general regulations to carry out the purposes of this
section and on policy matters arising in the administration
of this section, including the coordination of activities under
this section with those under other parts of this Act or under
other Federal or federally assisted health programs.

“(2) The Secretary shall make appropriate provision
for consultation between and coordination of the work of
the advisory council established or designated under para-
graph (1) and the Federal Hospital Council, the National
Advisory Health Council, the Health Insurance Benefits
Advisory Council, (332)the Medieal Assistanee Advisors:
Gouneil; and other appropriate national advisory councils with
respect to matters bearing on the purposes and adninistration
of this section and the coordination of activities under this
section with related Federal health programs.

“(3) If an advisory council is established by the Secre-
tary under paragraph (1), it shall be composed of members
who are not otherwise in the regular full-time employ of the
United States, and who shall be appointed by the Secretary

without regard to the civil service laws from among leaders
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in the fields of the fundamental sciences, the medical sciences,
and the organization, delivery, and financing of health
eare, and persons who are State or local officials or are
aetive in community affairs or public or civic affairs or who

are representative of minority groups. Members of such ad-

visory council, while attending meetings of the council or

otherwise serving on business of the council, shall be entitled

to receive compensation at rates fixed by the Secretary, but
not exceeding the maximum rate specified at the time of such
service for grade GS-18 in section 5332 of title 5, United
States Code, including traveltime, and while away from their
homes or regular places of business they may also be allowed
travel expensgs, including per diem in lieu of subsistence, as
authorized by section 5703 (b) of such title 5 for persons in
the Government service employed intermittently.”

¢b) The amendment made by subsection (a) shall ap-
ply only with respect to a capital expenditure the obligation
for which is incurred by or on behalf of a health care facility
or health maintenance organization subsequent to whichever
of the following is earlier: (A) (333)June 30; 1892; Decem-
ber 31, 1972, or (B) with respect to any State or any part
thereof specified by such State, the last day of the calendar

quarter in which the State requests that the amendment
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made by subsection (a) of this section apply in such State
or such part thereof.

(c) (1) Section 505 (a) (6) of such Act (as amended
by section 232 (b) of this Act) is further amended by in-
serting “, consistent with section 1122, after “‘standards”
where it first appears.

(2) Section 506 of such Act (as amended by sections
224 (d), 229(d), 233(d), and 237 (b) of this Act) is
further amended by adding at the end thereof the following
new subsection :

““(g) For limitation on Federal participation for capital
expenditures which are out of confomﬁty with a comprehen-
sive plan of a State or areawide planning agency, see sec-
tion 1122.”

(3) Clause (2) of the second sentence of section 509
(a) of such Act is amended by inserting “, consistent with
section 1122,” after “standards”.

(4) Section 1861 (v) of such Act is amended by adding
at the end thereof the following new paragraph:

“(5) For limitation on Federal participation for capital
expenditures which are out of conformity with a compre-
hensive plan of a State or areawide planning agency, see

section 1122.”
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(5) Section 1902 (a) (13) (D) of such Act (as
amended by section 232 (a) of this Act) is further amended
by inserting “ consistent with section 1122,” after “stand-
ards” where it first appears.

(6) Section 1903 (b) of such Act is amended by add-
ing at the end thereof the following new paragraph:

“(3) For limitation on Federal participation for capital
expendituresv which are out of conformity with a compre-
hensive plan of a State or arcawide planning agency, see
section 1122.”

(334)(d) In the case of health care facility providing health
care services as of December 18, 1970, which on such date
is committed to a formal plan of cepansion or replacement,
the amendments made by the preceding provisions of this'
section shall not apply with respect to such expenditures as
may be made or obligations incurred for capital items in-
cluded in such plan where preliminary erpenditures toward
the plan of expansion or replacement (including payments
for studies, surveys, designs, plans, working drawings, spec-
ifications, and site acquisition, essential to the acquisition,
improvement, cxpansion, or replacement of the health care
facility or equipment concerned) of $100,000 or more, had
been made during the three-year period ended December

17, 1970.
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(335)REPORT ON PIAN FOR PROSPECTIVE RBIMBURSE-
MENT; BXPERIMENTS AND DEMONSTRATION PROJBOTS
1O DEVELOP INCENFIVES FOR BOONOMY BV £Hl PROVA-
SION OF HIEALTH SBERVICOES
DEMONSTR.TIONS (NI REPORTS; PROSPECTIVE REIM-
BURSEMENT; EXTENDED C.RE; INTERMEDIATE C.ARE
AND HOME)MAKER SERVICES; AMBULATORY SURGICAL
CENTERS; PHYSICIANS' .ASSIST.INTS; PERFORMANCE
INCENTIVE CONTR.ACTS
SEC. 222. (a) (1) The Secretary of Health, Education,
and Welfare, directly or through contracts (336)with with, or-
granis to, public or private agencies or organizations, shall
develop and carry out experiments and demonstration proj-
ects designed to determine the relative advantages and dis-
advantages of various alternative methods of making pay-
ment on & prospective basis to hospitals, (337)extended eare
skilled nursing facilities, and other providers of services for
care and services provided by them under title X VIIT of the
Social Security Act and under State plans approved under
titles XIX and V of such Act, including alternative methods
for classifying providers, for establishing prospective rates of
payment, and for implementing on a gradual, selective, or

other basis the establishment of a prospective payment sys-
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tem, in order to stimulate such providers through positive
(838)(or megative) financial incentives to use their facilities
and personnel more efficiently and thereby to reduce the total
costs of the health programs involved without adversely affect-
ing the quality of services by containing or lowering the rate
of increase in provider costs that has been and is being experi-
enced under the existing system of retroactive cost
reimbursement.

(2) The experiments and demonstration projects devel-
oped under paragraph (1) shall be of sufficient scope and
shall be carried out on a wide enough scale to permit a thor-
ough evaluation of the alternative methods of prospective
payment under consideration while giving assurance that the
results derived from the experiments and projects will obtain
generally in the operation of the programs involved (with-
out committing such programs to the adoption of any pro-
spective payment system either locally or nationally) .

(3) In the case of any experiment or demonstration
project under paragraph (1), the Secretary may waive com-
pliance with the requirements of titles XVIII, XIX, and A%
of the Social Security Act insofar as such requirements relate
to methods of payment for services provided; and costs in-
curred in such experiment or project in excess of those which

would otherwise be reimbursed or paid under such titles may
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be reimbursed or paid to the extent such waiver applies
to them (with such excess being borne by the Secretary) .
No experiment or demonstration project shall be developed
or carried out under paragraph (1) until the Secretary ob-
tains the advice and recommendations of specialists who are
competent to evaluate the proposed experiment or project as
to the soundness of its objectives, the possibilities of securing
productive results, the adequacy of resources to conduct it,
and its relationship to other similar experiments or projects
already completed or in process (339); and no such experi-
ment or project shall be actually placed in operation unless at
least 30 days prior thereto a written report, prepared for pur-
poses of notification and information only, containing a full
and complete description thereof has been transmitted to the
Committee on Ways and Means of the House of Representa-
ties and to the Committee on Finance of the Senate.

(4) Grants, payments under contracts, and other ex-
penditures made for experiments and demonstration projects
under this subsection shall be made in appropriate part
from the Federal Hospital Insurance Trust Fund (estab-
lished by section 1817 of the Social Security Act) and the
Federal Supplementary Medical Insurance Trust Fund
(established by section 1841 of the Social Security Act)
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(340)and from funds appropriated under titles V and XIX
of such Act. Grants and payments under contracts may be
made either in advance or by way of reimbursement, as may
be determined by the Secretary, and shall be made in such n-
stallments and on such conditions as the Secretary finds nec-
essary to carry -out the purpose of this subsection. With
respect to any such grant, payment, or other expenditure,
the amount to be paid from each of such trust funds (341)
(and from funds appropriated under such titles V and XIX)
shall be determined by the Secretary, giving due regard to
the purposes of the experiment or project involved.

(5) The Secretary shall submit to the Congress no later
than July 1, (342)18%3; 1974, a full report on the experi-
ments and demonstration projects carried out under this sub-
section and on the experience of other programs with respect
to prospective reimbursement together with any related data
and materials which he may consider appropriate. Such re-
port shall include detailed recommendations with respect to
the specific methods which could be used in the full imple-
mentation of a system of prospective payment to providers of
services under programs involved.

(b) (1) Section 402 (a) of the Social Security Amend-
ments of 1967 is amended to read as follows:

““(a) (1) The Secretary of Health, Education, and Wel-

fare is authorized, either directly or through grants to public
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or nonprofit private agencies, institutions, and organizations
or contracts with public or private agencies, institutions, and
organizations, to develop and engage in experiments and
demonstration projects for the following purposes:

“(A) to determine whether, and if so Wwhich,
changes in methods of payment or reimbursement (other
than those dealt with in section 222 (a) of the Social
Security Amendments of (343)397+ 1972) for health
care and services under health programs established by
the Social Security Act, including a change to methods
based on negotiated rates, would have the effect of in-
creasing the efficiency and economy of health services
under such programs through the creation of additional
incentives to these ends without adversely affecting the
quality of such services;

“(B) to determine whether payments for services
other than those for which payment may be made under
such programs (and which are incidental to services for
which payment may be made under such programs)
would, in the judgment of the Secretary, result in more
economical provision and more effective utilization of sery-
ices for which payment may be made under such pro-
gram, where such services are furnished by organizations
and institutions which have the capability of providing—

“(i) comprehensive health care services,
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“(ii) mental health care services (as defined
by section 401 (c) of the Mental Retardation Facil-
ities and Community Health Centers Construction
Act of 1963),

“(iiil) ambulatory health care services
(844)(including surgical services provided on an
outpatient basis), or

“(iv) institutional services which may substi-
tute, at lower cost, for hospital eare; care;

“(C) to determine whether the rates of payment or
reimbursement for health care services, approved by a
State for purposes of the administration of one or more
of its laws, when utilized to determine the amount to be
paid for services fumishéd in such State under the health
programs established by the Social Security Act, would
have the effect of reducing the costs of such programs
without adversely affecting the quality of such services;

“(D) to determine whether payments under such
programs based on a single combined rate of reimburse-
ment or charge for the teaching activities and patient
care which residents, interns, and supervising physicians
render in connection with a graduate medical education
program in a patient facility would result in more
equitable and economical patient care arrangements

without adversely affecting the quality of such care;
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(345)E} to determine whether peer review; utiliza-
hshed on an areawide or ecommunitywide basis would
have a benefieinl effeet in helping to assure that serviees
provided eonform to appropriate professional standards
for the provision of health eare and thet payment for
“{i} enly when; and to the extent; medieslly
neeessary; as determined in the exereise of reasen-

able Limits of professional diserction; and
“{it} in the ease of serviees provided by & hes-
pitel or other heelth eare faeity on an inpatient
ok en outpatient basis or more economieally in en
inpatient health eare faeility of o different type; as
determined in the exereise of reasenable limits of
“(£) to determine whether coverage of intermediate
care facility sercices and homemaker services would pro-
vide suitable alternatives to posthospital benefits presently
provided under title XV111 of the Social Security Aet;
such caxperiment and demonstration projects may include:

“(1) counting each day of cuare in an intermedi-
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ate care facility as one day of care iw a skilled nurs-

ing facility, if such care was for a condition for

which the individual was hospitalized,

“(ii) covering the services of homemakers for a
mazimum of 21 days, if nstitutional services are
not medically appropriate,

“(ii1) determining whether such coverage would
reduce long-range costs by reducing the lenglhs of
stay in hospitals and skilled nwrsing facilitics, and

“(iv) establishing alternative eligibility require-
ments and determining the probable cost of applying
each alternative, if the project suggests that such
extension of coverage would be desirable;

“(F) to determine whether, and if so which type
of, fixed price or performance incentive contract would
have the-effect of inducing to the greatest degree effec-
tive, efficient, and economical performance of agencies
and organizations making payment under agreements
or contracts with the Secretary for health care and serv-
ices under health programs established by the Social
Security Act.

(346)“(G) to determine under what circumstances pay-
ment for services would be appropriate and the most
appropriate, equitable, and noninflationary methods and

amounts of reimbursement under health care programs

H.R.1—20
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established by the Social Security Act for services, which
are performed independently by an assistant to a physi-
can, including a nurse practitioner {whether or not per-
formed in the office of or at a place at which such physi-
cian 13 physically present), and—
“(i) which such assistant is legally authorized
to perform by the State or political subdivision
wherein such services are performed, and
“(ii) for which such physician assumes full
legal and ethical responsibility as to the necessity,
propriety, and quality thereof;
(B47)"“(H) to establish an experimental program to pro-
vide day-care services, which consist of such personal
care, supervision, and services as the Sccretary shall by
regulation prescribe, for individuals eligible to cnroll in
the supplemental medical insurance program established
under part B of title XVIII and title XIX of the Social
Security Act, in day-care centers which meet such
standards as the Secretary shall by regulation establish;

.“( 1 ) to establish an cxperimental program of sub-
sidization of families who agree to care for thewr de-
pendents who are 65 years of age or older and who would
otherwise require, because of physical and mental in-
firmities, the services of a skilled n ursing facility, in their

own homes, and to pay such subsidies directly, in the



10
11
12

<
o

14
15
16
17
18
19
20

21

22

23

24

25

26

307
form of grants, to families who are determined (in ac-
cordance with regulations prescribed by the Secretary)
to be cligible for such subsidization;

“(J) to determine whether payments for psycho-
logical and psyclnatric services to residents of skilled
nursing facilities and wtermediate care facilities (which
are recewwing payments under title XIX of the Social
Security Act) are adequate and provide sufficient finan-
cial resources to meet the mental health needs of such
residents and (upon a finding that such cxpenditures
are inadequate) to recommend programs for adequate

psychological and psychiatric assistance to such residents;

“(K) to develop methods and programs designed to
expedite and 1mprove the rehabilitation of patients in
skilled nursing facilities or other institutions for long-
term health care; and to develop appropriate alternatives
to institutional care (in skilled nursing facilities, inter-
mediate care facilities, or similar facilities for long-term
health care) for patients in need of rehabilitation or long-

term health care (including, but not limited to, the use of

- day-care, night-care, or full-time care centers, and the

use of voluntary cooperative centers which are organized
for the care of patients by their relatives) ; and

- “(L) to determine whether the services of clinical
psychologists may be made more generally available to

persons eligible for services under titles XVIII and XIX
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of this Act in a manner consistent with quality of care

and equitable and efficient administration.

For purposes of this subsection, ‘health programs established
by the Social Security Act’ means the program established
by title X VIII of such Act, a program established by a plan
of a State approved under title XIX of such Act, and a
program established by a plan of a State approved under
title V of such Act.

““(2) Grants, payments under contracts, and other ex-
penditures made for experiments and demonstration projects
under paragraph (1) shall be made in appropriate part from
the Federal Hospital Insurance Trust Fund (established by
section 1817 of the Social Security Act) and the Federal
Supplementary Medical Insurance Trust Fund (established
by section 1841 of the Social Security Act) (348)and from
funds appropriated under titles V and XIX of such Act.
(Grants and payments under contracts may be made either in
advance or by way of reimbursement, as may be determined
by the Secretary, and shall be made in such installments
and on such conditions as the Secretary finds necessary to
carry out the purpose of this section. With respect to any
such grant, payment, or other expenditure, the amount to be
paidkfrom each of such trust funds (349) (and from funds ap-
propriated under such titles V and XI1X ) shall be determined
by the Secretary, giving due regar'd to the purposes of the ex-

periment or project involved.”
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(2) Section 402 (b) of such amendments is amended—

(A) by striking out “‘experiment” each time it ap-
pears and inserting in lieu thereof “‘experiment or dem-
onstration project’;

(B) by striking out “experiments” and inserting in
lieu thereof “experiments and projects” ; and

(C) by striking out “reasonable charge” and insert-
ing in lieu thereof “reasonable charge, or to reimburse-
ment or payment only for such services or items as may
be specified in the experiment”.

(¢) Section 1875(b) of the Social Security Act is
amended—
(1) by striking out “‘experimentation” and insert-
ing in lieu thereof “experiments and demonstration
projects”, and
(2) by inserting “and the experiments and demon-
stration projects authorized by section 222 (a) of the
Social Security Amendments of (350)49% 1972 after
“1967”.
LIMITATIONS ON COVERAGE OF COSTS UNDER MEDICARE

SEc. 223. (a) The first sentence of section 1861 (v) (1)
of the Social Security Act is amended by inserting immedi-
ately before “determined” where it first appears the fol-
lowing: “the cost actually incurred, excluding therefrom any

part of incurred cost found to be unnecessary in the efficient

delivery of needed health services, and shall be”.
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(b) The third sentence of section 1861 (v) (1) of such
Act is amended by striking out the comma after “services,”
where it last appears and inserting in lieu thereof the follow-
ing: “may provide for the establishment of limits on the
direct or indirect overall incurred costs or incurred costs
of specific items or services or groups of items or services
to be recognized as reasonable based on estimates of the
costs necessary in the efficient delivery of needed health
services to individuals covered by the insurance programs
established under this title,”.

(c) The fourth sentence of section 1861 (v) (1) of such
Act is amended by inserting after “services” where it first
appears the following: “ (excluding therefrom any such costs,
including standby costs, which are determined in accordance
with regulations to be unnecessary in the efficient delivery
of services covered by the iﬁsurance programs established
under this title) ”.

(d) The fourth sentence of section 1861 (v) (1) of such
Act is further amended by striking out “costs with respect”’
where it first appears and inserting in lieu thereof the fol-
lowing: “necessary costs of efficiently delivering covered
services”,

(e) Section 1866 (a) (2) (B) of such Act is amended
(1) by inserting “(i)” after “(B)”, and (2) by adding

at the end thereof the following new clause:
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“(ii) Where a provider of services customarily fur-
nishes an individual items or services which are (351)sub-
stantially more expensive than the items or services deter-
mined to be necessary in the efficient delivery of needed health
services under this title and which have not been requested
by such individual, such provider may (352)(except with re-
spect to emergency services) also charge such individual or other
person for such more expensive items or services to the
extent that the costs of (or, if less, the customary charges
for) such more expensive items or services experienced by
such provider in the second fiscal period immediately pre-
ceding the fiscal period in which such charges are imposed
exceed the cost of such items or services determined to be
necessary in the efficient delivery of needed health services,
but only if—

“(I) the Secretary has provided notice to the pub-
lic of any charges being imposed on individuals entitled
to henefits under this title on account of costs (853)sub-
stantially in excess of the costs determined to be necessary
in the efficient delivery of needed health services under
this title by particular providers of services in the area
in which such items or services are furnished, and

“(II) the provider of services has identified such
charges to such individual or other person, in such man-

ner as the Secretary may prescribe, as charges to meet
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costs (354 )substantially in excess of the cost determined

to be necessary in the efficient delivery of needed health

services under this title.”

(f) Section 1861 (v) of such Act (as amended by sec-
tion 221 (c) (4) of this Act) is further amended by redesig-
nating paragraphs (4) and (5) as paragraphs (5) and
(6), respectively, and by inserting after paragraph (3) the
following new paragraph:

“(4) If a provider of services furnishes items or services
to an individual which are (355)substantially in excess of or
more expensive than the items or services determined to be
necessary in the efficient delivery of needed health services
and charges are imposed for such more expensive items or
services under the authority granted in section 1866 (a) (2)
(B) (ii), the amount of payment with respect to such items
or services otherwise due such provider in any fiscal period .
shall be reduced to the extent that such payment plus such
charges exceed the cost actually incurred for such items or
services in the fiscal period in which such charges are
imposed.”

(g) (1) Section 1866 (a) (2) of such Act is amended
by inserting after subparagraph (C) the following new
subparagraph:

“(D) Where a provider of services customarily fur-
nishes items or services which are (356)substantially in excess

of or more expensive than the items or services with respect
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to which payment may be made under this title, such pro-
vider, notwithstanding the preceding provisions of this para-
graph, may not, under. the authority of section 1866 (a) (2)
(B) (ii), charge any individual or other person any amount
for such items or services in excess of the amount of the
payment which may otherwise be made for such items or
services under this title if the admitting physician has a
direct or indirect financial interest in such provider.”

(2) The last paragraph of section 1366 (a) (2) is
amended by striking out “clause (ii1) of the preceding sen-
tence” -and inserting in lieu thereof “subparagraph (C)”.

(b) The amendments made by this section shall be
effective with respect to accounting periods beginning after
(357)June 36; 19%2 December 31, 1972.

LIMITS OF PREVAILING CHARGE LEVELS

SEc. 224. (a) Section 1842 (b) (3) of the Social Secu-
rity Act is amended by adding at the end thereof the follow-
ing new sentences: “No charge may be determined to be
reasonable in the case of bills submitted or requests for pay-
ment made under this part after December 31, 1970, if it
exceeds the higher-of (i) the prevailing charge recognized
by the carrier and found acceptable by the Secretary for simi-
lar services in the same locality in administering this part on
December 31, 1970, or (ii) the prevailing charge level that,
on the basis of statistical data and methodology acceptable

to the Secretary, would cover 75 percent of the customary
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charges made for similar services in the same locality during
the last preceding calendar year elapsing prior to the start of
the fiscal year in which the bill is submitted or the request for
payment is made. (358)Fke In the case of physician services
the prevailing charge level determined for purposes of clause
(ii) of the preceding sentence for any fiscal year beginning
after June 30, (859)1972; 1973, may not exceed (in the ag-
gregate) the level determined under such clause for the fiscal
year ending June 30, (360)3972; 1973, except to the extent
that the Secretary finds, on the basis of appropriate eco-
nomic index data, that such higher level is justified by eco-
nomic changes. (361)n the ense of medienl serviees, sup-
p%&aﬂdeqaipmembh&t;iﬂ%hej&dgmeﬂ%ef%eseﬁemfr,
do 1ot generaly vary significantly in quality from one sup-
phier to another; the eharges inenrred after June 30, 1972 de-
termined to be reasonable meay execed the lowest eharge
widely available in o loeality only to the extent and under the
etreamstanees speeified by the Seeretary In the case of medi-
cal services, supplies, and equipment (including equipment
servicing) that, in the judgment of the Secretary, do not gen-
erally vary significantly in quality from one supplier to
another, the charges incurred after December 31, 1972,
determined to be reasonable may not exceed the lower charge

levels at which such services, supplies, and equipment
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are widely and consistently available in a locality except to
the extent and under the circumstances specified by the
Secretary.”

(b) The Health Insurance Benefits Advisory Council
established under section 1867 of the Social Security Act
shall conduct a study of the methods of reimbursement for
physicians’ services under Medicare for the purpose of eval-
uating their effects on (1) physicians’ fees generally, (2)
the extent of assignments accepted by physicians, and (3)
the share of total physician-fee costs which the Medicare
program does not pay and which the beneficiary must
assume. The Council shall report the results of such study to
the Congress no later than (362)duly; 45 1872 January 1,
1978, together with a presentation of alternatives to the pres-
ent methods and its recommendations as to the preferred
method.

(¢) Section 1903 of such Act is amended by adding
at the end thereof (after the new subsections added by
section 207 (a) (1) of this Act) the following new sub-
section

“(i) Payment under the preceding provisions of this

section shall not be made with respect to any amount paid
for items or services furnished under the plan after (363)

June 30; 197+ December 31, 1972, to the extent that such
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amount exceeds the charge which would be determined to be
reasonable for such items or services under the third, fourth,
and fifth sentences of section 1842 (b) (3).”

(d) Section 506 of such Act is amended by adding
at the end thereof the following new subsection:

“(f) Notwithstanding the preceding provisions of this
section, no payment shall be made to any State thereunder
with respect to any amount paid for items or services fur-
nished under the plan after (364)dane 39; 197+ December 31,
1972, to the extent that such amount exceeds the charge
which would be determined to be reasonable for such items
or services under the third, fourth, and fifth sentences of
section 1842 (b) (3).”

(365)enHES 6N PAYMENE POR SKILHED NURSING HOME

AND INFERMEDIATE CARE PACIGIEY SERVICES

SEE: 225; Seetion 1903 of the Seeinl Seeurity Aetb is
emnended by edding ot the end thereof {after the new sub-

“{3) Neot withstending the preeeding provisiens of this
seetton—

“A1)} in determining the amount payeble to any

State with respeet to expenditures for skilled nursing

heme serviees furnished in eny eslender quarter begin-

ning after December 31, 1071, there shall not be in-
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eluded as expenditures under the State plan any amount
in exeess of the produet of {A}) the number of inpatient
State plan in sueh querter; end {B) 106 per eentum
of the average per diem eeost of sueh serviees for the
and

£42) in determining the amount payable to eny
State with respeet to expenditures for intermediate eare
faeility serviees furnished in any eslendar quarter begin-
ning after December 31; 1971; there shall net be in-
eluded as expenditures under the Siate plen eny amount
in exeess of the produet of {A) the number of inpatient
days of intermediote eare foeility serviees provided in
sueh quarter under ench of the plans of such State ap-
proved under titles I; X5 XIV; XV and XX and (B}
105 per eentum of the average per diem eost of suech
ealendar quarbter:

20 For purpeses of determining the ameount payeble to any
21 State with respeet to any quarter under paragraphs {1} end
22 +2); the Seerctary mey by regulation ineresse the pereentege
23 speeified in elause (B} of each sueh paregraph to the extent
24 neeessary to talie aceount of inereases in per diem eests which
25 result direetly from inereases in the Federal minimum wege;
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or which otherwise result direetly from provisions of Federal
lew enneted {or amendments to Federal law mede) after the
date of the enactment of the Seeial Seeurity Amendments of
92
PAYMENTS TO HEALTH MAINTENANCE ORGANIZATIONS
SEc. 226. (a) Title XVIII of the Social Security Act
is amended by adding at the end thereof the following new
section :
“PAYMENTS TO HEALTH MAINTENANCE ORGANIZATIONS
“Sec. 1876. (a) (1) In lieu of amounts which would
otherwise be payable pursuant to sections 1814 (b) and
1833 (a), the Secretary is authorized to determine, by
actuarial methods, as provided in this section, but only with
respect to a health maintenance organization with which he
has entered into a contract under subsection (i), a (366)pre-
speetive per capita rate of payment—

“(A) for services provided under parts A and B for
individuals enrolled with such organization pursuant to
subsection (e) who are entitled to hospital insurance
benefits under part A and enrolled for medical insurance
benefits under part B, and |

“(B) for services provided under part B for indi-
viduals enrolled with such organization pursuant to sub-
section (e) who are not entitled to benefits under part A

but who are enrolled for benefits under part B.
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(B671)-A2HA) Eaeh sueh rate of pavment shell be deter
mined annuslly in eeccordenee with reguletions and shall be
equal to 95 per eentum of the amount that the Seeretary
equivalence) would be payable for serviees eovered under
nizations deseribed in seetions 1816 and 1842} i sueh serv-
iees Were to be furnished by other than heslth maintenance

4B} In order to assure thet health maintenanee orge-
nizgations will net be permitted to retain revenues in eXeess
of expenses with respeet to such individunls ot & rate grester
then thet applicable te their other envollecs; any contrach
with & health meintenanee organization under this title shell
ing the expiration of each aeceounting peried of & health
detail)- s he may preseribe:

“{i) thet sueh organization report to him in & eer-
defined)- and the rate of retention{as herein defined) for
the precoding accounting period With respeet to L)
seetion; eonsidered a3 a group, and (11} all ether individ-
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uels enrolled with sueh organization; eonmsidered as &
group;
seribed by the Seeretary) be eonduected with respeet to
any such organization whieh has o rate of retention with
respeet to individuals enrelled under this seetion whieh is
in exeess of D0 per eentum of sueh organization’s rate of
retention with respeet to all other individusls enrelled

i) theb suek part of the amount retained by any
viduals enrolled under this seetion which is attributable
o an exeessive rate of rotention {as herein defined). shall
be repaid by such organization unless used by it to pro-
vide benefits to enrollees under this seetion in addition to
these speeified in subseetion {6} or to reduee the pre-
mium rates eharged by sueh organization to sueh en-
rollees pursuant to subseetion {g)-

For purpeses of this seetion—

enee between {I) the revenues {irrespeetive of the
seuree of sueh revenues) of any health maintenanee or
gunization {for nay secounting period as defined in rege-
lations)- with respeet to any group of individuels whe are
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respeet to sueh group of individuels;

“{v} the term ‘rate of retention’ means the ratio of
sueh emount retained to saeh revenwes; expressed as &
pereentage; end

“{vi) the term ‘exeessive mte of retention” means
) any mite of retention of any heelth maintenanee or-
seetion whiech is greater than sueh organization’s rete of
retention with respeet to all other individuals enrvelled
health maintenance orgenization to which subseetion {h)-
epplies; eny rete of retention with respeet to individuals
enrolled under this seetion whieh is grenter than & ree-
senuble rate of retention as determined i secordenee
“(